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Name (first and last) Tracey Neuwirth Date: September 4th 2016

Comment: Please specify the reasons for your interest in the proceeding, your views concerning the proceeding, any 
relevant information that supports or explains your views, the conclusion you support and any recommendations. The 
Commission may disallow comments that do not comply with the Rules of Practice and Procedure.

  
September 4, 2016 
  
British Columbia Utilities Commission 
Sixth Floor, 900 Howe Street 
Vancouver, BC V6Z 2N3 
Commission.secretary@bcuc.com 
  
5 pages 
  
I am submitting this `Letter of Comment' pertaining to the BC Hydro Revenue Requirements 
Application.  Some of the information in this submission was gleaned verbatim or plagiarized from 
different news publications but is pertinent to BC Hydro's application for another of many rate 
increases imposed since BC Hydro was transformed from a Crown Corporation into what it is today. 
My comments are in black. 
  

In 2002 Premier Campbell said, “The private sector will develop new electricity generation, 
with BC Hydro restricted to improvements at existing plants.” The only exception was Site C, 
since it had been in the plans since the '70s.  Through new legislation, the government 
authorized BC Hydro to make investments in smart meters, new transmission lines as well as 
IPP (Independent Power Projects) without any independent (BCUC) assessment of their costs 
and benefits or business plans.   

  
Smart Meters:   

Exempt from the B.C. Utilities Commission  -- no oversight for expenditures or ability to 
correctly understand how to read an ITRON C2SOD smart meter. “Since most homes don't 
use 100 kWh in 1 hour of time, in F11-03 the Commissioner failed to correctly understand 
how to read an ITRON C2S0D smart meter. Currently the BCUC B.C Hydro Electrical Tariff 
authorizes, 1 kwh as a billable reading, the Min value for power readings is 100kWh that can 
be known to always produce a valid reading of power under Measurements Canada acts. B.C 
Privacy Commissioner states a future authorized use is hourly billing. Since the max error 
allowable in billable power under Measurements Canada rules is 1%, and each meter reading 
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has a max 1kwh of error from rounding, if the amount of Billable power is under 100 kwh it 
cannot legally be read under MC acts, because it could be outside the limit of error”. 

  
It appears without any over sight these meters were a bad purchase. I expect that this allowable 
billing error has been rectified however I have not heard anything to confirm this….  
  

Cost to buy and install was $ 1 Billion and now, according to Bob Mackin: 
“B.C. Hydro needs to remove more than 88,000 smart meters that are either faulty or may 
not meet Measurement Canada standards, public records show. On top of that, the Crown 
Corporation wants to replace 8,200 old analog meters and introduce nearly 5,000 new meters 
that work in rural areas that have poor wireless connections. The total bill will be at least $20 
million.  
Despite this information  -- contained in a request for proposals to supply the new meters  -- 
B.C. Hydro's vice-president of customer service Keith Anderson said he's “confident” most of 
the province's 1.9 million smart meters will last 20 years. “We're pretty confident at this point 
we'll get the life expectancy we wanted and expected,” Anderson said. 
B.C. Hydro estimates that by 2019 it will need to remove 40,000 faulty or failed meters, and 
another 48,000 meters for testing to see whether they still meet Measurement Canada's 
accuracy standards. Hydro says those meters found to meet standards will be put back into 
its inventory.  
New meters cost $200 each, including installation. Anderson said he was unable to release 
the budget for the replacement project and could not comment on the length of warranty for 
smart meters from supplier Itron.” 

  
Why does BC Hydro not know about the warranty?  Is that not on the receipt of purchase? Or was 
this purchase because of the connections between the Liberal Government and Corix Utilities?  
  

The Tyee's Will McMartin documents in detail the connections between Corix Utilities, the 
firm chosen for a $73 million contract to install smart meters in B.C., and BC Hydro Board of 
Directors member Tracey McVicar, who heads the western Canada operations of one of Corix 
Utilities' biggest investors -- CAI Capital Management. McMartin also notes that long-time BC 
Liberal appointee David Emerson is both an investor and "senior advisor" to CAI. 
McVicar is also a BC Liberal Party donor, having contributed $2,500 during the 2009 provincial 
election. 
BC Hydro is itself awash with government-appointed former politicos with BC Liberal ties. 
Hydro executive vice-president Susan Yurkovich was a key member of the BC Liberal's 2005 
election campaign committee, while Steve Vanagas, BC Hydro's communications director, 
came there directly out of former premier Gordon Campbell's office, where he had been 
deputy chief of staff for communications.  

  
And job losses…. 
  
