
 
REQUESTOR NAME BCOAPO et al. 
INFORMATION REQUEST ROUND:  # 1 
TO: FORTISBC INC.  
DATE:  June 21, 2017 
CASE NO:  1598911 
APPLICATION NAME Application for a Community Solar 

Pilot Project 
 ________________________________________________________________  
 
1.0 Reference:    Exhibit B-1, page ES-1 

1.1 The pilot project is to be constructed on land currently owned by the 
Company at its existing Ellison Substation.  In the event the pilot is 
successful and expanded, are there other sites currently owned by 
FortisBC that would be suitable for a solar installation of a similar size? 

1.2 If yes, how many such sites are there? 
1.2.1 Where are the sites the Company has identified as potential 

locations for solar installations? 
1.3 If no, when does the Company anticipate identifying and 

leasing/purchasing additional sites suitable for solar installations of a 
similar size? 
 

2.0 Reference:   Exhibit B-1, page 1 
2.1 While the Application is for a “pilot project”, will the resulting installation 

be considered as contributing to FortisBC’s future load/resource 
balance? 

2.2 If not, please explain why the project will not be included in FBC’s future 
load/resource balance. 

2.3 Whether yes or no, please indicate what contribution a 240 kW solar 
array installation would or could be assigned in terms of the energy and 
capacity. 
 

3.0 Reference: Exhibit B-2, pp. 2-3 
 Preamble: The February 2016 Survey indicated that main reason 

residential and commercial customers may not consider rooftop 
solar is that it will be too expensive to install and that the 
strongest secondary reason is that it will take too long to get a 
full return on investment. 

3.1 Please compare the proposed cost per kWh under FortisBC’s solar 
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offset model with the cost of incremental purchases under FortisBC’s 
current Residential and Commercial rates. 

3.2 How many years does FortisBC expect it would be before the cost (per 
kWh) of incremental Residential and Commercial purchases under 
FortisBC’s Tariff rates would exceed the proposed levelized rate of 
$0.231/kWh? 

4.0 Reference: Exhibit B-1, page 4 
4.1 Is there not a risk that, if the cost of solar PV continues to fall as 

predicted by Elon Musk, then customers who sign up for FortisBC 
community solar program may, due to the high front end costs of self-
installation, later choose to opt-out and install their own systems – 
particularly if it is clear that the cost of the solar energy is less if they 
install/own a new (lower cost) system? 

4.2 Has FortisBC considered how it would address such a risk if the pilot is 
expanded to a full program? 
 

5.0 Reference: Exhibit B-1, pp. 5-6 
5.1 Will the CCSP installation at the Ellison substation be a roof-top or a 

ground mounted system? 
5.2 If ground mounted, could the land be used for some other purpose (e.g. 

storage of inventory, etc.) or sold? 
 

6.0 Reference: Exhibit B-1, pp 6-7 
6.1 Please confirm that the capital cost is based on “incremental costs” and 

does not include any compensation for or contribution towards the use 
of the existing land or facilities owned by FortisBC. 

6.2 Is the AFUDC rate used based on FortisBC’s incremental cost of capital 
in 2017? 
6.2.1 If not, what is it based on and why is this value appropriate if the 

project is to be priced on an incremental basis as indicated at 
page 1 (lines 18-19)? 

6.2.2 If not, what is the difference between FortisBC’s incremental 
cost of capital in 2017 and the AFUDC rate that will be used? 

6.3 Does the capital cost include all costs that will be incurred in connecting 
the solar facility to FortisBC’s distribution system? 

6.4 Will FortisBC incur any additional distribution costs in order to integrate 
the power received from the solar facility into its system?  
6.4.1 If so, what are they and have they been fully included in the cost 

estimate? 
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6.5 How was the expected annual energy output from the CCSP for its first 
year of operation determined? 
 

7.0 Reference: Exhibit B-1, page 8 
7.1 Please confirm (or correct) the following understanding of the treatment 

of the proposed CSPP capital expenditures under the PBR Plan: 

• If the total capital spending for 2017 (including the CSPP spending) 
is inside the dead band then there will be no adjustment to the rate 
base during the PBR term for purposes of setting rates. 

