
Joanna Sofield 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 
bchydrore~ulatory~roup@bch~dro.com 

November 14,2008 

Ms. Erica M. Hamilton 
Commission Secretary 
British Columbia Utilities Commission 
Sixth Floor - 900 Howe Street 
Vancouver, BC V6Z 2N3 

Dear Ms. Hamilton: 

RE: Project No. 3698514 
British Columbia Utilities Commission (BCUC) 
British Columbia Hydro and Power Authority (BC Hydro) 
2008 Long Term Acquisition Plan (2008 LTAP) 

Attached as Exhibit B-4-4 is BC Hydro's revised response to COPE IR 2.9.4. 

For further information please contact the undersigned. 

Yours sincerely, 

Joanna Sofield 
Chief Regulatory Officer 

Enclosure (1) 

c. BCUC Project No. 3698514 (2008 LTAP) Registered Intervenor Distribution List 

British Columbia Hydro and Power Authority, 333 Dunsmuir Street, Vancouver, BC V6B 5R3 
www. bchydro.com 
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9.0 Reference: BCH LTAP Section 3.3.8.3, p. 3-27 

BC Hydro indicates that Duncan Dam New Generation is at the pre-
feasibility stage. 

2.9.4 Has BC Hydro undertaken any study of alternative development 
strategies (e.g., IPP, P3, BCH contract and develop) for other Resource 
Smart or new generation projects including Site C? If so please provide 
the reports or summaries of the findings. 

ORIGINAL RESPONSE: 

In keeping with the Province’s policy framework for planning and managing publicly-
funded capital assets, BC Hydro must assess all capital projects greater than $20 million 
for suitability as a P3. For example, BC Hydro assessed the proposed Fort Nelson 
Generating Station Upgrade project (FNGU) for its suitability as a P3. FNGU is a 
Resource Smart project designed to increase the conversion efficiency of the Fort 
Nelson Generating Station (FNG). BC Hydro concluded that FNGU should not be 
considered to be a P3 candidate because: (1) FNGU is an upgrade of the existing FNG 
and involves replacing certain components of FNG; (2) FNGU uses much of the same 
infrastructure as FNG; and (3) the FNGU and FNG would generally be operated by the 
same personnel. 

With respect to IPPs, Heritage asset development strategies are subject to constraints of 
the BC Hydro Public Power Legacy and Heritage Contract Act and Policy Action No. 15 
of the 2007 Energy Plan, including requirements that BC Hydro continue to own Heritage 
assets and that these assets remain staffed by BC Hydro employees. 

REVISED RESPONSE: 

In keeping with the Province’s policy framework for planning and managing 
publicly-funded capital assets, BC Hydro must assess all capital projects greater 
than $50 million for suitability as a P3. (On November 7, 2008 the B.C. Government 
raised the threshold for consideration as a P3 from $20 million to $50 million). For 
example, BC Hydro assessed the proposed Fort Nelson Generating Station 
Upgrade project (FNGU) for its suitability as a P3. FNGU is a Resource Smart 
project designed to increase the conversion efficiency of the Fort Nelson 
Generating Station (FNG). BC Hydro concluded that FNGU should not be 
considered to be a P3 candidate because: (1) FNGU is an upgrade of the existing 
FNG and involves replacing certain components of FNG; (2) FNGU uses much of 
the same infrastructure as FNG; and (3) the FNGU and FNG would generally be 
operated by the same personnel. 

With respect to IPPs, Heritage asset development strategies are subject to 
constraints of the BC Hydro Public Power Legacy and Heritage Contract Act and 
Policy Action No. 15 of the 2007 Energy Plan, including requirements that 
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BC Hydro continue to own Heritage assets and that these assets remain staffed by 
BC Hydro employees. 

With respect to Site C, there have not been any studies concerning "alternative 
development strategies" developed because Site C is at an early stage of project 
review and no decision has been made on whether to proceed with the project. 
This is in contrast to the FNGU project referenced in the original response to 
COPE IR 2.9.4, namely because that project is more advanced. As part of the 
Site C Stage 2, Project Definition and Consultation, work currently underway, 
however, BC Hydro is beginning the process of reviewing potential options for the 
potential procurement of Site C, should the project proceed to construction in the 
future. As set out in the attached press release from the Office of the Premier 
dated September 28, 2007, the B.C. Government has confirmed that Site C will be 
a BC Hydro Heritage asset.  



-more- 

NEWS RELEASE
For Immediate Release 
2007OTP0143-001211
Sept. 28, 2007 

Office of the Premier 

B.C. PROVIDES ADDITIONAL TOOLS FOR ENERGY CONSERVATION 

VANCOUVER – The government will introduce legislation this spring requiring 50 per cent of all 
new incremental power needs to be offset through conservation by 2020 and will begin the process to 
seriously consider Site C, Premier Gordon Campbell announced today at the Union of British 
Columbia Municipalities convention. 

“Hydro has just put out a ‘clean’ power call that will be followed by a bio-energy power call 
early next year,” said Campbell. “But the fact remains we still need some new large-scale power 
production, and our options for clean, large-scale power are very limited. We are going to begin the 
process to seriously consider Site C.” 

The process will include extensive consultations with First Nations, the Province of Alberta and 
the public. Campbell said that if Site C does move forward it will be a public asset and a new heritage 
asset of BC Hydro. 

Campbell also announced that BC Hydro will be required to implement new technology and 
develop a process where both commercial and residential customers can sell back surplus power. 

The first step towards such a system will be for Hydro to help customers install “smart meters” 
and then develop a “smart electricity grid” that can precisely track and manage power demand. The 1.7 
million residential and commercial meters, currently read manually, will be replaced with meters that 
can be read automatically. That new technology will allow for “net metering” whereby industrial 
power producers and residential customers can sell back surplus power. A “green power pricing” 
process will be established to reward customers for reducing and shifting power consumption to off-
peak periods. 

Smart meters will be mandatory under the BC Building Code in all new buildings and every 
residential unit. The new green building code will implement the highest energy efficiency standards in 
Canada, which will result in homes in B.C. costing less to heat and reduce impacts on the environment. 

“California and Washington states have had these codes in place for 25 years,” said Campbell. 
“If we had a green building code in 1986, we would be able to power 250,000 additional homes 
today.”

The Province will also introduce legislation to support the new energy plan such as requiring 
all new electricity produced to have net zero greenhouse gas emissions and all existing power 
generation will be required to have net zero GHG emissions by 2016. In addition, no coal-fired 
electricity projects will be permitted without 100 per cent carbon sequestration. 

COPE IR 2.9.4 REVISED Attachment 1

Page 1 of 2



- 2 - 

The Province will also work with the UBCM to establish a sensible but rigorous regime for the 
recovery, sale and use of methane gas from landfills. 

In addition, the Vancouver Water District will be granted new authority to produce and sell 
clean hydro power to third parties. 

-30-

Media
contact:

Mike Morton 
Press Secretary 
Office of the Premier 
250 387-1715 (office) 
250 213-8218 (cell) 

For more information on government services or to subscribe to the Province’s news feeds using RSS, 
visit the Province’s website at www.gov.bc.ca.
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