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August 29, 2019 Delivered electronically 
 
 
BC Utilities Commission 
6th Floor, 900 Howe Street  
Vancouver, BC  
V6Z 2V3 
 
Attention: Commission Secretary 
 
 
Dear Sirs/ Madams: 
 
Re: RDE 2020 – 2023 Rates Application Proceeding – Final Argument 
 
RDE was established to provide thermal energy service to the River District, a new 
130-acre community in southeast Vancouver being developed by its parent, 
Wesgroup.   
 
After a slow start following the 2008 global economic crisis, the pace of 
development picked up and is now on track to exceed the projection to 2023 
contained in RDE’s 2011 CPCN. To-date 1340 homes and much of the retail space 
has been completed.  Based on homes completed, under construction and in the 
permitting process, by the end of 2023 an estimated 6,000 people will live at River 
District. The municipal zoning process is underway for the final area which will add 
an estimated 158,000 m2 of density to the original 2010 Official Development Plan 
for a new total of 868,000 m2.  When completed in approximately 2042, River 
District will be home to 16,000 people, a population greater than the city of Terrace. 
 
River District is Vancouver’s most affordable new home community.  It contains a 
diversity of housing choices already finding favour with local families, including 
condominium and a large component of purpose-built market and below-market 
rentals.  For its part, RDE is committed to supporting that vision by delivering 
reliable and affordable thermal energy service.  
 
Without sacrificing quality of service, RDE continually seeks to reduce costs. Some of 
these measures so far include avoiding and deferring operating and capital costs, 
obtaining operation and project management services from its parent on a cost 
reimbursement basis without added overhead or markup and building out the 
system lock-step with real estate development to avoid trenching and road repairs.  
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Also, RDE has, and will continue to, seek grants to offset the cost of adopting a low-
carbon energy source, albeit to-date unsuccessfully.   
 
With BCUC approval, RDE froze its rates after 2016. This provided RDE time to 
assess changes to the City of Vancouver’s building energy-use policies and building 
code and determine the affect on RDE’s business model.  The rate freeze was in-part 
offset by achieved cost-savings, notably by commissioning a second temporary EC to 
allow deferral of the permanent EC.  
 
RDE is now seeking approval to reinstate the 3.94% annual increase for 2020 – 
2023 as was contained in the original 2011 CPCN.  While the precise impact of 
changes to building energy-use policies and the choice and timing of a low carbon 
energy source remain uncertain, there is no scenario where RDE will begin to 
recover its RDDA balance without increasing rates.  RDE will submit a CPCN 
application once the low-carbon energy source is selected and the permanent EC 
designed, anticipated for 2020. At that time RDE expects BCUC may approve 
different rates and annual increases which would supplant those approved for the 
remaining term to 2023. 
 
Per the Regulatory Timetable set out in Order G-175-19, this concludes RDE’s Final 
Argument.   Also, RDE will not be filing a Reply Argument. 
 
Yours Truly,  

 
Ross Hanson 
CFO 
River District Energy Limited Partnership 
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