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COMMERCIAL ENERGY CONSUMERS ASSOCIATION  

OF BRITISH COLUMBIA (the “CEC”) 

 

INFORMATION REQUEST NO. 1 TO FORTISBC ENERGY INC. 

 

FortisBC Energy Inc. – 2017 Long Term Gas Resource Plan 

Project No. 1598946 

 

April 6, 2018 

 

 

1. Reference:  Exhibit B-1, page 60 

 

 
1.1 Has FortisBC Energy Inc. (“FEI”) completed the 2016 base year at this time?  

1.1.1 If so, please identify any key differences between 2015 and 2016.  

1.1.2 Please provide a discussion as to how the variances between 2015 and 2016 

would affect the planning.  

1.2 Does the base year information typically change significantly from year to year? Please 

comment and provide approximate quantifications of any volatility that FEI normally 

experiences. 

 

2. Reference:  Exhibit B-1, page 61 and 62 
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2.1 By relying on actuals from the previous three years is FEI only able to predict one year of 

customer additions or does FEI ultimately rely on forecasted information?  Please 

explain.  

2.2 Please provide the calculation for forecasting commercial customer additions over the 20 

year period. 

2.3 How does FEI account for recessionary periods in its long-term planning?  Please 

explain. 

2.4 Do recessions typically influence the number of commercial customers, Use per 

Customer or both? Please explain. 

2.5 Please provide customer additions data for the last 20 years. 

 

3. Reference:  Exhibit B-1, page 65 

 
3.1 How are new residential dwellings, commercial floor area and industrial facilities added 

based on the account growth rates?  Please explain. 
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4. Reference:  Exhibit B-1, page 67 

 

 
4.1 Please plot FEI’s previous end-use reference case from the most recent LTRP. 

4.2 Please provide a graph of FEI actual demand and weather normalized demand against 

FEI’s previous traditional case forecasts by vintage year of forecast for the prior 10 years 

of forecast to show the accuracy of the forecasting. 
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4.3 Please provide a graph of FEI actual demand against FEI’s previous end use reference 

case forecasts. 

4.4 Please elaborate on how the 6% variance between the reference case and the traditional 

case could potentially impact FEI’s long term planning. 

4.5 Would it be fair to say that the traditional method could provide a better predictor under 

constant conditions and stable growth trends whereas the end-use method might be better 

under uncertain conditions and potentially changing growth trends?  Please explain. 

 

5. Reference:  Exhibit B-1, Appendix B-1, page 2 

 
5.1 FEI’s ‘critical uncertainties’ include the following as outlined on pages 3 and 4 of 

Appendix B-1. 

 

Economic Variables: 

Economic Growth, Natural Gas Price 

 

Policy Variables: 

Carbon Price 

Non-Price Carbon Policy 

 

Extraneous Variables: 

RNG Demand 

CNG and LNG Demand for Vehicles 

Large Industrial Point Loads 

 

5.1.1 What other critical variables did FEI consider and reject, if any?   

5.1.2 Please explain why they were rejected. 
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5.1.3 Did FEI consider climate change as a critical variable? Please explain why or why 

not. 

5.2 FEI provides an overview of its Critical Uncertainties in Appendix B-1. Please provide an 

overview of the Critical Determined Variables that FEI utilized in its planning.   

5.3 Please provide an overview of the Minor Determined Variables that FEI utilized in its 

planning.   

5.4 Please provide an overview of the Minor Uncertainties that FEI utilized in its planning.   

 

6. Reference:  Exhibit B-1, Appendix B-2, page 8 

 
6.1 Does FEI’s end use forecasting consider saturation of different end-uses, saturation of 

different levels of energy sources, vintage or age of dwellings, dwelling type, dwelling 

size and vintage or age of different end-use equipment?   

6.1.1 Please identify any parameters listed that are not in FEI’s modelling and explain 

why FEI did not include those parameters. 
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7. Reference:  Exhibit B-1, Appendix B-1, page Exhibit B-1, Appendix B, page 14 and 

page 3 
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7.1 Are there other potential model levers for economic growth that FEI considered?  

