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May 17, 2018  
 
Sent via eFile  

FORTISBC INC.  2017 COST OF SERVICE ANALYSIS 
 & RATE DESIGN                                         EXHIBIT A-10 

 
Ms. Diane Roy 
Vice President, Regulatory Affairs 
FortisBC Inc. 
16705 Fraser Highway 
Surrey, BC  V4N 0E8 
electricity.regulatory.affairs@fortisbc.com 
 
 
Re: FortisBC Inc. – 2017 Cost of Service Analysis and Rate Design Application – Project No. 1598939 – 

Response to Comments in Exhibit C4-7 Regarding Unanswered Information Requests 
 
Dear Ms. Roy: 
 
The British Columbia Utilities Commission (BCUC) is in receipt of a letter dated May 11, 2018 (Exhibit C4-7) from 
the Kaslo Seniors Community Association Branch #81 (KSCA), which includes a request that the BCUC “resolve 
the matter of the unanswered information requests” in the above-noted proceeding. KSCA submits that it is not 
satisfied with FBC’s responses to numerous information requests (IRs) provided in Exhibit B-17. KSCA’s request 
to the BCUC is made in accordance with Rule 14.05 of the BCUC’s Rules of Practice and Procedure, which reads: 

If a party fails to respond, or if a party, including Commission staff, is not satisfied with an 
information request response, a party may file a request that the matter be settled by the 
Commission. 

The Panel has reviewed Exhibit C4-7, FBC’s responses to the IRs identified by KSCA in its letter, and the reasons 
provided by FBC for not providing a response to certain IRs, and provides the following responses to KSCA’s 
request.  

Scope 

At the request of KSCA, the Panel has reviewed FBC’s responses to the following IRs1: 

1.5.2.1, 1.5.2.2, 1.5.2.3, 1.5.2.4, 1.5.2.6, 1.6, 1.7, 1.8, 1.9, 1.9.1, 1.9.2, 1.9.2.1, 1.9.3, 1.9.4.1, 
1.10.1, 1.10.1.1, 1.10.2, 1.10.3, 1.10.4, 1.10.5, 1.10.6, 1.11.1, 1.11.2 

In Exhibit B-17, FBC stated that it has not provided a response to the above-noted IRs, as it considers them to be 
out of scope for a rate design proceeding. FBC specifically points to Appendix A to Order G-62-18, where the 
BCUC made a determination on scope regarding the following eight pieces of information requested by KSCA: 

                                                           
1 KSCA also refers to IR 1.11.2.1; however, no such IR exists. 
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1. A table of the rates of return for FBC since 1987; 

2. A listing of FBC’s long-term debt by year from 1987 to the present; 

3. A listing of rates of interest paid on each debenture or bond and the annual cost of servicing that debt 
since 1987; 

4. A list of capital expenditures from 1987 onward; 

5. Dividend payouts on common shares since 1987; 

6. A comparison of salaries and remunerations made to top corporate officers above $150,000 between 
1987 and now; 

7. A table showing the exact percentage of each cost centre that is allocated to each class of customer; and 

8. A table of consumption patterns by class, developed in accordance with proposed TOU pricing structure 
(allowing the issues raised by customer Mr. DeBiasio to be addressed).  

 
In its Reasons for Decision attached to Order G-62-18, the Panel stated:  

The Panel agrees with FBC and finds that the first six information requests by KSCA are out of 
scope as they have little to do with rate design and might be more appropriate items for 
discussion in a revenue requirements proceeding. In the interest of efficiency the Panel 
requests KSCA and other participants to refrain from interrogatories or requests for information 
of this nature that are not directly related to either the COSA or FBC’s Rate Design Application. 

The Panel finds items 7 and 8 to be reasonable requests given the subject matter and issues 
related to a rate design application. The Panel suggests that KSCA explore items 7 and 8 as part 
of IR No. 1. 

With this as context, the Panel has reviewed and considered the IRs, FBC’s responses and KSCA’s submissions in 
Exhibit C4-7 outlining why these IRs should be answered. The Panel agrees with FBC and finds all of the 
aforementioned IRs to be out of scope for a rate design proceeding. The topics of these IRs include the Waneta 
Limited Expansion Partnership and associated costs, FBC’s assets, debt, capital expenditures, capital projects and 
capitalization policies, and rates approved through the annual review of FBC’s revenue requirement and rates. 
The Panel notes that none of these topics directly relate to FBC’s 2017 Cost of Service Analysis and Rate Design 
Application (Application). Therefore, based on these findings the Panel does not require FBC to provide 
responses for these IRs and the specific topics that they address. 