Rate Rider: 

Implemented in 2007 at 2% of your hydro bill. It is now at 5% and this money is supposed to 
be used to recover additional and unpredictable energy costs.   
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This is just a rate increase and should be stated as such.  I certainly haven't seen any refunds from 
Hydro when there hasn't been any unpredictable energy costs. And it should not be taxed. I believe 
this money is going into the `deferral account' so, we're giving the money back to ourselves? 
  
IPP's 
   

BC Hydro needs government policy changes 
By Marvin Shaffer, Vancouver Sun, June 7, 2012 
British Columbians will benefit only when BC Hydro is able to plan and operate its system 
more efficiently. And as much as the government would like to blame the BC Hydro board 
and management for rising costs and rates, the fact is that the government's own policies are 
largely to blame. 
In an unprecedented series of directives, the government forced BC Hydro to acquire more 
power than it needed to ensure reliable supply, or could otherwise justify. It also dictated 
that all new customers, including large electric-intensive industrial loads, would pay the same 
standard rate, even though that rate is less than half the cost of the new supply BC Hydro has 
to acquire to meet the new customers' requirements. 
Through new legislation the government authorized BC Hydro to make major investments in 
smart meters, new transmission lines and other projects without any independent 
assessment of their costs and benefits or business plan. That same legislation also directed BC 
Hydro to develop plans to buy and export private power, and enabled cabinet to force BC 
Hydro to do so regardless of the costs of the back-up and other services BC Hydro would have 
to provide and the market risks it would have to assume. 
  
The values of IPP generating facilities are not included in BC Hydro assets, although the 
company is obliged by contracts extending up to 56 years to pay a reported $56.2 billion for 
the produced power. The contracts, which virtually run forever, pay the companies at least 
and often much more than double the market price and BC Hydro is required to buy all of 
their energy whenever produced whether it needs it or not! 
  
IPP's police themselves with respect to environmental practices. 
  
A vital fact is that the vast majority of private power can only be generated during the annual 
Spring run-off, when BC Hydro least needs it as its reservoirs are full to brimming and power 
demand is at its lowest. 

  
Another venture that makes no sense and had no oversight of the BCUC. 
  
Deferral Account:  

BC Hydro has been deferring expenses to avoid declaring operating losses. “Money was 
disbursed but instead of treating payments as expenses, the company treats some of them as 
`temporary' assets,” explains Norm Farrell. “It is like a dairy farmer buying hay but not 
counting its cost as an expense, arguing that feeding cows today allows them to grow larger 
and healthier and perhaps produce more milk in the future. It is trick accounting, allowed 
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because government writes its own accounting rules.” 
Another trick is with something called “regulatory assets” which are largely deferrals  - 
expenses Hydro paid but doesn't want to treat as expenses. Instead, they stay on the balance 
sheet as deferred costs. As of this year, they stand at a whopping $6.3 billion, up from $861 
million 10 years ago and zero 15 years ago, 
  
29 accounts with a combined balance in the billions of dollars.  
BC Hydro's real debt has increased by 1,170%, from $6 billion in 2005 to $76 billion today. 
  
January 13 2015 
The NDP government in 1992, with the justification that Hydro provide a fair share of its 
revenue back to British Columbians.  Hydro uses a formula that sees 85 per cent of its net 
income returned back to the government, though it can also choose to push costs into 
deferral accounts and give its finances the appearance of greater profitability. Numbers 
supplied to The Vancouver Sun in 2015 by the Energy Ministry suggest Hydro's debt would be 
$3.24 billion less than the current $15.4 billion, giving it more leeway to pay for its own 
projects, if it hadn't had to borrow money to pay the government. The Crown energy 
corporation has paid $5.4 billion in dividend payments since 1992, of which 60 per cent was 
borrowed money, energy ministry data shows. 
  
One might reasonably question BC Hydro's managed fiscal state of `$18.1 billion in 
approximate debt' as being a primer for manufactured privatization to occur.  
  

Self-explanatory… BC Hydro is going into major debt.  
Site C: 

Harry Swain (chair of the federal-provincial panel tasked with reviewing the controversial Site 
C dam.) says. “Of the $9 billion it will cost, at least $7 billion will never be returned. You and I 
as rate payers will end up paying $7 billion bucks for something we get nothing for.” 
Since 2005, domestic demand for electricity in B.C. has been essentially flat, making it difficult 
to justify the dam which will flood 107 kilometers of the Peace River and destroy thousands 
of hectares of prime agricultural land.   
“There is no need for Site C,” Swain says. “If there was a need, we could meet it with a variety 
of other renewable and smaller scale sources.” 
  
...It is of the upmost importance to note that, once impounded behind the dam, the Peace 
River is subject to NAFTA as a water commodity, thus putting the people of Canada at risk 
of losing water rights if privatization of BC Hydro occurs.  
  