7.1.1 If yes, please identify and explain why FEI rejected these potential model levers. 

7.1.2 If not, please explain why not.  

7.2 Please explain what FEI means by ‘Industrial Facilities’. 

7.3 What evidence does FEI have that the model levers used for economic growth are 

relevant and appropriate?  Please provide.  

7.4 Please provide the source of information for the ‘Residential Building Stock’ metric. 

7.5 Please provide the source of information for the Commercial floor area metric. 

7.6 Please provide the source of information for the ‘Industrial Facilities’ metric. 

7.7 Is Economic Growth only used to simulate the impact of economic growth on customer 

counts, or does it impact customer use as well?  Please explain.  

 



 

{00977039;1}   

- 8 - 

8. Reference:  Exhibit B-1, Appendix B-1 page 6 

 

 
8.1 Please explain what ‘Acct’ Forecast means.  

8.2 What factors other than economic growth is used to forecast customers for the residential 

rate schedule, if any?  Please explain.  

8.3 Please provide the actual and percentage changes applied to the model drivers that 

resulted in the Low, High and Acct Forecast for the residential rate schedule.  

 

9. Reference:  Exhibit B-1, Appendix B-1, page 6 
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9.1 What factors other than economic growth is used to forecast customers for rate schedules 

2 and 3 if any?  Please explain.  

9.2 Please provide the actual and percentage changes applied to the model drivers that 

resulted in the Low, High and Acct Forecast for Rate Schedule 2 and 3. 

 

10. Reference:  Exhibit B-1, Appendix B-1, page 9 and 10 
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10.1 Why do the reference case and $5/tonne annual increase appear to commence in 2022 

rather than in 2018, when they are expected to commence? 

10.2 The Low scenario seems to assume that BC would not proceed with the $5/tonne increase 

commencing in 2018 which is already established in the BC Budget update.  Please 

discuss the likelihood of this occurring.  

10.3 What if any indication does FEI have that the province might increase carbon pricing by 

$10/tonne commencing in 2020?  Please provide. 

10.4 Please discuss FEI’s views as to how the $/tonne increases would likely factor into and/or 

impact on the province’s ability to meet its legislated greenhouse gas reduction targets 

established for 2020 and 2050. 
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11. Reference:  Exhibit B-1, page 74 

 

 

11.1 Please confirm that the End Use method does not attach any likelihood of occurrence to 

the scenarios, but instead simply provides a range of possible outcomes. 

11.2 Does FEI monitor policy or economic changes in order to examine which scenario 

appears to be unfolding?  Please explain. 

11.3 If yes, how does FEI conduct the monitoring and how does it use the information. 

11.4 Could the various scenarios also be applied to the ‘traditional’ forecast?  

11.5 If no, please say why not.  

11.6 If yes, please provide the same scenarios but applied to the traditional forecast instead of 

the Reference case.  
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12. Reference:  Exhibit B-1, page 75 and page 76 
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12.1 Please confirm that all the residential scenarios account (either independently or by virtue 

of being included in the reference case) for the recent (2016 or later) but already existing 

changes in the City of Vancouver (COV) energy efficiency bylaws or policies severely 

restricting the use of natural gas in new buildings in the CoV. 

12.1.1 If yes, please explain if they are accounted for in the scenarios or in the reference 

case.  

12.1.2 If no, please provide a discussion of the expected impact of the City of Vancouver 

bylaws and policies relating to energy efficiency and the use of natural gas.  

12.2 What proportion of FEI’s natural gas demand comes from the City of Vancouver and the 

Lower Mainland?  

12.3 Please provide a list of municipalities that have adopted or are in the process of 

considering policies moving in a similar direction to the COV policy. 
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13. Reference:  Exhibit B-1, page 77 

 

 
13.1 Please confirm that all the commercial scenarios account (either independently or by 

virtue of being included in the reference case) for the recent (2017 or later) but already 

existing changes in the City of Vancouver (COV) energy efficiency bylaws or policies 

severely restricting the use of natural gas in new buildings in the CoV. 

13.1.1 If yes, please explain if they are accounted for in the scenarios or in the reference 

case.  

