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April 30, 2008 

British Columbia Utilities Commission 
Sixth Floor, 900 Howe Street 
Box 250 
Vancouver, BC 
V6Z 2N3 

Via e-mail and Fax: 604-660-1 102 

Attn: Erica M. Hamilton 
Commission Secretary 

Dear Erica Hamilton: 

Re: British Columbia Transmission Corporation (BCTC) - Interior to Lower 
Mainland Transmission Line 

Teal Cedar Products Ltd. (Teal) was originally scheduled to make an oral presentation at 
the Coquitlam Community Input Session on March 3,2005. However, we were advised 
by Mr. Gordon Fulton, Q.C., that the Session was cancelled and that we could make a 
written submission by May 1,2008. Therefore, we hereby submit our comments as 
detailed below: 

Company Background 

Teal is a privately owned organization that has operated in the British Columbia forest 
products industry for over 40 years. The company has been involved in the industry for 
over 75 years and is owned and operated by Tom and Dick Jones. 

Teal employs over 1000 workers. The company has sawmills at Surrey, Salmon Arm, 
Boston Bar, Port McNeil, Masset and Revelstoke. In addition logging divisions are 
located at Sandspit, Lake Cowichan, Pitt Lake and the Fraser CanyonICoquihalla area. 
Combined log production is approximately 850,000 m3 annually. 

For background, the Surrey site is the location of the company's two sawmills, a shingle 
mill, a value added plant and the company's head office. 

One of the sawmills at our Surrey site was constructed in 2003 to cut a small second 
growth type log. Typically, these logs are less than 18 inches at the butt, thus utilizing a 
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large percentage of logs that would, in the past, be destined for pulp. This mill is the first 
new mill built on the BC Coast in 20 years utilizing technology that is "state of the art" to 
maximize lumber recovery. The lumber produced supplies our customers around the 
world. Our estimates indicate that for every 3 jobs created in the sawmill, 2 extra jobs 
are created as "spin-offs". These jobs include employment in the transportation (towing, 
trucking, etc.) sectors, support staff (sales, accounting, etc.) and suppliers. 

The other sawmill at the Surrey site (Stag Timber Ltd.) cuts large BC Coastal logs. Of 
note, is that this mill was the last new sawmill built on the BC Coast in the past 20 years 
contrasting other mills, which have been upgraded only. The sawmill cuts logs produced 
from the company's operations and, at times, custom cuts logs for other companies. 

A shingle mill at the Surrey site produces cedar shingles destined for the domestic and 
United States markets. In addition, a value added plant produces a specialty product 
consisting of an interior and exterior cedar shingle siding. This product is typically in 
high demand on the eastern coast of the United States. 

The Surrey site is also the location for Teal's head office. Accounting, payroll, 
marketing, and general management of the company take place here. 

Teal is constantly investigating opportunities to market our products that are produced 
from the various manufacturing plants. Teal believes in building long term relationships 
with our customers. Our marketing department is actively pursuing new customers in 
China, and also Japan. Customers in Japan have recently shown interest in lamination 
and appearance grade lumber, both of which our sawmills produce. From a marketing 
viewpoint, it is important to maintain a steady flow of product in order to keep our 
customers satisfied. In order to fulfill this need, an uninterrupted log supply is an 
important requisite. 

Norrish Creek 

The Interior to Lower Mainland Transmission Line will affect Teal's operation directly in 
Norrish Creek (approximately 20 kilometers east of Mission, BC). During 2006, the 
Ministry of Forests and Range approached Teal to operate in Norrish Creek. Teal agreed 
to move its operations to Norrish Creek and in 2007, began harvesting in the lower 
portions of the valley. 

Teal is the holder of Forest License A19201 issued by the Ministry of Forests and Range. 
This Forest License confers a right to harvest timber from certain areas within the Fraser 
Timber Supply Area, subject to the provisions contained within the License. In order for 
harvesting to proceed, Teal prepared a Forest Stewardship Plan (FSP) which was 
subsequently approved by the Chilliwack Forest District on March 27,2007. The FSP 
contained commitments by Teal to ensure that all forest harvestinglmanagement activities 
were consistent with the Forest and Range Practices Act and associated Regulations. 



With respect to operating within the Norrish Creek Community Watershed, Teal's 
commitment as detailed in our FSP is shown below: 

"The community watersheds that were in effect on the Legislated Planning Date, 
under this FSP, are as follows: 

1. Gurney Creek community watershed - located within FDU 1 
2. Jamieson Creek community watershed - located within FDU 8 
3. Norrish Creek community watershed - located within FDU 2 

In a community watershed specified above, the Licensee, will when carrying out 
a primary forest activity to which this FSP applies, do so in a manner that, to the 
extent it does not unduly reduce the supply of timber from British Columbia's 
forests, is consistent with recommendations in an assessment prepared by a 
qualified professional of that community watershed, or the relevant portion 
thereof, regarding the location, amount or rate of harvesting and road construction 
that will not cause the cumulative hydrological effects of those activities within 
the community watershed to result in: 

