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Letter of Comment

In accordance with the Commission's Rules of Practice and Procedure, to submit a letter of comment concerning 
an application currently before the Commission, please provide a completed form to 
commission.secretary@bcuc.com. If email is unavailable, please mail the form to the address above. By doing so,
you acknowledge that all letters of comment are published with the author's name as part of the public 
evidentiary record, both in print copy and on the Commission's website. All personal contact information 
provided on this page is removed before posting to the website. Forms must be received by the Commission by 
the last filing date included in the proceeding's regulatory timetable before final arguments.

Proceeding name: Review Of BC Hydro Residential Rate Design; request for public input.

Are you currently registered as an intervener or interested party? [ Yes / No ]

Name (first and last):  Robert Weir

City: Province: British Columbia

Email: Phone:

The BC Utilities Commission is authorized to collect and publish a person or organization's personal information when they 
participate in a matter before the Commission under sections 26(c) and 33.1(r)(ii) and (iii) of the Freedom of Information 
and Protection of Privacy Act (FOIPPA). Subject to FOIPPA, all documents filed in respect to an application will be placed on 
the public record.
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Letter of Comment

Name (first and last): Robert Weir Date: November 16, 2016

Comment: Please specify the reasons for your interest in the proceeding, your views concerning the proceeding, 
any relevant information that supports or explains your views, the conclusion you support and any 
recommendations. The Commission may disallow comments that do not comply with the Rules of Practice and 
Procedure.

I put forth my view more as an opinion but I firmly believe every position put forth.  I do not desire nor expect 
any change in policy or approach, but it sometimes is necessary to put forth one’s view.  Thank You...

The BC Utilities Commission is authorized to collect and publish a person or organization's personal information when they 
participate in a matter before the Commission under sections 26(c) and 33.1(r)(ii) and (iii) of the Freedom of Information 
and Protection of Privacy Act (FOIPPA). Subject to FOIPPA, all documents filed in respect to an application will be placed on 
the public record.



BC Hydro’s (so called) Welfare Electricity Rate      11/16/16

   The Residential Electricity Rate charged by BC Hydro to its Residential Customers is 
something called a "Lifeline Rate".  Highly touted, in years gone by, as a means of 
helping those of lower income.  A failed experiment, at the time, as frequently the largest
users were in fact the poorer users who had less efficient appliances and/or less 
insulation in portions of their homes, that were heated with Electricity.
  Autonomous Regulatory Bodies throughout North America are obliged to set their 
Electrical Tariffs using current (or sometimes budgeted) Accounting Costs.  This not 
only requires them to assign these Accounting Costs to various groups of users, based on
“causation”, but also to use Accounting Costs in the design of the individual Tariffs for 
each group/groups.  This process ensures that customers pay "Real Expenses” (or best 
proxy) incurred during the period that the Tariff is in effect.
  I contend that the current Residential Rate charged by BC Hydro in NOT based on 
short term Accounting Costs but rather some arbitrary and possibly inappropriate Future 
Cost  (particularly in its design).  Introducing Future Costs into Tariff Design creates a 
possible "Inter-generational Inequity" which may border on regulatory malfeasance.  It 
is generally held that measures related to Conservation” and/or “Social Welfare” should 
be the “sole responsibility” of Governments to carry out through legislation (if 
absolutely necessary), and NOT be dealt with through a Regulator.  The thinking here, I 
believe, is that Governments are responsible for special circumstances; which are in the 
Public’s Best Interest.  They do this in part because they are elected for this purpose;  the
so-called “Greater Good”.
  Regulatory Bodies are required to ensure that all Groups provide the correct amount of 
Revenue to cover their total “Costs to Serve” (current and incurred) and any specific 
Rate Design must also reflect the "Costs Incurred", at all levels of energy consumed, 
again based on “causation”.  
  I contend that there is no such precipitous change in the cost per kWh to serve, which 
magically occurs at  approximately 22 kWh/day (average per day), as is currently the 
case.  Certainly not a 50% change!  This means an arbitrary level has been established 
for each Residential Customer of 22 kWh/day, on average, is to be had at a favored rate 
of 8.29 cents/kWh.  Anything over that is to be penalized at 12.43 cents/kWh.   This in 
my opinion does not follow the “Causation” principle, in any way!

  Who is wearing the GOD cap here?

  The Regulatory Authority in BC is probably better referred to as a "Quasi Regulator"; 
specifically as it relates to BC Hydro.  It attempts to regulate a Government Owned 
Entity and it is itself a Government Agency.  I suggest that the "Lifeline Tariff" applied 
to BC Residential Customers may well be improper, under thorough Regulatory 
Practice, in its calculus and application.
  With Electric Cars appearing on the horizon, maybe it is time for BC Hydro to look 



into Time Of Use tariffs, so that one might get the benefits of Lower Carbon Pollution 
and a Fair Tariff to charge this new load (overnight and weekends);  the so-called Smart 
Meters are already in place.  
  The rush to Heat Pumps over the last several years has been touted as a great benefit to 
the Environment (although less so in BC than some other Provinces), as well as saving 
Money for Consumers.  These users have seen a massive increase in much (if not most) 
of their Heating Costs from a Flat Rate, which would be much lower than the 12.43 
cents they are now forced to pay.  This level of differential is generally considered 
excessive and as a (poorly targeted) "Price Signal", is truly counter productive.  Any 
kind of Price Differential of this order of magnitude could be considered punitive and 
certainly inappropriate.  
  Maybe BC Hydro would rather sell to the USA at very high margins, than to allow its 
current customers to benefit from the system they collectively paid for over the years.  
The Electricity Consumers of BC, both past and present, paid for this "Cash Cow" 
known as BC Hydro.  It should not be used against them in the pursuit of lofty, but 
misdirected, goals of conservation; unless mandated by an act of Government!  
  On another matter, it is  now being used as a large source of Provincial General 
Revenues, when Taxation should be used instead; particularly when one considers 
economic efficiency.
   
R Weir