13.1.2 If no, please provide a discussion of the expected impact of the City of Vancouver 

bylaws and policies relating to energy efficiency and the use of natural gas.  
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14. Reference:  Exhibit B-1, page 77 

  
14.1 Please identify the industry sectors utilizing natural gas, which have significant potential 

for being the contributors to lower or declining growth scenarios and identify those that 

have potential for being contributors to increased growth of demand. 
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15. Reference:  Exhibit B-1, page 79, page 80 and page 81 and page 70 
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15.1 The CEC is unable to see the Global Economic stagnation scenario.  Please provide.  

15.2 Please confirm that it is reasonable to expect that FEI will be able to have significant 

influence on RNG sales.  

15.3 Please elaborate on why the Lower Bound scenario results in a significant decrease to 

RNG demand.  

15.4 What actions, if any, could FEI take to maximize RNG sales under the Lower Bound 

circumstances.   

15.5 What strategy options is FEI considering to enable increased demand for and supply of 

RNG after 2026. 
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16. Reference:  Exhibit B-1, page 83 

 

 

 
16.1 Please provide details of the trends in electric vehicles that FEI considered in its CNG 

Low Scenario Demand forecast. 

16.2 What sources of information did FEI use in assessing electric vehicle uptake?  Please 

provide the date of the information and a link to any sources if available.  
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17. Reference:  Exhibit B-1, page 84 

 

 
17.1 Does FEI’s high demand scenario consider any increase in electric vehicle use?   

17.1.1 If not, please explain why not.  

17.1.2 If yes, please elaborate on the EV assumptions and their impact on CNG. 

 

18. Reference:  Exhibit B-1, page 85 

 
 

18.1 What circumstances does FEI expect to occur that would enable it to capture an addition 

13 million GJ per year by about 2025? Please explain. 

18.2 Please provide any evidence FEI has that it will make the initial capture of 13 million GJ 

per year by about 2025?   Please provide. 

18.3 Why would the existing LNG demand, with no growth, not serve as an appropriate low 

scenario, or even base scenario, for the LNG demand? Please explain.  
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19. Reference:  Exhibit B-1, page 88 

 

 
19.1 Why is the Lower Mainland likely to be the source of the vast majority of NGT load in 

the High and Base scenarios?  

19.2 Please provide figure 3-18 without LNG. 
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20. Reference:  Exhibit B-1, page 101 

 

 
20.1 Why did FEI only run the step 7 analysis for the upper and lower bound scenarios?  

 

21. Reference:  Exhibit B-1, page 102 
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21.1 Would FEI agree that government policy and an environment that promotes energy 

efficiency in general could potentially raise awareness of energy efficiency and stimulate 

participation by residential and commercial customers regardless of the focus?  Please 

explain why or why not.  

21.2 Is it FEI’s position that DSM participation is currently being maximized such that 

reducing ‘potential’ participation results in reduced participation? Or is it possible that 

there remains sufficient unmet potential DSM available that reductions in the overall 

C&EM potential can still accommodate significant growth in C&EM?  Please discuss. 

21.3 Does, or will FEI engage in capacity related C&EM?  

21.3.1 If yes, please identify the programs FEI uses or will use and provide a brief 

discussion of their historical effectiveness.  

21.3.2 If no, please explain why not.  

 

22. Reference:  Exhibit B-1, page 102 and page 116 
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22.1 Please rationalize FEI’s statement that the C&EM analysis results are the outcome of 

‘pursuing all cost-effective energy savings potential’ with the FEI expected TRCs of well 

above 1.0.  

 

23. Reference:  Exhibit B-1, page 123 and 155 
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23.1 Please elaborate on FEI’s plans to monitor and provide direct measurements to allow FEI 

to field-validate the projections of the exploratory end-use peak demand forecast.  Please 

briefly discuss the types of measurements that will be taken and when the monitoring will 

commence.  

 

24. Reference:  Exhibit B-1 Page 130, lines 3-6 

 

This section and the Annual Contracting Plan (ACP) rely on FEI’s traditional method 

for deriving system-wide demand for each day throughout the entire year as well as for 

the peak design day (i.e. the coldest day of the design year estimated via extreme value 

analysis within a return period of 20 years). 

 

24.1 What is FEI’s “traditional” method of forecasting system wide demand for each day and 

please provide detail of that forecasting. 