The only potentially saving factor in the political manoeuvring behind Site C and Continental 
Water Sharing is the fact that the Province of British Columbia is located on un-ceded 
territory. The Governments' title to water is, therefore, invalid and any quiet agreements 
made by our politicians with regard to NAWAPA would not be recognized under International 
Law despite corporate interests involved. 

  
Not necessary and need to have consent of area Indian Bands ~ A fiduciary duty is the highest 
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standard of care at either equity or law.   
  
LNG: 

Senior BC Hydro officials have quietly feared for years that earthquakes triggered by natural 
gas industry fracking operations could damage its Peace River dams, putting hundreds if not 
thousands of people at risk should the dams fail. 
Yet the Crown Corporation has said nothing publicly about its concerns, opting instead to 
negotiate behind the scenes with the provincial energy industry regulator, the BC Oil and Gas 
Commission (OGC). 
To date, those discussions have resulted in only modest “understandings” between the hydro 
provider and the OGC that would see a halt in the issuance of any new “subsurface rights” 
allowing companies to drill and frack for natural gas within five kilometers of the Peace 
River's two existing dams or an approved third dam on the river, the controversial $9-billion 
Site C project. Companies already holding such rights, however, would not be subject to 
the ban. 
But once again, none of this is public knowledge. Only after the Canadian Centre for Policy 
Alternatives filed a Freedom of Information request with BC Hydro did the Crown Corporation 
disclose its concerns, which focus on the possibility that fracking could trigger earthquakes 
more powerful than some of its dams are designed to withstand. 
Documents released by the Crown Corporation under the FOI show that in December 2009 
senior officials at BC Hydro became alarmed at oil and gas industry operations on lands near 
its Peace Canyon Dam. The dam is 23 kilometers downstream from the W.A.C. Bennett Dam, 
a 49-year-old structure that impounds the world's seventh-largest hydro reservoir by 
water volume. 
  

Need to have consent of area Indian Bands ~ A fiduciary duty is the highest standard of care at either 
equity or law.  
LNG and dams ~ one or the other? 
  
  
New Energy: 
  

Chile awarded a contract to sell solar power for $29.10 per megawatt hour (MWh), the 
lowest ever across the planet. 
  

Why is BC Hydro not looking for alternative ways to produce electricity? The importance of energy-
efficiency projects has never before been so paramount in order for businesses to compete and 
thrive in the changing economic landscape. 
  
Summary: 
  

BC Hydro is a provincial Crown Corporation, wholly owned by the Province of British 
Columbia. It was created by Act of the Provincial Legislature on March 30, 1962 as the 
successor, by amalgamation, of the British Columbia Electric Company Limited (“BCEC”) and 
the British Columbia Power Commission (“BCPC”) which had been the two major suppliers of 
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electricity in the province prior to that time. 
The Commission's primary responsibility is the regulation of public utilities under its 
jurisdiction to ensure that the rates charged for service are fair, just and reasonable, that 
utility operations are safe, that adequate and secure service is provided to customers, and 
that the opportunity for utilities to earn a fair and adequate financial return is preserved. 
Government is BC Hydro's only shareholder. However, it also sets out the legislative framework 
for BC Hydro before the Commission. This could be considered a conflict. This raises the question 
of what an effective regulatory regime for BC Hydro would look like given these tensions? This 
raises two questions. First, to what extent BC Hydro ratepayers should support the achievement 
of Government objectives? Second, under what, if any, circumstances is it appropriate to do so? 
  
  

I realize the Provincial Government appropriated the autonomy of the BCUC.  However, it is time for 
the Commission to realize that BC Hydro is no longer being run as the Crown Corporation it was set 
up to be. Major mistakes have been made in the past 16 years.  The continuous increases in price for 
the BC Hydro consumer are becoming unreasonable and it has become a choice of keeping warm or 
feeding your family.  As of April 1st, BC Hydro rates increased by 4% (and hasn't been approved). This 
is an increase of 2.6% above the national inflation rate of 1.4%.  Since Hydro rates were frozen until 
2003, it appears that our rates have gone up 55% over the past 13 years. Pretty unreasonable since 
wages have been pretty stagnant.  So, NO to higher rates. Think about preventing Site C, buying into 
more IPP's or financing more LNG or oil projects. It is time to make BC an affordable place to live. 
Everything that has been implemented since the Liberal Government review in 2001/2002 has been 
manipulated into becoming transferred into private companies. Examples include BC Rail, BC Ferries, 
Health Care etc.  
  
Sincerely, 
  
  
Tracey Neuwirth 
Taxpayer 

 
  
  
 




