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BC Hydro Southern St'at'imc Communities Electrification Project Application ~ Project 

No. 3698586

1.0   Reference:  Exhibit B-1, page 3-17, Table 3-5

1.1 Why is the CFF contribution less, 8.7 million versus 9.0 million, if the communities 

were to be served by diesel rather that grid connection?

2.0   Reference:  Exhibit B-1, page 3-17, lines 6-10

BC Hydro has selected Option 1 because it represents an optimal balance of financial 

costs and reliability, particularly in view of the relatively remote location of the 

communities.

Moreover, Option 1 is preferable to Option 2 because BC Hydro will benefit from about 

$2 million in costs savings through synergies with the existing UHT substation.

2.1   Please provide any quantitative analysis that supports the choice of Option 1 

rather than Option 3.

3.0  Reference:  Exh B-1 Appendix I, page 12, Recommendation 1.  Page 3-31, Section 

3.13.3, lines 6-11

Preamble:  Recommendation 1 on page 12 of appendix I, recommends the immediate 

introduction of Power Smart for Remote Communities. Section 3.1.3.3 indicates that BC 

Hydro is not developing any specific DSM initiatives for the Southern St’at’imc 

communities. 

3.1 Please confirm that only the DSM initiatives developed for BC Hydro’s integrated 

area will apply to these communities. 

3.2 If this cannot be confirmed please explain why the Commission should approve 

DSM program expenditures that would not pass the TRCT based on the avoided 

cost used to justify DSM program expenditures for BC Hydro’s integrated area.

3.3 Please provide the criteria on which BC Hydro bases its decision to pursue 

additional DSM programs for RCE projects.

4.0   Reference:  Exh B-1, Appendix M-1. Appendix F

Preamble: The Grid connection agreement was signed Oct 8, 2009. Based on the log of 

events shown in Appendix M, it appears that other material involving First Nations that 

were necessary to the filing of this application were available prior to Oct 8, 2009.

4.1 Is there any reason BC Hydro could not have proceeded with the preparation of 

this application so that it could have been filed immediately following the signing 
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of Grid Connection agreement?

4.2 Please provide a chart showing the proposed project construction time line.

5.0   References:  

[I] Toad River Electrification Project Application, Appendix L, Section 8.5 and 8.51.   

8.5 Program Funding

Generally, funding for the RCE Program, as well as post-electrification BC Hydro utility 

service, will come from the following sources:

- the Federal Government (INAC) will contribute funding at the same level as they are 

currently providing plus 10% for on-reserve First Nation communities electrified through 

the Program;

- customers electrified through the RCE Program will pay rates as per the Electric Tariff; 

and

 the balance to be paid by other BC Hydro rate payers.

8.5.1 INAC Funding

The MOU on Remote Community Electrification sets out the intentions of the parties with 

respect to the:

a) transfer of ownership, operation and maintenance of the electrical distribution and 

generation works situated on certain remote or “off-grid” Indian reserves to BC Hydro; 

and 

b) ongoing funding commitments of INAC with respect to the operation and maintenance 

of electrical works. This is expected to offset some of the cost to deliver the program in 

First Nations communities.

It is anticipated, based on this MOU, that INAC will upgrade the electrical works to BC 

Hydro standards and then will transfer these assets to BC Hydro at no cost to BC Hydro. 

Therefore, the capital costs referred to in this business plan exclude the up-front capital 

costs for First Nations communities. The intention laid out in the MOU is that BC Hydro 

will then pay all future replacement capital costs for the electrical works.

The ongoing funding transfer, referenced in ‘b’ above, will replicate the current level of 

federal funding for on-reserve First Nations communities for electricity provision O&M 

and cost of energy (COE). Currently, this contribution is estimated to be approximately 

$20M (2009 NPV $) between F2010 and F2028. However, there are still details that will 

need to be negotiated in individual agreements between each community and INAC (as 

the funds will flow from INAC to the communities) and between each community and BC 

Hydro (for transfer of those funds through to BC Hydro). BC Hydro will need to cover any 

cost of service in excess of these transfer amounts. The future costs will depend on the 

final structure in those agreements, the number, and make-up of communities that 

participate in the program, and the timing of the First Nations communities’ inclusion in 

the program.

[II] Toad River Electrification Project Application, Appendix D of Appendix L, Mou 

between INAC BCH and Provincial Government- Section 5.2.
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5.2 Funding Levels. · In respect of the level of funding to be provided by Canada to a 

First Nation participating in the RCE Program, Canada Intends to;

(a) take the funding level for electrical service provided by Canada to that First Nation on 

the effective date of Its first Service Agreement and add an additional 10% in recognition 

of the increase in reliability of the electrical service being provided by BC Hydro; and

(b) subject to any adjustments to the funding referred to in section 5.5, continue 

contributing funding at such a level for that First Nation for so long as a Service 

Agreement between that First Nation and BC Hydro is in place. 

[III] Exh B-1, Appendix G

5.1  Please set out a table showing the detailed breakdown of INAC’s costs in 

providing electrical service to the First Nation Communities included in Southern 

St’at’imc Application. Please separate out distribution costs from diesel supply 

costs. If this information is not available from INAC please provide BC Hydro’s 

estimate of those costs. 

5.2  Please show how the contribution of $8,993,042 was arrived at based on the 

costs shown in question 5.0.1.

5.3  If the $8,993,042 does not at a minimum satisfy the criteria set out in section 5.2 

of the MOU between BC Hydro, INAC and the Provincial Government, please 

explain why the Commission should approve this project in light of the offloading 

of Federal Government costs to BC Hydro rate payers. 