(a) a material adverse impact on the quantity of water or the timing of the flow of 
water from the waterworks; or 

(b) the water from the waterworks having a material adverse impact on human 
health that cannot be addressed by water treatment required under: 

i an enactment; or 
ii the licence pertaining to the waterworks" 

Norrish Creek is considered a Community Watershed, as the City of Abbotsford and the 
District of Mission procure water for over 300,000 residents from the Creek. In order for 
Teal to operate in the Watershed, the Ministry of Forests and Range requested that a 
watershed assessment be completed. This report, prepared by Madrone Environmental 
Services Ltd. in 2007, assessed the hydrologic effects of past and future forest practices 
within the Norrish Creek Watershed. The methodology used to conduct the assessment 
was the Coastal Watershed Assessment Procedure (CWAP). 

The purpose of the CWAP was to: 
independently assess the cumulative effects of past forest and land use practices 
on the hydrology, sediment budget, riparian vegetation, and channel stability of 
the watershed; 
make recommendations for any remediative works to remedy previous 
deleterious impacts; 



assess the potential for future harvesting and road construction that would 
cumulatively impact the watershed, and recommend any necessary remediative 
measures. 

Impact of the new Transmission Line 

As the CWAP makes recommendations as to the levels of Teal's forest 
harvestinglmanagement activities within the Norrish Creek Drainage, it follows that the 
new Transmission Line will impact our operations in the following areas: 

1. Ilttpact on Equivalent Clearcut Area (ECA) 
The new Transmission Line will result in an increase to the ECA for the 

drainage. The ECA is a measure used in the CWAP to calculate the allowable area for 
harvesting in a given year. Since the Transmission Line will keep the landbase in a state 
of "low vegetation" forever, these lands will adversely affect the amount of land that Teal 
can harvest - in perpetuity - in the Norrish Creek drainage. 

2. Impact from road construction 
The new Transmission Line will result in additional access roads being 

constructed. As detailed in the CWAP, road construction affects peak stream flows and 
surface soil erosion. Again, this activity will effect the ECA and hence a reduction in 
Teal's ability to supply timber to our sawmills. 

3. Impact on Timber Harvesting Landbase 
The new Transmission Line will withdraw productive land from the 

timber harvesting landbase. This withdrawal will result in a reduced Allowable Annual 
Cut for all Forest Licensees in the Fraser Timber Supply Area. 

4. Impact on Operational Requirements 
The new Transmission Line will potentially effect the operational 

requirements for our logging equipment if located in areas that prohibit access to 
harvesting cutblocks. 

Mitigation Options 

As Teal has made a considerable investment in our sawmills and logging road 
infrastructure, we respectfully request that a mitigation strategy be imposed if the new 
Transmission Line is constructed in a manner that reduces the viability of our business. 

A summary of mitigation options is detailed below for the impacts noted above: 

1. Impact on Equivalent Clearcut Area (ECA) 
Since Teal will lose the ability to harvest some volume from the Norrish 

Creek drainage due to the construction of the Transmission Line, there must be a 
mechanism that will maintain the ECA to a level that would have been attainable had the 



Line not be constructed. Teal is suggesting that work projects be initiated within Norrish 
Creek to accomplish this goal including deactivationlrehabilitation of non-status roads, 
landslide rehabilitation, revegetation of previously disturbed sites, etc. Where these 
strategies fall short of the goal, alternate strategies need to be incorporated. 

2. Impact from road construction 
A similar situation as detailed above will result in an adverse impact on 

ECA due to the construction of access roads. Teal is requesting that any access road be 
constructed in a manner that minimizes permanent site degradation, and site degradation 
in general, to the landbase. In addition, mitigation strategies detailed above, need to be 
instituted. 

Where access is required along any Forest Service Road where Teal holds 
a Road Use Permit or on any Road Permit Road held by Teal, a road use agreement must 
be entered into between BCTC and Teal that adequately compensates Teal. 

3. Impact on Timber Harvesting Landbase 
As the new Transmission Line will reduce the Timber Harvesting 

Landbase, Teal and other Forest License holders will be adversely affected with a 
reduction in Allowable Annual Cut. Teal is requesting that BCTC institute a mitigation 
strategy including any incremental silviculture treatments (e.g. fertilization, spacing, 
thinning, etc.) that will increase the AAC back to the level prior to the construction of the -. 

new Transmission Line. Where these strategies are not sufficient, monetary compensation 
for loss of AAC is requested. Such compensation needs to be at a level that is equivalent 
to the value of a Forest License on the BC Coast. 

4. Impact on Operational Requirements 
The new Transmission Line has the potential to impact Teal's operations 

when harvesting. BCTC needs to consult Teal on a site specific basis to ensure our 
logging equipment can operate simultaneously with the new Transmission Line. 

Teal appreciates the opportunity to comment on this proposal. Should you require further 
information, please call me at 604-587-8792 or via e-mail at ipichugin~tealjones.con~ 

Yours truly, 
TEAL CEDAR PRODUCTS LTD. 

~h!n Pichugin, RPF 
Manager 
Engineering and Forestry 