 

25. Reference:  Exhibit B-1 Page 131, lines 3-4 

 

Currently, FEI contracts for all of the gas supply resources required over the short to 

medium term.   

 

25.1 Please provide definitions of Short and Medium term for contracts in months or years. 

 

26. Reference:  Exhibit B-1 Page 133, lines 7-11 

While the focus of price risk management in the past has been primarily on short term 

planning, FEI believes the current market price environment creates opportunities for 

longer-term strategies.  Going forward, these could include consideration of longer term 

instruments or tools that could improve long term cost certainty. 

26.1 Please provide a list and detailed definition of these longer term commodity strategies 

and purchasing instruments used for gas supply purchase. 

 

27. Reference:  Exhibit B-1 Section 5.2, Page 136, lines 27-29 

 

TransCanada’s proposed projects will compete for the same supply currently accessed by 

Westcoast Energy Inc. (Westcoast) and on which FEI is reliant on for its customers. 

 

27.1 Please outline long term strategies FEI has for procuring and maintaining long term 

replacement supply if or as supplies are lost to competing markets on the TransCanada 

system. 
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28. Reference:  Exhibit B-1 Section 5.3.2, Page 139, lines 4-26 

 

FEI contracts for seasonal storage at Aitken Creek Storage in NEBC and currently with 

Rockpoint Gas Storage in Alberta.  These seasonal storage assets are available to be 

utilized throughout the winter season (November-March). 

 

FEI also contracts for shorter duration market area storage resources, which are needed 

when colder than normal winter loads are greater than the supply available from seasonal 

storage and termed gas supply.  FEI contracts these shorter duration assets at Jackson 

Prairie Storage in Washington and Mist Storage in Oregon.  FEI also contracts with third 

parties such as Westcoast, TransCanada, and Northwest Pipeline (NWP) for 

transportation capacity in order to move supply purchased at the different market hubs, 

and to manage withdrawals and injections from storage facilities for delivery to FEI’s 

transmission system.  

 

Contracting for transportation capacity on Westcoast’s T-North and T-South system 

provides FEI with access to gas supply from NEBC.  Westcoast’s T-North system allows 

FEI to access gas supply north of the Station 2 market hub, and to inject or withdraw 

from the Aitken Creek storage facility.  Westcoast’s T-South system allows gas supply to 

be delivered from Station 2 to  FEI’s Lower Mainland and Interior delivery system. 

 

Contracting for capacity on TransCanada’s NGTL and FoothillsBC systems and utilizing 

FEI’s own Southern Crossing Pipeline (SCP) allows FEI to access gas supply from the 

AECO/NIT and Kingsgate markets and Alberta located storage facilities. 

 

28.1 Has FEI identified any other transmission, storage or contract assets which it may be able 

to use to the benefit of customers in various future scenarios, other than its existing 

assets, and if so what might these be under different future scenarios. 

28.2 If FEI had purchases of long term supply and or ownership of gas field supply capability 

what changes might FEI need to make to its transmission, storage or contracting assets. 

 

29. Reference:  Exhibit B-1 Section 5.4, Page 142, lines 1-4 

 

In addition to these strategies, FEI has also started to contract for some resources in 

excess of what Core customers are forecast to require in the short term.  This approach is 

reasonable because the costs and ability to manage contract renewals within the portfolio 

of resources help to reduce the risk to Core customers. 

 

29.1 Which excess resources are being contracted for? 

29.2 What is the contract term of these resources? 

29.3 How is the cost of these resources being optimized to minimize the cost and risk of these 

excess resources to customers? 

29.4 What are the risks to Core customers that FEI refers to and please quantify the risk 

problem being addressed by excess resource holdings. 
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30. Reference 7: Exhibit B-1 Section 5.5.2, Page 146, lines 7-9 

 

However, at this point, FEI plans to investigate investing in reserves as a longer term 

strategy for helping to ensure security of supply and to provide cost stability. 

 

30.1 What does FEI consider a reasonable term (years) for the life of reserves for producing 

property that FEI would invest in? 

30.2 Does FEI believe that FEI owned reserves would increase its overall gas supply portfolio 

flexibility? If so, explain how. 

