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Dear Mr. Wruck: 
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British Columbia Utilities Commission 
British Columbia Hydro and Power Authority 
Waneta 2017 Transaction Application 

Jeff Christian 
D: 604.631 .9115 
F: 604.669.1620 

jchristian@lawsonlundell.com 

We write on behalf of BC Hydro and in regard to its Final Argument, filed on May 3, 2018. 

It has come to BC Hydro's attention that the argument contains a minor error. This letter is to 
bring the matter to the attention of the Commission and to participants in this proceeding. 

Paragraph 75 of the Final Argument states the following: 

"The ABB prices after the Lease Period are forecast to be somewhat higher than industrial tariff 
rates and accordingly the transaction has a somewhat higher value under this (ABB] scenario 
than the Industrial Tariff scenario." 

On February 1 2018 (Exhibit B-1-3) BC Hydro filed a number of errata to the Application. One 
of those errata was described in Exhibit B-1-3 as follows: 

"The cost of the Teck extension option was transposed between the Industrial Tariff (RS 1823) 
and the Market Prices (ABB) scenarios. While the impact of this transposition error is small and 
does not result in any changes to BC Hydro's conclusions and recommendations from the 
Waneta 2017 Business Case, a number of the tables from the Waneta 2017 Business Case require 
correction." 

One of the tables referred to in Exhibit B-1-3 was Table 8 from the Waneta 2017 Business Case. 
That table shows the risked value of the transaction under the 5 main scenarios BC Hydro 
analyzed in the business case. When the transposition error referred to in Exhibit B-1-3 is 
accounted for, the value of the Industrial Tariff Scenario decreases somewhat, and the value of 
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the ABB scenario increases somewhat. Relative to the range of transaction values considered the 
changes are modest, but they are sufficient to change the relative values of the two scenarios. 
That is, after accounting for the transposition error, the risked value of the Industrial Tariff 
scenario is less than the risked value of the ABB scenario. This can be seen on the revised 
version of Figure 8 on pdf page 11/15 of Exhibit B-1-3. 

Accordingly, paragraph 75 of BC Hydro's Final Argument ought to have said that while average1 

ABB prices after the Lease Period are forecast to be somewhat higher than industrial tariff rates, 
the transaction has a somewhat lower value under the ABB scenario than under the Industrial 
Tariff scenario. 

As noted in Exhibit B-1-3, the transposition error had a small impact and did not change BC 
Hydro's conclusions regarding the merits of the transaction. Similarly, paragraph 75 was offered 
for completeness and consistency with the section of argument it is in, which describes the range 
of values that those scenarios encompass. Neither the ABB nor the Industrial Tariff scenarios 
are at the ends of the range of transaction values and it follows that the change in the relative 
values is of no consequence. 

In the circumstances, BC Hydro submits that the Commission should accept this submission as a 
supplement to BC Hydro's Final Argument without any process. 

Yours very truly, 

1 "Average" to distinguish between the ABB sell price and the ABB buy price; the fonner is lower than tariff, both 
the latter and the average are higher: see the attachment to BC Hydro's response to BCUC lR I. 7 .4, Exhibit B-8, 
columns N and O for ABB energy, columns AB and AC for ABB blended energy+capacity, compared to column M 
for tariff energy and column AA for tariff blended energy+capacity, all for tbe full post-Lease Period. 
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