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INTRODUCTION

As noted by Mr. Ghikas in his opening remarks, the touchstone of this Generic Cost of Capital proceeding is

the Fair Return Standard. A significant amount of time in these proceedings has been dedicated to applying

the Fair Return Standard to the benchmark FortisBC Energy Inc. But it is also important, of course, to

consider how the Fair Return Standard applies to smaller utilities and it is this question on which Corix

Multi-Utility Services Inc. (ilCorix") has focused over the course of these proceedings.

The Commission has recognized through this process that small utilities are fundamentally different than

traditional, large-scale utility companies and has encouraged Corix's active participation in this Generic Cost

of Capital Proceeding. Whether in the context of the CPCN process or regular rate applications, small

utilities typically lack the resources required to undertake the sort of detailed studies and analyses

commonly relied on by the Commission to establish a fair return on equity that balances the interests of

ratepayers and utility shareholders on a case by case basis. Corix appreciates the opportunity to bring to

this Proceeding the perspective and unique requirements of small utilities and their customers in the

interest of establishing a fair and efficient, generic methodology to assist in setting appropriate, fair returns

for those utilities.

Specifically, Corix is encouraging the Commission to adopt a generic process to determine the risk premium

to be added to the low-risk benchmark rate of return on common equity for specific, smaller utilities under

the jurisdiction of the Commission, as well as a framework for developing an appropriate and reasonable

deemed ratemaking capital structure for smaller utility operations.

WITNESS PANEL

On November 30,2012, Corix filed Exhibit B2-11, confirming its intention to provide a single witness panel,

consisting of expert witness Ms. Pauline Ahern. Ms. Ahern has attended this proceeding today to address

any remaining questions and clarifications regarding Corix's proposed approach for determining the risk

premium applicable to small utilities as an adjustment to the benchmark.
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