
 
 

Suite 101, 310 Ward Street, Nelson, British Columbia, V1L 5S4 

• Phone: (250) 352-8212 • Facsimile: (250) 352-6417  
 
February 10, 2017 
 Via: e-mail 
 
Commission Secretary Commission.Secretary@bcuc.com 
Sixth Floor, 900 Howe Street 
Vancouver, BC, V6Z 2N3 
 
 
Attention: Commission Secretary 
 
 
RE:  Approval of Electrical Utility Amendment Bylaw No. 3364, 2017  
 
 
 
Please accept this letter with respect to the January 13th2017 filing for the 
Approval of Electrical Utility Amendment Bylaw No. 3364, 2017.  
 
We ask the Commission that this application be withdrawn and replaced with the 
attached revised application dated Feb 9th, 2017 
 
Upon further discussion within Nelson Hydro and the Commission, it was decided 
that a revised application would provide more clarification in the review process. 
 
 
 
Sincerely, 

 

 
Marg Craig  
Nelson Hydro Office Administrator 
On behalf of Alex Love, General Manager 

B-1

markhuds
Nelson Hydro 2017 Rate Application



 
 

Suite 101, 310 Ward Street, Nelson, British Columbia, V1L 5S4 

• Phone: (250) 352-8212 • Facsimile: (250) 352-6417  
 
February 9, 2017 
 Via: e-mail 
Commission Secretary Commission.Secretary@bcuc.com 
Sixth Floor, 900 Howe Street 
Vancouver, BC, V6Z 2N3 
 
Attention: Commission Secretary 
 
RE: Amended January 13th, 2017 submission for 
Approval of Electrical Utility Amendment Bylaw No. 3364, 2017  
 
Please find attached an electronic copy of bylaw No. 3364, 2017.  We are requesting approval 
from the BC Utilities Commission of this rate schedule as it applies to our rural residential and 
rural commercial customers. 
 
We would appreciate receiving your approval by early March 2017, if possible, so that we may 
include this on our March 6th Council agenda for final adoption. 
 
This bylaw amendment is to implement a 4.28% general rate increase effective April 01, 2017, 
which will result in an effective rate increase of approximately 2.96% for the calendar year. 
 

Budget Revisions 2016 to 2017 
 

   Component 2016 Draft  2017 Change ($) Change (%) 

Debt Service $499,364 $499,364 $0  0.00% 
Operating Expenses   $4,628,976 $4,826,552 $197,576) 4.27% (1) 
Power Purchase    $6,774,683 $6,756,716 ($17,967) -0.27%  (2) 
Transfers to City General $3,358,867 $3,448,266 $89,399 2.66% 
Operating--DES $7,803 $7,959 $156 2.00% 
Transfer  to Capital Reserve $2,269,904 $2,293,193 $23,289 1.03% 
Expenses Total $17,539,597 $17,832,050 $292,453 1.67% 
    0  
Energy Exports $0 $0 0  
Revenue Other ($445,753) ($468,475) ($28,842) 7.0% 
Revenue – Rates ($17,085,000) ($17,150,555) ($65,555) 0.38% 
Revenue --DES ($8,843) ($9,020) ($177) 2.00% 
Revenue  - Regional Energy program 
2017 

 ($204,000)   

Revenue Total ($17,539,596) ($17,832,050) ($292,454) 1.67% 
 
 



 

(1)Operating Expense changes include a known trades labour rate increase of 2.0%, May 01 
and estimate other labour rate changes at 2.0% as well. 
There is an increase of $204,000 for the Regional Energy Efficiency program proposed to the 
RDCK. As this would be funded by the RDCK there is an offsetting contribution of $204,000. 
(Since establishing our 2017 budget, we determined that this line item will not proceed) 
We are now realizing operational savings in some areas as a result of improvements made over 
the past years, including reduced substation maintenance costs, and  reduced emergency 
trouble call outs and this will result in the Utility base operating expenses are slightly 
decreasing. 
 
 (2) Power Purchase costs are expected to decrease slightly compared to 2016 even 
though there are wholesale rate increases by FortisBC of 2.76% effective Jan 01. This is 
because we forecast a lower volume of energy purchase and demand charges from FortisBC in 
the 2017 budget. 
 