30.3 If FEI owned reserves would FEI optimize the value of those reserves through the use of 

storage and market commodity transactions?  If so please explain how such instruments 

would be used and the anticipated benefits. 

30.4 Does FEI consider FEI owned reserves to be a physical hedge against short term price 

volatility to be produced only when the cost to purchase market gas is greater than the 

marginal cost of physical production and delivery of FEI owned reserves? Please explain. 

 

31. Reference:  Exhibit B-1 Appendix A Section 1.2, Page 3, lines 10-18 

 

Taking into consideration that annual natural gas demand in Canada is approximately 3.5 

Tcf, the WCSB resource represents the equivalent of approximately 300 years of supply 

at the current consumption level.  The Montney formation in BC alone represents 271 Tcf 

of potential marketable natural gas.  

 

As a result of the size of this resource and its attractive production economics, production 

of natural gas from basins located in NEBC has the potential to grow significantly in the 

coming years.  This supply will be able to support existing markets in BC, as well as 

support potentially new markets (LNG and methanol exports) and meet growing 

industrial demand in Alberta, specifically from continued oil sands growth. 

 

31.1 Please define attractive production economics and for whom?  Producers?  Buyers? 

Investors? 

31.2 Would investment in FEI owned reserves of this nature in NEBC stabilize long term gas 

costs and reduce supply risk? Please explain why or why not. 

 

32. Reference:  Exhibit B-1 Appendix A Section 1.2.2, Page 5, lines 15-19 

 

The WCSB faces a particular challenge in this environment because US shale production 

is taking place very close to the WCSB’s traditional markets in eastern North America, 

which has caused a significant portion of these markets to contract with this new supply 

source.  Unless additional demand develops to match the growth in supply, prices will 

likely remain low for the near future and the ability of producers to survive in this 

environment becomes more uncertain. 

 

32.1 Does sustained low pricing due to oversupply in the US present an opportunity for FEI to 

invest in long term NEBC and WCSB reserves at reduced valuations?  If so what is the 
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projected in ground valuation of such reserves?  To the extent that FEI’s views and 

analysis are confidential please provide such information under Commission 

confidentiality rules and processes. 

 

33. Reference:  Exhibit B-1, page 133 

 

 

33.1 Please provide a history of the supply and demand imbalance history.  

33.2 Please provide evidence why FEI believes natural gas prices are not expected to remain at 

their current low levels for the long term. 

33.3 Please provide evidence of the continued improvement in cost efficiency in both the 

North American oil and natural gas businesses, which has enabled them to compete at 

lower prices and resulted in surplus availability of low cost supply. 

 

34. Reference:  Exhibit B-1, Section 5.5.2, Page 145 Lines 37,38 and 39 

 

Other potential instruments for managing longer-term market price volatility could 

include investment in natural gas reserves. 

 

34.1 Does FEI believe that the longer-term cost of supply from its own reserves will be less 

volatile than the cost of supply from the market?  If so, please explain. 

 

35. Reference:  Exhibit B-1, page 135 

 

 
 

35.1 Please define, in terms of reserves, well type curves, decline analysis, deliverability 

curves and reservoir pressures, a significant supply potential in NEBC.  Please provide 

alternative sources of information for this statement. 
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36. Reference:  Exhibit B-1, page 136 

 

 

36.1 Please define economic supply source.  Please provide different evidentiary sources and 

the parameters for evaluation of economic supply. 

 

37. Reference:  Exhibit B-1, page 137 

 

 

37.1 Please define evolving market dynamics. 

37.2 Please provide a quantitative analysis of flexibility in contracting of resources. 

 

38. Reference:  Exhibit B-1, page 140 

 

 

38.1 Please provide quantitative proof that the supply from these historically sourced plants 

has declined significantly and quantitative proof that the increase in production is coming 

from new smaller plants.   

38.2 Is it just the low commodity prices making them uneconomic and/or operating costs and 

finding and development (F&D) costs?  Please explain. 

 

39. Reference:  Exhibit B-1, page 140 
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39.1 Please provide the risks associated with the producers and not being able to maintain their 

production level. 

39.2 Please summarize the risks associated with the regulation and/or cessation of hydraulic 

fracturing? 

