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VIA EMAIL 

B.C. Utilities Commission 
6th Floor - 900 Howe Street 
Vancouver, B.C. V6Z2N3 

Attention: Commission Secretary 

Dear Sirs/Mesdames: 

IN THE MATTER OF the Utilities Commission Act, RSBC 1996, Chapter 473 (the 
"UCA") and Class Exemption for BC Hydro Customers that Resell Electricity 
under Certain Lease Arrangements 

This submission is made on behalf of Templeton DOC Limited Partnership in response to 
the questions posed by the Commission under Order G-38-17. 

Submissions 

1) Do you believe that the revised draft exemption order provides adequate conditions 
to ensure that any variance between what a Lessor pays BC Hydro for electricity and the 
charges Lessors make to their Lessees is reasonable? 

Yes, we believe that the terms of the draft exemption order provide adequate conditions 
to ensure that any variance between what a Lessor pays BC Hydro for electricity and the charges 
a Lessor makes to its Lessees is reasonable. The Commission has a continuing jurisdiction and 
power to act and to provide appropriate recourse and remedies to Lessees in appropriate 
circumstances. 

2) Do you believe that the proposed exemption would have any significant negative 
impacts on BC Hydro or its ratepayers? If so, please elaborate? 

No, we do not believe that the proposed exemption would have any significant negative 
impacts on BC Hydro or its ratepayers. In fact we believe that the proposed exemption will have 
positive impacts on ratepayers who, among other things, may benefit from greater flexibility 
afforded to Lessors in arranging for the supply of electricity to their Lessees in a competitive 
market and without any adverse impact on BC Hydro. Indeed, it is possible to envisage 
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We do not believe that the proposed exemption would have any significant impact on the 
efficacy of demand-side measures. Market conditions in commercial real estate leasing actually 
drive efforts to be innovative and to improve energy efficiency. The proposed exemption will 
likely have the effect of creating new opportunities for Lessors to improve efficiencies and to 
reduce energy consumption. 

Additional Submission 

Paragraph 3 of the revised draft exemption order would require that a Lessor register as 
an exempt "public utility" and characterizes the Lessor as a "public utility". We suggest that the 
exemption be on terms such that the Lessor is not characterized as a "public utility". Under the 
Utilities Commission Act, a "public utility" is defined so as to exclude from the definition a 
person who is not otherwise a public utility, who provides service to its "tenants" and "tenant" is 
defined as a lessee for a term of not more than 5 years". The terms of the proposed order would 
have the effect of characterizing a Lessor differently depending on whether its lessees had lease 
terms of more than 5 years or of 5 years or less. The distinction is arbitrary. Under the proposed 
order a Lessor in the former category will be characterized as a "public utility" albeit one that is 
exempt whereas in the latter category, the Lessor is not a "public utility". 

Given the foregoing, we suggest that paragraph 3 of the proposed order be revised to read 
as follows: 

"The exemption referred to in Directive 1 of this order only applies if the lessor, who is 
not otherwise a public utility wishes to qualify for an exemption by submitting a letter to 
the Commission indicating the lessor's name, physical location of the relevant operations 
of the lessor and the approximate number of tenants of the lessor at that location." 

All of which is respectfully submitted on behalf of Templeton DOC Limited Partnership. 

Yours truly, 

JUfO 
Karl E. Gustafson, Q.C* 

KEG/ 

* Law Corporation 
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