(3) A rate change of 2.96% to support the revenue requirement is indicated, this is adjusted to 
the final rate change of 4.28% based upon; 
 

• 2016 actual revenue forecast(before rate change) = $16,277,165 x 
$161.1GWh/162.0GWh = $16,656,635 

• Rate Change Required. (annual) =$17,170,000/$16,656,635 = 2.96% annual 
• Rate change required(Apr 01) = 2.96% / 0.6907 = 4.28%  

 
Public Consultation 
The opportunities for Public awareness and comment on this rate change include: 
Dec 14th, 
2016 

Nelson Hydro Business plan presentation to City of Nelson Council 
(public meeting) 

Dec 19th, 
2016 

Review of Nelson Hydro draft 2017 budget with City of Nelson 
Council (public meeting) 

Jan 09, 2017 First three reading of Hydro rates bylaw by City of Nelson Council. 
(public meeting) 

Feb 13th – Feb 
24th, 2017 

Print Newspaper ads will be run advising of planned rate change and 
how comment can be provided to Nelson Hydro. 

Feb 27, 2017 
(TBD) 

City of Nelson Budget Open House – Public Input Invited. 

Late March After the bylaw receives BCUC approval and final adoption from the 
City of Nelson Council an advisory of the rate change will be printed 
on the Nelson Hydro bills. 

 
So far we have received no direct comments from the public or attendance by the public at any 
of our presentations to City Council, although there was one editorial recently about our 
increase being referred to as a stealth tax. 
 
Sincerely, 

 

 
Marg Craig  
Nelson Hydro Office Administrator 
On behalf of Alex Love, General Manager 



THE CORPORATION OF THE CITY OF NELSON 
REQUEST FOR DECISON 

DATE: 
TOPIC: 

PROPOSAL: 
PROPOSED 
BY: 

January 9th, 2017 Regular Council 
Electrical Utility Amendment Bylaw No.3364, 
2017 (2017 Electrical Rates) · 
Introduction and first three readings 
Staff 

ANALYSIS SUMMARY: 
At the December 14th, 2016 Council meeting, Council was provided with with background 
information on the 2017 electrical rate changes for the utility. At the December 19th, 2016 
Council meeting, Council was provided with further information on several rate increase options 
including the advantages and disadvantages. 

The utility rate amendment bylaw is being brought forward to Council for consideration prior to 
the completion of the 2017-2021 Financial Plan . This will allow Nelson Hydro to communicate 
these changes to customers prior to the rates going into effect April 2017. Also, the BC Utilities 
Commission must approve any increase for the rural customers before adoption of the 
amendment. 

General Rate Increase: 
Staff recommends a 4.28% general rate increase in Nelson Hydro electrical rates for all classes 
effective April 1, 2017. This rate increase is comprised of inflationary increases in the operating 
budget (ex: wages and materials) and increased power purchase costs; it is prudent that these 
increased costs be recovered through a general rate increase. This rate increase will also help 
fund the longer term capital requirements and an increase to the water license reserve. A 4.28% 
general rate increase effective April 01 , 2017 will result in a revenue increase of about 2.96% to 
the utility for 2017. 

BACKGROUND: 
General Rate Increase: 
In January 2017, FortisBC implemented an interim general rate increase of 2.76% to all rates 
including the Nelson Wholesale and FortisBC residential rates . 

BENEFITS, DISADVANTAGES AND NEGATIVE IMPACTS: 
After the 2017 rate increases, Nelson Hydro will continue to have the lowest residential rates of 
FortisBC and the other Municipal hydro utilities. 

LEGISLATIVE IMPACTS, PRECEDENTS, POLICIES: 
It is within Council's authority to review rate changes and increase Hydro rates when necessary. 
Prior to adoption, this increase must also be approved by the BC Utilities Commission for the 
rural customers 

OPTIONS AND ALTERNATIVES: 
1. Proceed with the bylaw and increase the electrical utility rates by 4.28% for all classes. 
2. Refer the matter back to staff with direction to look at higher rates for further review and 

report. 
3. Refer the matter back to staff with direction to look at lower rates for further review and 

report. 

COSTS AND BUDGET IMPACT - REVENUE GENERATION: 
The increase will cover Nelson Hydro's projected revenue requirement as well as fund the long 
term capital requirements and dividend to the City of Nelson. 



STAFF RECOMMENDATION: 
That Council pass the following resolutions: 

1. That the "Electrical Utility Amendment Bylaw (Hydro Rates 2017) No.3364, 2017" 
be introduced and read a first time and a second time by title only. 

2. That the "Electrical Utility Amendment Bylaw (Hydro Rates 2017) No.3364, 2017" 
be read a third time. 

AUTHOR: REVIEWED BY: 

~-- CITY MANAGER 
NELSON HYDRO 



THE CORPORATION OF THE CITY OF NELSON 

BYLAW NO. 3364 

A BYLAW TO AMEND "THE CORPORATION OF THE CITY OF NELSON 
HYDRO SERVICES BYLAW NO. 3196, 2012" 

WHEREAS it is deemed desirable and expedient to amend "The Corporation of 
th.e City of Nelson Hydro Services Bylaw No. 3196, 2012" to increase rates to cover the costs 
of operating the City of Nelson's hydro system; 

NOW THEREFORE the Council of the Corporation of the City of Nelson, in 
open meeting assembled, enacts as follows: 

1. Schedule "B" of "The Corporation of the City of Nelson Hydro Services Bylaw No. 3196, 
2012" is hereby rescinded and Schedule "B" attached hereto and forming part of this 
Bylaw is hereby substituted. 

