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December 1, 2017 

BC Hydro  
c/o Regulatory Group 
16th Flr. 333 Dunsmuir Street 
Vancouver, BC 
V6B 5R3 

Attention: Mr. Fred James, Chief Regulatory Officer 

Dear Mr. James: 

Re: British Columbia Hydro and Power Authority (BC Hydro) F2017-F2019 Revenue 
Requirements Application (the Application) Project No. 3698869 

FortisBC Energy Inc. and FortisBC Inc. (collectively FortisBC) Information 
Request (IR) No. 4 to BC Hydro on the Amended Application 

In accordance with the Regulatory Timetable set by the British Columbia Utilities 
Commission (the Commission) Order G-171-17, attached is FortisBC’s IR No. 4 to BC Hydro 
on the Amended Application.  

If further information is required, please contact the undersigned. 

Sincerely, 

FORTISBC INC. 

Original signed: 

Diane Roy 

Attachments 

cc (email only): Commission Secretary 
Registered Parties 
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REQUESTOR NAME: FortisBC Energy Inc. (FEI) and FortisBC Inc. (FBC) (collectively, 
FortisBC) 

INFORMATION REQUEST ROUND NO: IR No. 4 on Amended Application 

TO: BRITISH COLUMBIA HYDRO & POWER AUTHORITY 

DATE: December 1, 2017 

PROJECT NO: 3698869 

APPLICATION NAME: BC Hydro F2017-F2019 Revenue Requirements 

 ______________________________________________________________________  

20.0 Topic: Amended Application 

Reference: Exhibit B-1-1, Appendix A, Page 2… 

The summary of BC Hydro’s F2017 to F2019 Revenue Requirements is found in 
Schedule 1.0 of the Financial Schedules in Exhibit B-1-1, Appendix A and the F2019 
Revenue Requirements are summarized in Column 9 of Schedule 1.0  

20.1.1 Other than adjustments pertaining to the F2019 rate freeze sought in the 
Amended Application do the F2019 revenue requirements presented in Column 
9 of Schedule 1.0 continue to represent BC Hydro’s F2019 revenue 
requirement request in this proceeding?   

20.1.2 If the F2019 revenue requirements have been revised earlier in the proceeding 
(i.e. prior to Exhibit B-23, the November 8, 2017 application for an F2019 rate 
freeze) through an evidentiary update or in response to information requests, 
please provide references to the exhibit and page numbers, etc. where BC 
Hydro’s final application for F2019 revenue requirements, prior to the rate 
freeze request, can be found.  

20.1.3 If the revised F2019 Revenue Requirements provided in the response to 
FortisBC IR 20.1.1 have not been presented in the format of Schedule 1.0 of 
Exhibit B-1-1, Appendix A please provide a revised version of Schedule 1.0 
that reflects any revisions to the F2019 Revenue Requirements made prior to 
Exhibit B-23.  

20.1.4 The first paragraph on page 3 of 4 in Exhibit B-23 states (in part) the following: 

“The amount transferred to the account in fiscal 2019 is expected to 
change from the $299.4 million3 included in the Application. The final 
amount to be transferred will be calculated as part of the compliance 
filing and will take into account adjustments committed to be made 
through the Revenue Requirements Application proceeding, any 
adjustments resulting from the Commission’s order on the 
Application, as well as revenues that were expected to be received in 
fiscal 2019 as a result of the 3 per cent rate increase in the 
Application. The impact of the latter is expected to increase the 
transfer to the Rate Smoothing Regulatory Account in fiscal 2019 by 
approximately $140 million. 
 

20.1.4.1 With respect to the underlined text in the quote, please identify the 
references in the hearing record where each of the commitments 
has been made that has an impact on the F2019 revenue 
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requirements and on the amount to be deferred in the Rate 
Smoothing Regulatory Account for F2019. 

20.1.4.2 What is the combined $ impact of the commitments identified in 
FortisBC IR 4.20.1.4.1 on the F2019 revenue requirements and 
amounts being deferred for F2019 in the Rate Smoothing 
Regulatory Account?      

20.1.5 What is the aggregate revenue requirement increase for F2019 before any 
adjustments that may arise from the Commission decision (which are not 
known) and assuming no additions to or recovery from the RSRA in F2019? 
Please express the answer in total dollars and as a percentage increase. 
Please confirm that the full F2019 revenue requirement increase would be the 
sum of $299.4 million plus $140 million plus or minus the combined impact of 
the commitments made by BC Hydro as identified in the response to FortisBC 
IR 4.20.1.4.1.  

21.0 Topic: Rate Smoothing Regulatory Account   

Reference: Exhibit B-10, Response to CEA BC IR 1.3.3 

In the response to CEA BC IR 1.3.3, BC Hydro provided the following forecast of the 
Rate Smoothing Regulatory Account (RSRA) balances and annual additions / recoveries 
to the account (also provided in the response to BCUC IR 1.124.11). BC Hydro also 
indicated that the accumulated RSRA balance would be recovered by the end of F2024 
within the context of F2020 to F2024 rate increases averaging 2.6% per year  

 

21.1 Please provide an updated version of the table above assuming the rate freeze for 
F2019 is approved by the Commission 

21.2 With the updated RSRA balances in table provided in the previous response what rate 
increases would be required for F2020 to F2024 period in order to clear the RSRA 
balance by the end of the ten year rate plan? 

21.3 Please confirm that the yearly impact on BC Hydro’s revenue requirements of additions 
to or recoveries from the RSRA is characterized by the difference between the annual 
additions to / (recoveries from) the RSRA and the prior year’s additions to / (recoveries 
from) the RSRA. Using F2022 in the preamble table as an example, the F2022 revenue 
requirement impact of RSRA activity would be in the order of $402.3 million (i.e., -$303.6 
million F2022 recoveries from – $98.7 million F2021 additions to). Please confirm also 
that RSRA revenue requirement impacts in the order of $400 million would represent a 
rate increase percentage of approximately 8% to 9% (based on annual revenue 
requirements being in the range $4.5 billion to $5.0 billion).  

21.4 Do the F2020 to F2024 rate increases provided in the response to FortisBC IR 4.21.2 
include or exclude the rate impacts associated with the year-over-year increases in 
recoveries from the RSRA? 



 
P a g e  | 3 

22.0 Topic: Deferral and Regulatory Account Balances under the Amended 
Application   

Reference: Exhibit B-9, Response to BCUC IR 1.124.2, Exhibit B-10, Response 
to FortisBC IR 1.2.1 and Exhibit B-23 

The response to FortisBC IR 1.2.1 provided a table of forecast account balances for 
each of BC Hydro’s deferral and regulatory accounts to the end of F2024, the last year in 
the 10 Year Rates Plan 

22.1 Please provide an updated version of the table from the response to FortisBC 1.2.1 
taking into consideration both the proposed rate freeze and any other updated 
information such as, for example, the commitments made during the proceeding as 
identified in the responses to FortisBC IRs 4.20.1.4.1 and 4.20.1.4.2.  
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