
REQUESTOR NAME: BC Sustainable Energy Association and Sierra Club BC 

INFORMATION REQUEST ROUND NO: 1 

TO: FortisBC Inc. 

DATE: November 7, 2017 

PROJECT NO: n/a 

APPLICATION NAME: FortisBC Energy Inc. Application for Approval of 
Tariff Supplement No. K-1 Biomethane Long Term Large Volume 
Interruptible Sales Agreement between the University of British 
Columbia and FEI 

1.0 Topic: Approval sought 
Reference: Exhibit B-1, September 14, 2017 cover letter, p.1 

FEI seeks from the Commission “permanent approval and endorsement” of the 
rate set out in Tariff Supplement No. K-1 of Rate Schedule 11B.   

1.1 What does FEI mean by “endorsement,” in addition to “approval”? 

2.0 Topic: Context 
Reference: Decision and Order G-133-16 (BERC Decision), p.7, pdf p.11 

“A significant portion of the increase in sales volumes under Rate Schedule 11B 
is due to sales of RNG to the University of British Columbia (UBC) to fuel the 
cogeneration engine at the UBC BioEnergy Research Demonstration Facility. 
UBC initially intended to purchase 96,000 GJ of RNG per year fuel until the 
BERC rate increased from $11.696/GJ to $14.065/GJ in mid-2014. UBC then 
scaled back its planned RNG purchases to 55,000 GJ/yr. UBC notes that this 
minimum level of RNG purchases is driven by a 15 year Load Displacement 
Agreement with BC Hydro that requires the electricity portion of the BioEnergy 
Research Demonstration Facility to be fuelled by a green or biofuel source (i.e. 
RNG).28 55,000 GJ/yr (4583 GJ/month) is equivalent to 37 percent of the annual 
RNG sales for the last twelve months of sales shown in Figure 1 above.29” 

2.1 For context, please explain how FEI’s sale of an annual minimum of 
71,000 GJ of Biomethane to UBC under TS K-1 relates to any other 
ongoing or anticipated FEI Biomethane sales to UBC. 

2.2 What is FEI’s understanding of UBC’s intended use of the Biomethane to 
be sold under TS K-1?  

2.3 To what extent will the delivery of Biomethane to UBC under TS K-1 
displace deliveries of conventional natural gas by FEI to UBC? 

2.4 Please explain at a high level whether FEI has other potential sales of 
large volumes of Biomethane under development.  

3.0 Topic: Post-expiry 
Reference: Exhibit B-1, 

TS K-1 has a term of ten years. 
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3.1 Please confirm that there are no renewal or extension clauses in TS K-1. 
If confirmed, please explain why there are no renewal or extension 
clauses in TS K-1.  

3.2 Apart from contractual commitments, what is FEI’s general expectation 
regarding sales of Biomethane to UBC following the expiry of TS K-1? 

4.0 Topic: Without undue discrimination 
Reference: Decision and Order G-133-16 (BERC Decision), p.30, pdf p.34  

The preamble to Exhibit A-4, BCUC IR 6.1, states: 
“Section 4.2.1 on page 30 of the FEI BERC Rate Methodology Decision states:  

The Panel notes that all contract terms, including those not specified as part of 
this Decision will be subject to a complete review by the Commission pursuant 
to sections 59 to 61 of the UCA when FEI files the contract for approval as a 
tariff supplement. The Panel expects FEI will address the issue of 
discriminatory treatment of long term customers when it files each contract 
and that the Commission would consider it at that time. (Emphasis added)” 

 

4.1 If TS K-1 is approved by the Commission, will it be a model for other 
contracts for long-term, large volume sales of Biomethane by FEI? 

4.2 In addition to FEI’s responses to BCUC IR 6.1 and 10.0, please discuss 
more broadly how TS K-1 relates to the issue of discriminatory treatment 
of long term customers.  