2. This Bylaw shall receive the approval of the British Columbia Utilities Commission prior 
to adoption. 

3. This Bylaw may be cited as the "Electrical Utility Amendment (Hydro Rates 2017) 
Bylaw No. 3364, 2017." 

4. This Bylaw shall come into force and effect on April 1, 2017. 

READ A FIRST TIME the 
READ A SECOND TIME the 
READ A THIRD TIME the 

day of 
day of 
day of 

'2017 
'2017 
'2017 

RECEIVED approval of the British Columbia Utilities Commission on 
The day of , 2017 per Order No. 

Fl NALLY PASSED AND ADOPTED the day of '2017 

Mayor 

Corporate Officer 
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SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

RATES & CHARGES 

RATEA-1 

Rate: 

Rate A-1 

Residential Service Rates - Urban 

Applicable to Urban Customers 
Applicable to residential or domestic use 
Applicable to domestic water systems with connected load of 5HP or less 

Energy Charge - Bi- Monthly 

Basic Charge $15.63 per period 
All kWh per period @ 10.13 cents per kWh 

Demand Charge 

First 20 kW - nil 
Each additional kW per period @ $7 .10 per kW 

Minimum Charge 

The minimum charge per period shall be $15.63 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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RATEA-3 

Rate: 

Rate A-3 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

Residential Service Rates - Rural 

Applicable to Rural Customers 
Applicable to residential or domestic use 
Applicable to common residential use 
Applicable to domestic water systems with connected load of 5HP or less 

Energy Charge - Bi~monthly 

Basic Charge $15.63 per period 
All kWh per period@ 10.13 cents per kWh 

Demand Charge 

First 20 kW- nil 
All additional kW@ $7.1 O per kW 

Minimum Charge 

The minimum charge per period shall be $15.63 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DATEJ 
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RATE B-1 

Rate: 

Rate B-1 

SCHEDULE "8" 
SERVICE DESCRIPTIONS AND RATES 

Small Commercial Service Rates - Urban 

Applicable to Urban Customers 
Applicable to small non-residential customers of loads up to 25 KVA where 
no Demand Meter is installed 

Energy Charge - Bi-monthly 

Basic Charge$ 35.82 per period. 
All kWh per period @ 11.54 cents per kWh 

Minimum Charge 

The minimum charge per period shall be $ 35.82 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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RATE B-4 

Rate: 

Rate B-4 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

Commercial Service Rates - Rural 

Applicable to Rural Customers 
Applicable to small non-residential customers of loads up to 25 KVA where 
no Demand Meter is installed 

Energy Charge - Bi-monthly 

Basic Charge $ 36.92 per period 
All kWh per period @ 11.89 cents per kWh 

Minimum Charge 

The minimum charge per period shall be $ 36.92 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DATE] 
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RATE C-1 

Rate: 

Rate C-1 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

General Service Rates - Urban 

Energy Charge - Monthly 

Basic Charge $ 35.82 per month 
First 15,000 kWh per month @ 10.34 cents per kWh 
All additional kWh per month over 15,000 @ 10.34 cents per kWh 

Demand Charge 
$ 7 .59 per 10! A of billing demand above 25 KVA 

Minimum Charge 
The minimum charge per period shall be the greater of: 
a) $ 35.82 per month, or 
b) the demand charge 

Billing Demand 
The greatest of: 
a) The maximum demand in KVA the current billing month, or 
b) Seventy-five percent (75%) of the maximum demand in KVA 

registered during the months in the previous eleven month period 

Discounts 
a) If service under this rate is metered at Primary Voltage, a metering 

discount of 1.5% shall apply 
b) If the Customer supplies the necessary step down transformers and 

transmission line voltage protective equipment and installs the same 
on his premises, a further discount of 62.24 cents per KVA of Billing 
Demand shall apply 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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SCHEDULE "B" 

RATE C-4 

Rate: 

Rate C-4 

SERVICE DESCRIPTIONS AND RATES 

General Seivice Rates - Rural 

Energy Charge - Monthly 

Basic Charge $ 36.92 per month 
First 15,000 kWh per month@ 10.66 cents per kWh 
All additional kWh per month over 15,000 @ 1 O .66 cents per kWh 

