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BRITISH COLUMBIA HYDRO AND POWER AUTHORITY 

WANETA 2017 TRANSACTION APPLICATION 

Project No. 1598933 

INFORMATION REQUEST NO. 1 TO BC HYDRO FROM MoveUP 

1.0 INCREMENTAL SYSTEM BENEFITS OF THE TRANSACTION 

Reference:  Exhibit A-1 Application pages 1-4 to 1-5: 

During the Lease Period there will be no difference in the operation of Waneta, as a 
result of the sale of the Waneta Assets, relative to the current arrangements. For 
example, BC Hydro will continue to provide operating instructions for Waneta through 
the Canal Plant Agreement (CPA); generation and water flows on the Pend d’Oreille 
River will be the same as they would be in the absence of the transaction; FortisBC will 
continue to operate and maintain the entirety of Waneta under contract to Teck; and 
Teck's two-thirds leasehold interest in Waneta will continue to be used to serve its 
smelter load in Trail as it currently does. 

Upon expiration or termination of the Lease, the entirety of Waneta will be used to 
meet BC Hydro's domestic load-serving obligations or, if BC Hydro has generating 
capacity in excess of those obligations, will be available for electricity sales on the 
wholesale market. The post-Lease Period does not begin until at least 2038, and, at the 
election of Teck, may not begin until 2048. However, BC Hydro's most recent 
government-approved long-term load-resource plan - the 2013 IRP - extends to 2033. It 
follows that there is a fair degree of uncertainty about when and how Waneta will fit 
into BC Hydro's resource stack. . . . 

1.1 Please confirm that the transaction will not convey any incremental benefits to BC Hydro 
customers in the operation of its generation, transmission and distribution systems until 
at least 2038 or, if Teck exercises its option, 2048, unless Teck closes its smelter operation 
in the interim.  If not confirmed please explain and quantify those benefits in detail. 

1.2 Please confirm that the extent to which such incremental system benefits are realized will 
be influenced by whether and to what extent Teck maintains the operation of its smelter 
beyond 2048, assuming that it continues to make use of Waneta output for that purpose. 
If not confirmed, please explain in detail. 

1.3 Please confirm that the extent to which such incremental system benefits are realized will 
depend upon the continued status and operation of the Canal Plant Agreement (or any 
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modified or new agreements of a similar nature covering the Waneta facility).  If not 
confirmed, please explain in detail. 

 
 
2.0 SUMMARY OF ANTICIPATED SYSTEM BENEFITS 
 
COMMENTARY:  This Information Request is aimed at incremental system benefits in the 
operation and management of BC Hydro’s generation, transmission and distribution resources 
that flow from the increase in BC Hydro’s ownership stake in the Waneta facility resulting from 
the purchase transaction (viewed in isolation) as compared with two alternative scenarios: 
 

(a) Maintenance of the pre-transaction status quo, and subject to a continuation of 
pre-transaction ownership, management and dispatch arrangements, and 

 
(b) Completion of the proposed purchase by FortisBC had it not been potentially pre-

empted by BC Hydro’s exercise of its option to purchase Teck’s interest in the 
facility. 

 
2.1 Using the most up-to-date data (including data compiled in response to the Commission’s 

Information Request #1), please provide the following information in table form and 
discuss the results, under each of the two alternative scenarios described above: 

 
i. Identification of system benefit to BC Hydro customers 
 
ii. Description and quantification of the benefit 
 
iii. Anticipated date when the benefit would begin to operate 
 
iv. Duration of the benefit 
 
v. Contingencies affecting realization and extent of the benefit 
 
vi. Value of the benefit 
 
Please also provide any additional information relevant to the quantification and timing 
of any such system benefit. 

 
3.0 RENEGOTIATION AND EXEMPTION OF CANAL PLANT AGREEMENT 
 
Reference:  Exhibit B-1, Application, Page 1-4, footnote 7: 
 

7   The CPA will require amendments to accommodate Teck as a leasehold owner 
instead of an asset owner of the Waneta Dam and a handful of other miscellaneous 
issues, as explained in section 2.5.6. 
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3.1 In BC Hydro’s view, does the Commission have the jurisdiction to revisit the exemption of 

the CPA from regulation, in the event of its substantial modification? If not, why not? 
 
3.2 In BC Hydro’s view, at what point do modifications of a contract that is exempt from 

regulation by the Commission make it appropriate for the Commission to revisit its 
exemption?  Please detail BC Hydro’s position including the following considerations: 

 
(a) Changes to parties to the contract 
 
(b) Changes to the scope of control over dispatch and other operational 

determinations exercised by any party 
 
(c) Changes to the system, economic and financial impacts and benefits of the 

contract in relation to any party or its customers 
 
(d) Novation of the contract 

 
3.3 Does BC Hydro anticipate that modifications to the CPA, including those referenced in 

footnote 7, will call for a review of its exemption from regulation? 
 