 

40. Reference:  Exhibit B-1, page 141 

 
 

40.1 Please identify the major long-term area producers.  

40.2 Who are the largest land owners in the Montney? 

40.3 What is the strategy with these producers?   

40.4 Why would they be interested in long term supply arrangement?   

40.5 What is FEI’s history of long term arrangements with producers? 

 

41. Reference:  Exhibit B-1, page 145 -146 

 

 

 

41.1 Please identify the advantage parameters for upstream Vertical Integration.  

41.2 Please provide the case histories of utility companies vertically integrating?   

41.3 Please provide your opinion of the gas production companies being interested in 

investing in utility-type assets? 

41.4 What are the corporate and industry economics that make upstream Vertical Integration 

positive and profitable? 

41.5 What, if any, regulations impact the upstream vertical Integration? 

41.6 Please provide information on FEI’s discussions with producers potentially interested in 

joint ventures and or long-term contracts. If this is confidential information please supply 

this under the Commission’s confidentiality arrangements.  
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42. Reference:  Exhibit B-1, page 147 

 

 

42.1 Please identify the methodology for assessing and identifying opportunities? 

42.2 Please describe FEI’s criteria for acting on these assessments and information on how 

close FEI expects that it is to being able to take action beneficial to its customers. 

 

43. Reference:  Exhibit B-1, Appendix A page 1 

 

 

43.1 Please provide evidence of supply declines in Alberta and BC.  

43.2 How much production needs to be brought on stream to keep current production profiles 

flat? 

 

44. Reference:  Exhibit B-1, Appendix A page 3 

 

 

44.1 Please provide alternate sources for these facts. 

44.2 What are the strategies of the top gas producers? 

44.3 How much new production are these companies forecasting – and please provide an 

indication of the basin for the production? 

44.4 How much processing capacity is expected to come online over the next few years? 

44.5 How has changing NGL and gas prices impacted revenue for producers and costs for 

natural gas supply? 

44.6 How will the liquids potential from the middle & lower Montney impact natural gas 

supply potential? 
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44.7 Please provide quantitative evidence of each NGL product historical and future supply 

and pricing?  

 

45. Reference:  Exhibit B-1, Appendix A page 3 

 

45.1 What evidence is there that supports the supply will be able to support existing markets in 

BC? 

45.2 Can the basin continue to sustain current production volumes and for how long does FEI 

estimate this will continue. 

 

46. Reference:  Exhibit B-1, Appendix A page 3 

 

46.1 Please give quantitative evidence of the production efficiency improvement. 

 

47. Reference:  Exhibit B-1, Appendix A page 3 

 

47.1 Based on corporate level break-evens, how much production could be at risk? 

47.2 Can anyone generate a full cycle return in this price environment? 

47.3 At what price level do well level economics appear favorable? 

47.4 In FEI’s view, which formations within Montney sub-plays are the most attractive? 

47.5 What impact does the NGL yield and mix have on economic production for each of the 

potential supply basins? 

 

48. Reference:  Exhibit B-1, Section 5.5.2 Page 146 Lines 2,3,4 

 

Managing the risks associated with investing in reserves would be of paramount 

importance to FEI.  These risks could include those relating to drilling, completing, and 

operating wells and would differ from typical regulated utility assets.  This type of 
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transaction would not provide the same degree of price certainty as a hedging or fixed 

price purchase strategy but would provide cost-based supply for a longer period. 

 

48.1 Does FEI currently assume the risks associated with investing in reserves? 

48.2 Please provide a brief description of the relevant experience FEI has in evaluating and 

managing the risks described above. 

48.2.1 Please describe how FEI intends to manage these risks.  

48.3 How long a period does FEI believe they can cover with a hedging or fixed purchase 

price strategy? 

48.4 Please explain how FEI intends to forecast and manage the cost of supply in the long 

term (i.e. beyond the period which can be covered with a long term hedging or fixed price 

purchase strategy). 

48.5 Please provide any relevant precedents for a regulated utility investing in natural gas 

reserves and assuming the risks described above. 

48.6 Please describe how FEI would intend to be compensated for assuming these additional 

risks. 

