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Dear Mesdames/Sirs: 

 

Re:  British Columbia Hydro and Power Authority - Project No. 3698640/0rder G-132-11 

 Certificate of Public Convenience and Necessity Application for the Dawson 

 Creek/Chetwynd Area Transmission Project 

 Application for Interim PACA Funding by CEC BC       

 

I continue to represent the Canadian Office and Professional Employees Union, Local 378 (“COPE 

378”) in this proceeding.  COPE 378 is the certified bargaining agent for many of the employees of 

BC Hydro.  Our members have a direct and material interest in ensuring that BC Hydro remains a 

strong, financially-sound, publicly-owned, electrical generation, transmission and distribution 

utility, which delivers safe, reliable, and affordable energy to its customers, and which enjoys the 

support of the people of British Columbia. 

 

One of our primary concerns regarding this application is the possibility that it would create a 

significant stranded capital investment.  The record suggests that the projected load growth for 

which the project is scaled, driven by an anticipated surge in natural gas extraction activity in the 

region, will subside long before the cost of the reinforcement has been amortized.  The end result 

would appear to be a very substantial cross-subsidy of that activity by the rest of BC Hydro’s 

customers. 

 

It appears to us that improvident capital investments and contractual obligations undertaken by BC 

Hydro, driven by the energy and industrial development policies of the provincial government, are 

the main drivers underlying the prospect of massive general rate increases over the coming decade 

and beyond.  Our experience is that the response of government to public dissatisfaction with rate 

increases is to press for severe cuts in Hydro’s operating costs, even though they are not the real 

cost driver.  The end result is that our members and other BC Hydro employees (and ultimately the 

public, who rely upon them for service) bear the brunt of the damage arising from uneconomic 

investments and obligations. 

 

We submit that this scenario produces a dynamic which is far removed from the interests of the 

public, of ratepayers, and of the people who work for BC Hydro.  Unfortunately, the record of the 

proceedings does not include a detailed analysis to potential alternative strategies, including non- 
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wires strategies, which could be adopted to meet the actual demand for electricity in the region and 

avoid uneconomic investments in stranded capital.  It is fortunate that customer groups have taken 

the initiative to develop the kind of evidence that the record will need for a considered decision to 

be made about this large investment (which is only the first phase of a larger-scale final 

configuration toward which BC Hydro is moving). 

 

Accordingly, COPE 378 supports the request by the customer groups for the necessary financial 

support to make the development of a more rounded record possible.  While we reserve the right 

to take whatever position we consider in the best interests of our members and of the public once 

all of the evidence is in, we urge the Commission to ensure that properly-developed and rigorous 

evidence of potential alternatives is available to itself and to intervenors. 

 

Yours truly, 

 
Jim Quail 

 
/yg:  USW 2009 

 

cc:  Parties of Record (Via Email) 