• If the total capital spending for 2017 (including the CSPP spending) 
is inside the dead band then the associated additions to rate base 
are included in the calculation of any earnings sharing between 
customers and FortisBC for 2017. 

• If the total capital spending for 2017 (including CSPP spending) is 
outside the dead band then the excess capital will be added to rate 
base for the following year (i.e., 2018) for purposes of setting rates. 

• If the total capital spending for 2017 (including CSPP spending) is 
outside the dead band then the excess capital is excluded from the 
earnings sharing calculation for 2017. 

7.2 Please confirm (or correct) the following understanding of the 
incremental O&M costs that will be incurred in 2019: 

• There will be no adjustment to the determination of O&M costs in 
2019 for rate setting purposes. 

• Variances in O&M (including the O&M for the CSPP) will be subject 
to the earnings sharing mechanism. 
 

8.0 Reference: Exhibit B-1, page 10 and Appendix A 
8.1 According to Appendix A, all customers of FortisBC (excepting those 

specifically noted) are eligible for both rates.  Does this mean that 
FortisBC’s transmission connected customers would also be eligible? 

8.2 Have any of FortisBC’s transmission connected customers expressed 
interest in solar energy? 

8.3 If not, please provide a schedule setting out those Rate Schedules 
under which currently served customers would be eligible to participate. 
 

9.0 Reference: Exhibit B-1, pp. 10-13 
9.1 Is there any experience from other jurisdictions or FortisBC’s service 

area to support the 40 year expected life? 
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9.1.1 If so, please provide the materials that have informed FortisBC’s 
40 year expected life. 

9.2 Page 10 (lines 15-18) indicate that FortisBC does not intend to adjust 
the rates on an annual basis.  However, at page 12 (lines 30-33) and 
page 13 (lines 10-13) the Application indicates that, while the rates will 
not be increased in the future, they may be decreased. 
9.2.1 Please provide examples of circumstances that could lead to a 

reduction in the rates. 
9.2.2 At pages 12 and 13 it is suggested that the rates may be 

decreased in response to the competitiveness of the Program 
with other renewable options.  Does this mean that the rates 
could be set at levels that would not recover the incremental 
cost of the Program?  If so, please explain why this is 
appropriate. 

9.3 There appears to be no allowance in the determination of the rates for 
incremental costs associated with attracting customers to the Program 
and, subsequently, administering customer participation in the program, 
including any revisions that may be necessary to billing systems and 
maintenance of a waiting list.  Please confirm that this is the case. 
9.3.1 What are the estimated incremental costs of such activities? 
9.3.2 If yes, please explain why these costs are not included in the 

associated solar rates. 
9.4 There appears to be no separate provision for taxes in the 

determination of the rates.  Please explain how any incremental taxes 
(income tax or other) attributable to the Project are addressed and 
included in the rate calculation. 
9.4.1 If not included in the calculation, what would be the impact of 

including taxes? 
9.4.2 If not included in the calculation, please explain why these costs 

are not included in the associated solar rates. 
 

10.0 Reference: Exhibit B-1, page 14 
10.1 The text at lines 13-14 indicates that any unsubscribed power from the 

CSPP will be absorbed into the FBC resource stack and displace other 
sources of power.  Wouldn’t the “subscribed power” also be absorbed 
into FBC’s resource stack and offset other sources of power?  What is 
different about the subscribed vs. unsubscribed power in terms of 
FBC’s resource stack and the operation of its system? 
 

11.0 Reference: Pages 14-15 
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11.1 If the pilot were to lead to a Community Solar Program with multiple 
installations, please confirm (per page 14, lines 16-2) there would be a 
separate “rate” for each installation based on its costs. 
11.1.1 Under such circumstances, please confirm that the proposed 

terms and conditions do not prevent customers from opting out 
of participating in an earlier installation and then subscribing for 
participation in a later (lower cost) installation? 

11.1.2 If no such provisions are contemplated, is there not a risk of 
earlier (higher cost installations) becoming stranded assets? 

11.2 Why are the term and cancellation provisions not included in the actual 
tariffs in Appendix A? 

 
 
 
 

 