48.7 Please describe the benefit to FEI Customers of FEI investing in natural gas reserves. 

 

49. Reference:  Exhibit B-1, Section 5.5.2 Page 146  Lines 6 and 7 

 

FEI suggests that long term fixed price hedges better suit FEI’s risk profile and field of 

expertise. 

 

49.1 Why does FEI suggest that long term fixed price hedges better suit FEI’s risk profile and 

field of expertise? 

49.2 Please provide any economic evidence FEI has that long-term hedging certainty is over 

the long term an economic benefit to customers. 

49.3 Please confirm that the hedging market expects to earn a significant return on providing 

future certainty. 

 

50. Reference:  Exhibit B-1, Section 5.5.2 Page 146  Lines 7,8,9 

 

However, at this point, FEI plans to investigate investing in reserves as a longer term 

strategy for helping to ensure security of supply and to provide cost stability. 

 

50.1 Does FEI believe that the future market supply of natural gas may not be secure for its 

needs in any of its scenarios for the future?  If not, please explain. 

50.2 Why does FEI believe that an investment in natural gas reserves by FEI would be more 

secure than long term gas supply from the market? 

50.3 Does FEI believe that supply from its own reserves will be more reliable than gas supply 

from the market?  If so, please explain.  

50.4 Does FEI believe that supply from its own reserves could provide price stability and 

lower costs of supply for its customers in the future and if so under what conditions. 
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50.5 In its effort to provide cost stability by investing in reserves, does FEI take away, or 

reduce, the possibility of its Customers enjoying lower cost supply from the market, or 

does FEI believe it can provide supply to its Customers at a lower cost than the market? 

50.6 Would FEI be competing with any of its Customers for the purchase of natural gas 

reserves?  If so, how would FEI handle this potential competition, or perceived 

competition, with its Customers. 

50.7 Is FEI provided with confidential information by its Customers relating to their natural 

gas reserves, their future plans for these reserves, or to support service requests from 

FEI?  If so, please describe how FEI would ensure that this confidential information is 

not used, or perceived to be used, to compete with these Customers either for the natural 

gas reserves, or for service on the FEI system. 

50.8 Please describe how FEI would ensure fair and equitable treatment, and the perception of 

fair and equitable treatment between gas supply from the market and gas supply from 

FEI’s own natural gas reserves. 

 

51. Reference:  Exhibit B-1, page 149 

 

 
51.1 Please confirm that significant expense and planning is required for an industrial 

customer to switch fuels. 

51.2 If confirmed, please provide an order of magnitude for the increase in energy prices that 

would be required to diminish interest in the use of natural gas for new or expanded 

applications.   

 

52. Reference:  Exhibit B-1, page 153 

 
52.1 Please provide an order of magnitude dollar value for a small, medium and large 

infrastructure project.  

52.2 Please provide a rough approximation of the lead times that are needed for small, 

medium and large infrastructure projects as defined in 25.1 above. 
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53. Reference:  Exhibit B-1, page 154 

 
 

 
53.1 Please provide FEI’s historical average UPCpeak values for each rate class and for the 

system as a whole for the last 10 years.  

53.2 Please provide a brief discussion of FEI’s overall view of residential, commercial and 

industrial UPCpeak trends.  

53.3 Why does FEI not consider and apply long term trends in UPCpeak to the 20 year 

account forecast for its long term infrastructure planning in addition to current customer 

consumption patterns? 

 

54. Reference:  Exhibit B-1, page 156 

 
54.1 How many CNG fuelling stations does FEI currently support?  

54.2 Are CNG stations currently evenly distributed throughout the FEI system or are they 

concentrated in certain regions?   

54.2.1 If concentrated in certain regions what regions are they concentrated in.  

54.2.2 If concentrated, does FEI expect the fuelling stations to continue to be 

concentrated in certain regions, or does FEI expect them to be more broadly based 

in the future?  Please explain.  
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55. Reference:  Exhibit B-1, page 159 

  
55.1 Please elaborate on how an average of existing customer UPCs in the region was used to 

develop the high and low load forecasts. 

55.2  What period of lead time would be required for FEI to address a constraint such as the 

above?  

55.3 Please discuss FEI’s potential options for providing future capacity and FEI’s best 

estimates of costs for these options at this time. 
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55.4 FEI’s high load forecast scenario suggests the possibility of a constraint occurring 

approximately 3.5 years earlier than under the traditional method.  How does FEI identify 

and ensure its ability to respond to constraints that appear earlier than anticipated under 

its traditional forecasting?  