Demand Charge 
$7.81 per KVA. of billing demand above 25 KVA 

Minimum Charge 
a) $ 36.92 per month, or 
b) the demand charge 

Billing Demand 
The greatest of: 
a) The maximum demand in KVA the current billing month, or 
b) Seventy-five percent (75%) of the maximum demand in KVA 

registered during the months in the previous eleven month period 

Discounts 
a) If seivice under this rate is metered at Primary Voltage, a metering 

discount of 1.5% shall apply 

b) If the Customer supplies the necessary step down transformers and 
transmission line voltage protective equipment and installs the same 
on his premises, a further discount of 62.24 cents per KVA of Billing 
Demand shall apply 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DATE} 
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RATE E-1 

Rate: 

Rate E-1 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

City of Nelson Service Rate 

Applicable for all City of Nelson (company) accounts for electrical 
consumption billed bi-monthly 

Energy Charge - Monthly 

All kWh per month @ 9. 73 cents per kWh 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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RATE F-1 

Rate: 

Rate F-1 

SCHEDULE "8" 
SERVICE DESCRIPTIONS AND RATES 

Commercial Flat Service Rates - Urban 

Applicable to Urban Customers 

Applicable to Commercial Utilities with usage of energy estimated to be less 
than 400 kWh per billing period 

$54.23 bi-monthly 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DATE] 
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RATE F-2 

Rate: 

Rate F-2 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

Commercial Flat Service Rates - Rural 

Applicable to Rural Customers 
Applicable to Commercial Utilities with usage of energy estimated to be less 
than 400 kWh per billing period 

$59.69 bi-monthly 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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RATE G-3 

Rate: 

Rate G-3 

SCHEDULE "8" 
SERVICE DESCRIPTIONS AND RATES 

Street or Outdoor Lighting - Urban 

Applicable to Urban Customers where the City owns, installs and maintains 
the lamps. 

Applicable only to high intensity distribution lamps as may be approved by the 
City. 

A surcharge of$ 8.52 per Month will apply if the City installs a pole for the 
above lighting. 

For fixtures with lamp rates different from those above, the Monthly rate shall 
be 1.5% of the installed cost of the fixtures plus 2.67 cents per watt of the 
rating of the lamp and ballast. 

Maintenance will be conducted by City crews during regular working hours. 
The customer will be responsible for any willful damage caused by any 
person or thing. 

The original term of the contract shall be for three years and may be renewed 
for periods of one year until terminated by written notice of at least 30 days by 
the City or the customer. 

Lamp Size in Watts 

150 
250 

Monthly Charge 

$22.01 
$27.59 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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RATE G-4 

Rate: 

Rate G-4 

SCHEDULE "B" 
SERVICE DESCRIPTIONS AND RATES 

Street or Outdoor Lighting - Rural 

Applicable to Rural Customers where the City owns, installs and maintains 
the lamps. 

Applicable only to high intensity distribution lamps as may be approved by the 
City. 

A surcharge of$ 8.52 per Month will apply if the City installs a pole for the 
above lighting. 

For fixtures with lamp rates different from those above, the Monthly rate shall 
be 1.5% of the installed cost of the fixtures plus 3.16 cents per watt of the 
rating of the lamp and ballast 

Maintenance will be conducted by City crews during regular working hours. 
The customer will be responsible for any willful damage caused by any 
person or thing. 

The original term of the contract shall be for three years and may be renewed 
for periods of one year until terminated by written notice of at least 30 days by 
the City or the customer. 

Deposit 

The minimum deposit shall be an amount equal to 2 1/2 times the average 
monthly invoice. 

Lamp Size in Watts 
150 
250 

Monthly Charge 
$24.22 
$30.31 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DATE] 
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SCHEDULE "8" 
SERVICE DESCRIPTIONS AND RATES 

RATES & CHARGES 

RATE M-1 

Rate: 

Rate M-1 

Manual Meter Reading 

Applicable to Urban Residential Customers 
Applicable to Rural Residential Customers 

An optional service is offered to those customers who prefer not to have a 
radio read meter at their service entrance. A digital non-radio read meter will 
be installed as an alternate to the standard digital radio read meter. 

The customer will be required to pay a onetime "Setup Charge". For each 
billing cycle thereafter, the customer will be required to pay a "Manual Read 
Charge" along with the regular residential service rates applicable under 
Schedule A-1 or Schedule A-3 of this bylaw. 

This service may be discontinued if it is not compatible with the Technology, 
Practices, Procedures or Capacity of the Electric Utility. In the event of 
program cancellation a refund of the setup fee will be made to any customer 
who subscribed to the service less than two years prior. 

Setup Charge 

Each electric meter $174.49 

Manual Read Charge 

Manual Read for each billing cycle $24.06 

The Corporation of the City of Nelson 
April 1, 2017 

Accepted for filing on [DA TE] 
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