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Letter of Comment

Name (first and last) Richard Nott Date: 25-Oct-16

Comment: Please specify the reasons for your interest in the proceeding, your views concerning the proceeding, any 
relevant information that supports or explains your views, the conclusion you support and any recommendations. The 
Commission may disallow comments that do not comply with the Rules of Practice and Procedure.

As a resident in a community without access to natural gas and experiencing the RIB rate structure for my electricity 
use, I have a direct interest in this proceeding.   
  
For communities and electricity consumers in regions without natural gas access, and therefore a reliance on electricity 
for space and water heating (among other uses), the RIB presents several challenges that appear to be only lightly 
referenced in the reports from BC Hydro and FortisBC: 
 
1.  It is obvious that higher consumption leads to higher bills under the RIB (as both reports note).  The factors that 
drive higher consumption, particularly in the winter include: 
-  Space heating, driven by the size of the residence 
-  Water heating, driven by the number of residents behind the meter 
-  Other uses such as laundry, cooking, etc., also driven by the number of residents behind the meter. 
For those of us with electric space heating, we have very little "elasticity" in our heating demand.  We must heat our 
houses to an acceptable level, and how much electricity we use will be driven by the ambient temperature and the 
efficiency of our electric heat.  The rate structure will have very little impact.  In fact, the need to heat sufficiently 
requires us to consume more than the threshold level of RIB (this is true for us, even though we have a new, efficient 
heat pump).  This effectively means that we are paying Tier 2 rates for all electricity use beyond space heating.  As a 
result, it is cheaper for someone with gas heat to cook their meals in their electric oven than it is for those of with no 
gas heat option.  Those with natural gas may be able to do all their cooking and laundry under the lower rate structure. 
Those of us without natural gas do not have this luxury.  So, while the reports suggest that cross-subsidization is 
limited, it depends on how you define that cross-subsidization.  In effect, I pay more to do the same tasks than 
someone who can stay below the RIB threshold due to the availability a different heating option.  Taken from that 
view, subsidization is occurring at some level.  
  
2.  Families in our area, including us, turn to wood burning as a means to reduce our electricity consumption.  This is 
particularly true for those who are at a lower income, since firewood may be collected at low cost (but high effort) in 
our area.  Many households have a fireplace or stove that is burning almost continuously through the winter months.  
There are some consequences to this: 
-  Greenhouse gas emissions increase. 
-  In some cases, internal air quality suffers.  This is particularly true where the home does not have a sealed fireplace 
insert or high quality stove.  These conditions are more likely to be seen in lower income housing 
-  Air quality in the area suffers, due to the increase in particulates, etc. that are released and trapped in our valley. 
So, for those who most struggle to pay their electricity bill, they are faced with an unfortunate choice:  stick with clean 
electric heat but pay a lot, or save money but suffer from poor air quality and contribute to climate change.  This is not 
the kind of choice we should be putting to our fellow citizens. 
  
3.  As noted above, beyond space heating, most use of electricity is driven by number of residents by the meter (along 
with factors such as the efficiency of appliances, etc.).  All else equal, 5 people produce 5x as much laundry as 1 person.  
So, while the proceeding does not appear to be directly asking this question, it is worth noting that the RIB rate 
structure has an inherent benefit to small households and creates an economic penalty to those who live in larger 
households (e.g., where in-laws cohabit with their children's families).  
  
I sincerely hope that these comments are of value and are taken in the productive light that they are being offered.  
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These are serious issues and I believe that, while the intent of the RIB is appropriate, there is a need to reconsider the 
design in light of the practical implications of this structure.  The view from BC Hydro and FortisBC is inherently limited 
and does not fully consider the actual actions that families take in light of living with RIB without a natural gas option 
and potential in a low income situation.