55.5 How does FEI ensure deferral of projects when the constraint occurs significantly later 

than anticipated?  

 

56. Reference:  Exhibit B-1, page 162 

 

 

 
56.1 Please briefly discuss how FEI’s views of system capacity constraints have changed since 

the last LTRP. 

56.2 Recognizing that FEI is relying on the traditional forecasting for peak system planning, 

the ‘Local Growth & Constricted Supply’ and ‘Global Growth & Carbon Step change’ 
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end use scenarios both raise the prospect of significant reductions in the need for system 

capacity.  Will FEI be taking any steps to determine if it is potentially on the path to such 

system capacity requirement reductions?  Please explain.  

56.3 Please provide an overview of what, if any system changes would be required to meet 

significantly reduced demand.  

56.4 Please provide an overview of what regulatory cost collection methodology changes FEI 

would consider in the event of significant and continuing capacity requirement 

reductions. 

 

57. Reference:  Exhibit B-1, page 163 

 
57.1 What criteria will FEI use to determine the appropriate course of action to address the 

prospective system constraint?  

57.2 When will FEI make a determination as to the appropriate course of action?  
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58. Reference:  Exhibit B-1, page 164 

 
58.1 Please provide an approximation of the costs that FEI has incurred in conducting 

development work for the Woodfibre LNG project. 

 

59. Reference:  Exhibit B-1, page 169 
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59.1 Please provide approximate costs for each Expansion scenario.  

59.2 Please provide FEI’s LNG forecast or identify where it is in the application. 

59.3 Please provide a brief discussion of the underlying considerations for the LNG forecast or 

identify where it is in the application.  

59.4 Please outline the circumstances under which FEI’s demand forecast for LNG would not 

materialize.  

59.5 If the LNG demand does not materialize, will FEI still construct future phases of Tilbury 

LNG expansion?  Please explain.  

59.6 What criteria will FEI use to determine whether or not to proceed with the Tilbury 

expansion beyond the current Phase 1A?  When will FEI make the determination?  
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60. Reference:  Exhibit B-1, page  170 

 

 

 
60.1 Please plot system capacity on the above graph.  

60.2 Please provide the above graph (with system capacity) with DSM and No LNG.  
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61. Reference:  Exhibit B-1, page 172 

 

 

 
61.1 Please briefly discuss how FEI’s views have changed with regard to expected capacity 

constraints on the CTS system since the last LTRP. 

61.2 What criteria will FEI use to make the determination as to whether or not it needs to 

proceed with any expansion scenarios to meet the ‘High with LNG’ forecast? 

61.3 What size of potential large new industrial loads would be required to influence the 

construction or construction timing of the Expansion scenarios?  

61.4 When will FEI make the determination that it will use the expansion scenarios meet the 

‘High with LNG’ peak demand forecast? 
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62. Reference:  Exhibit B-1, page 177 and 179 

 

 
 

 
 

62.1 Please provide a rough estimate of the costs associated with each option.  

62.1.1 Please briefly discuss how FEI’s view of the ITS system capacity has changed 

since the last LTRP. 
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63. Reference:  Exhibit B-1, page 184 

 
63.1 Please provide a brief overview of the economics and cost-effectiveness of converting 

Revelstoke’s satellite propane system to natural gas and provide a total expected cost.  

63.2 When does FEI expect to make a determination as to the appropriateness of converting 

the satellite propane system to natural gas.  

 

64. Reference:  Exhibit B-1, page 197 

 
64.1 Please elaborate on FEI’s views as to the current provincial LNG strategy. 

 

65. Reference:  Exhibit B-1, page 200 
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65.1 Please provide FEI’s views as to what would constitute a ‘reasonable cost’ such that 

RNG demand may increase significantly.  

65.2 Please provide a brief discussion of the types of technologies that are being developed 

that could potentially become scalable at reasonable cost.  

65.3 What size of funding envelope would FEI consider appropriate to assist in supporting 

innovative natural gas technologies? Please provide an order of magnitude estimate. 

 

 




