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Letter of Comment

Name (first and last) Jeff Sutherland Date: 22-Jun-17

Comment: Please specify the reasons for your interest in the proceeding, your views concerning the proceeding, any 
relevant information that supports or explains your views, the conclusion you support and any recommendations. The 
Commission may disallow comments that do not comply with the Rules of Practice and Procedure.

June 26, 2017 

By e-mail: commission.secretary@bcuc.com 

British Columbia Utilities Commission 

Suite 410, 900 Howe St 

Vancouver, BC 

V6Z 2N3 

  
Reference:  Project No.3698899 FortisBC Energy Inc. (“FEI”) 2016 Rate Design Application 
  
On December 19, 2016, FEI filed its 2016 Rate Design Application (“the Application”).  As per Table 9-22 on 
page 9-37 of Exhibit B-1 of the Application, FEI notes that there are currently five Rate Schedule 22B (“RS 
22B”) customers receiving service off the FoothillsBC Pipeline.  Four of the five Rate 22B shippers are mines 
owned by Teck Coal Limited (“Teck Coal”). 
  
In Section 9.8.2.2 of the Application, FEI states that “RS 22A and RS 22B are both working as intended and FEI 
proposes to continue to grandfather both of these rate schedules that have been closed service offerings since 
1993 given their unique characteristics.”  One such unique characteristic of Rate Schedule 22B relates to gas 
balancing.  Section 6.2 of RS 22B states: “FortisBC Energy will not provide any Gas to the Shipper for 
balancing purposes and will not maintain a Gas inventory account for the Shipper.” 
  
Despite RS 22B working as intended, in FEI's supplemental filing to the British Columbia Utilities Commission 
on February 2, 2017, FEI requests that substantive amendments to RS 22B be approved.  FEI would like to 
remove Section 6, “as the Gas balancing provisions of RS 22 will apply to this rate schedule.”  FEI's proposal to 
provide balancing services, and subsequently apply balancing penalties to RS 22B customers, negatively 
impacts Teck Coal. 
  
FEI's rational for this change is outlined in response to Cascadia Energy Ltd.'s Information Request No. 1.  FEI 
states that the utility “uses midstream resources contracted on behalf of sales customers to balance the system 
as a whole, including imbalances arising from transportation customers.  In doing so, transportation customers 
receive the benefits from these midstream resources which are paid for by sales customers; however, 
transportation customers do not pay a midstream charge. Given this, the midstream resources are being used 
inefficiently, since there is insufficient incentive for transportation customers not to rely on these midstream 
resources and no costs recoveries are collected and applied back to the midstream to compensate sales 
customers.”   
  
The above may be true of RS 22 customers; however FEI does not provide balancing services to RS 22B 
customers; no FEI midstream resources are used to balance Teck Coal's account.  Teck Coal takes delivery at 
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Sparwood. With Teck Coal being the only large industrial load served from the Sparwood tap, the physical 
setup is different than RS 22 customers: Teck Coal is balancing the tap, not FEI. 
  
In response to Absolute Energy Inc.'s Information Request No. 1, FEI notes that changes to balancing rules are 
necessary “so that the Transportation Model can be more self-contained than it is currently.”  However, RS 22B 
is currently 100% self-contained, with no core assets being utilized. 
  
In conclusion, Section 10.9 of FEI's Application states it “is not proposing significant changes to the 
transportation model.”  Teck Coal would vehemently disagree with this statement.  Even though RS 22B is 
currently “self-contained” and “working as intended” FEI is proposing to radically adjust RS 22B to make it more 
similar to RS 22.  Teck Coal does not believe these changes are necessary and proposes that no amendments 
be made to RS 22B.  Teck Coal does not need FEI balancing services, nor do we wish to be charged for those 
services. 
  

  

Sincerely, 

  

Jeff Sutherland 

Energy Lead, Business Improvement 

Teck Coal Limited 

Jeff.Sutherland@teck.com 

1-250-425-8447 

 