KSCA IR 1.15.1 

With respect to FBC’s response to KSCA IR 1.15.1, KSCA objects to FBC’s proposal to file its response 7 to 10 days 
after the filing of the rest of the responses and states that the question has not been appropriately answered. 
The Panel notes that FBC indicated in its response that it does not have the specific information requested by 
KSCA and that it will provide an alternative response within 7 to 10 days. The Panel accepts this approach to be 
reasonable and notes that FBC stated in its response that it “does not track billing information on the basis of 
postal code” and that the billing address is often not the same as the service address. FBC points out that 
because of the large amount of data to be processed, this request would take additional time. Nonetheless, FBC 
has agreed to provide the information. The Panel accepts this response to be reasonable and sufficiently timely 
to allow for further follow-up questions in the event of a second round of IRs.  

Net metering  

KSCA also requests that the Panel review the following IRs related to net metering (NM) and a micro standing 
offer program: 4.2, 4.2.1, 4.2.2, 4.3, 4.3.1, 4.3.2.  
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In addition, KSCA states the following regarding the BCUC’s determination on the scope of NM as attached to 
Order G-62-18: 

KSCA81 needs to know if it was the intent of the Commission panel to prevent discussion of 
changes to the NM customers’ cost of service and rate design when it stated in G-23-18 that: 

“The issue of FBC’s net metering program has recently been heard by the Commission 
(and is currently being heard through the reconsideration process). Accordingly, the 
Panel agrees with FBC that is not appropriate to revisit this topic in the current 
proceeding given how recently the Commission has reviewed it. 

The Panel therefore finds the topic of Net Metering to be out of scope in this 
proceeding.” 

Then in this hearing when KSCA81 and the Village of Kaslo raise issues related to evidence that 
FBC has presented in tables prepared by its consultant, they are told that the “Panel therefore 
finds Net Metering to be out of scope in this proceeding”, even though FBC has previously filed 
statements and presented evidence on NM via its consultant in the application. This seems 
procedurally unfair to allow FBC to place statements and evidence on the record, and then not 
let interveners speak to it. 

As the Panel understands it, KSCA’s issue is whether it was the intent of the Panel to prevent a discussion of 
changes to cost of service and rate design, when the Panel found in Order G-62-18 that NM was out of scope in 
this proceeding. In its Reasons for Decision to Order G-62-18, the Panel specifically referred to the fact that 
there were NM decisions under reconsideration and it would not be appropriate to revisit topics that were 
currently under review or had recently been decided. The Panel notes that on the same day as Order G-62-18 
was issued, the BCUC issued Order G-63-18 and accompanying Reasons for Decision on FBC’s Application for 
Reconsideration and Variance of Order G-199-16, and directed, among other things, that Order G-199-16 be 
varied to approve FBC’s request to compensate NM customers for the remaining unused Net Excess Generation 
(NEG) at the Rate Schedule 3808 Tranche 1 rate. 
 
In the current Application, FBC included a section which discussed the analysis it performed on a potential 
separate NM customer class and provided the outcomes of this analysis in the Cost of Service study attached to 
the Application. FBC stated that given the early stage of the NM program and the small sample size, it makes no 
specific recommendation in this proceeding, although it will continue to monitor the situation. 
 
For purposes of clarity, the Panel’s intent in determining NM to be out of scope was that it did not wish to cover 
ground that had been recently addressed in other hearings, in particular, issues related to the NM tariff and 
rate, as these issues have been addressed in Order G-63-18 and accompanying Reasons for Decision. 
 
To the extent that FBC has provided commentary on the topic of a separate NM customer class and demand-
related rate design within the Application and COSA, the Panel considers it reasonable for interveners to 
examine the basis of FBC’s informational statements. Therefore, the Panel is prepared to allow questions on the 
specific rate design topics related to NM contained within the Application and the COSA. Interveners are 
requested to confine their questions to these areas and to avoid asking questions or submitting evidence related 
to the net metering tariff, including the rate paid to customers for unused NEG, the implementation of a 
kilowatt-hour bank, and other topics encompassed by the original NM decision and the recent reconsideration 
decision. 
 
The Panel has reviewed and considered the IRs identified by KSCA related to NM and a micro-standing offer 
program, the FBC responses and KSCA’s reasons provided in Exhibit C4-7 for why these IRs should be answered. 
The Panel finds all of these IRs to be out of scope for a rate design proceeding and not directly related to the 
information filed by FBC in relation to the NM program in its Application. Therefore, there is no requirement for 
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FBC to provide responses to the aforementioned IRs. The BCUC reminds KSCA and all parties to refrain from IRs 
of this nature that are not directly related to either COSA or FBC’s rate design application. 
 
 
Sincerely, 
 
Original signed by: 
 
Patrick Wruck 
Commission Secretary 
 
 
LR/ad 


