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Bob Elton and his team at BC Hydro have some big challenges in
meeting the expectations placed upon them in the energy and
environmental policy directives and supporting legislation. We wish
them well. These challenges include self sufficiency and GHG
neutrality and sourcing all new purchases from green generation. I
know that Bob has spoken here previously so I won't re-plow toO"
much ground.
This graph reflects BC Hydro's Forecast Energy Load and Resource
Balance overtime including the need to shed more load or acquire
14,000 GWH of green electricity to fill the gap by 2020 contributing to
an 85% increase in electricity rates over time.
Now remember my earlier comments on my ability to forecast
accurately. My Mother always told me that those who live in glass
houses should cast no stones so that clearly is not my intent. We file
resource plans and other forecasts as well. My suggestion is not so
much whether there is forecast error but rather that we understand
the consequence of forecast error so as to ensure planned actions
are as robust as practical under various scenarios and conditions.
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We observe that the demand forecast does not include the impact of
plug-in vehicles, electrification of Ports and assumes historic levels of
space heating load capture of some 20%) market share. As to the
latter, as new housing stock in BC has increasingly moved to
muItifami1y
dwellings and gas prices have escalated in absolute terms, as
well as relative to artificially priced electricity. natural gas' capture of
market share has declined. Further, we have been advised that it is
the view of the largest property developers in the lower mainland that
natural gas capture for space heating applications in future
multifamily
developments is about 20%• That's 20% gas and 80% electric.
not the other way around.
The implications being that the 14,000 GWH gap & therefore 85%
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increa~e may be under~tated, the 201~ s~lf sufficiency ~arget may not ,--)
be realized. that net regIonal GHG emISSions may be hIgher than'-
they other wise would be should electricity capture discretionary
space and water heating load or any number of other potential
considerations.
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I think these need to be examined and understood more fully but
regardless, I believe that actions should be taken to avoid
discretionary use of electricity in applications where the direct use of
natural gas and renewables are available. It is economically
attractive from an all societable point of view and it has the right
outcome in terms of net GHG reductions. In our view, we believe this
to be consistent with the energy policy statement that encourages the
use of the right energy form in the right applications.
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