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1.0 Reference: Exhibit C2-6, pages 10-11 

1.1 Please explain why it is necessary to multiply the $79.85/kW-year estimate 
of FBC’s T&D deferred capital expenditures by the Residential class 
contribution to the coincident peak in order to establish the Residential 
avoided T&D cost. 

1.2 The evidence uses the “individual customer” load factor in its calculation of 
the residential sector’s avoided T&D cost.  Why is this the appropriate load 
factor to use as opposed to the load factor for the overall residential 
customer class? 

1.3 How does the full avoided cost of $129.71/MWh compare with the 
Residential energy rate that would result from FBC’s “flat rate” proposal? 

2.0 Reference: Exhibit C2-6, pages 12-13 

2.1 Please confirm that the incremental cost of the High DSM scenario in 
FBC’s 2016 LTERP is $104/MWh and not the $114/MWh used in the 
Evidence. 

2.2 If confirmed, please revise the avoided cost calculation set out on page 13. 

3.0 Reference: Exhibit C2-6, page 20 

3.1 The Evidence states that RCR rates compare very favorably to DSM 
programs in terms of cost and effectiveness.  In making this statement 
what does Mr. Raphals consider to be the “cost” associated with the RCR. 

3.2 The Evidence states that the RCR appears to be an effective and 
inexpensive way to achieve conservation.  From whose perspective is the 
RCR rate inexpensive relative to other DSM programs? 

4.0 Reference: Exhibit C2-6, page 22 
Exhibit B-1, page 32, lines 13-14 

4.1 The referenced portion of FBC’s Application indicates that the 55% is 
meant to apply to the customer related costs as identified through the 
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COSA.  In contrast the Mr. Raphals’ Evidence claims that FBC treats 
customer and demand costs as fixed such that they should be recover 
through a fixed charge.  Please provide the basis for the Evidence’s 
contention that FBC considers demand-related costs (as determined 
through the COSA) as fixed costs and appropriate for consideration in the 
determination of the monthly customer charge. 

5.0 Reference: Exhibit C2-6, page 26 

5.1 The Evidence states – “In the author’s view, the reasons that led to 
Commission to reject an increase to the Basic Charge in FBC’s 2009 RDA 
remain relevant.”  What is Mr. Raphals’ understanding as to the reasons 
why, at the time of the 2009 RDA, the Commission believed that “Bonbright 
Principle 3 regarding the price signals encouraging conservation should 
trump Principle 2” and why are these reasons considered to remain 
relevant today? 

 

̶  End of document  ̶ 




