
Ms. Diane Roy 

Vice President, Regulatory Affairs 

FortisBC Inc. 

1670 Fraser Highway 

Surrey, BC V4N 0E8   Via e-doc 

Dear Ms. Roy 

Re: FortisBC Energy Rate Design Application 2016, Project No. 3698899 

Absolute Energy Information Request No. 2 

Further to the above noted application, please see below Absolute Energy Information Request No. 2 in 

accordance with the Regulatory Timetable on this matter. 

1.0 Reference: Exhibit B-8 Absolute IR No. 1 & BCOAPO IR No 10.4 

FEI has stated that is has not attempted to quantify the expected variance improvement that will 
come from tightening the balancing rules for shippers from 20 to 10% because it does not know 
how each Shipper Agent will react/manage to the new balancing rules if approved.  

1.1 In order to substantiate the decision to tighten the balancing rules for Shipper Agents, 
can FEI provide a quantitative assessment of the benefits accruing to RS 1 and RS 2 
customers under the new proposed balancing rules in two parts; 

i) Benefits of moving all Shipper Agents to daily balancing,
ii) Benefits of moving all Shipper Agents from a 20% to 10%

balancing tolerance.

2.0 Reference: Exhibit E-1 Teck Coal Letter of Comment, and FEI response to Teck Coal 

In reply to Teck Coal’s letter, FEI states that approximately 10 years ago FEI entered into OBAs 
(Operating Balancing Agreements) with Foothills BC to manage those customer accounts that 
are supplied directly through the Foothills interconnect in the Columbia Region. FEI states that 

Absolute Energy Inc. 

Suite 606 

1112 West Pender Street 

Vancouver, BC  V6E 2S1 

Tel: 604. 376. 0476 

Fax: 604. 982. 0467 

www.absolute-energy.ca 

C12-3

markhuds
FEI 2016 Rate Design



Foothills BC requests that FEI balance its supply and demand at the interconnecting points in 
the Columbia Region.  
 

2.1 How many days during the last 12 months has Foothills BC required FEI to balance their 
supply/demand position? 

2.2 If FEI was required by Foothills to balance on a number of days during the last 12 
months, how much notice did Foothills provide to FEI to do so? 

2.3 In order to balance its supply/demand position in the Columbia region, can FEI provide 
detail in terms of what assets it utilizes?   

2.4 During the last year can FEI confirm if it has ever been charged penalties by Foothills BC 
for being outside of tolerance of the terms of its OBA with Foothills BC? 

2.5 In order to improve balancing efficiencies for Shipper Agents currently managing 
customers within the Columbia service territory, will FEI consider Shipper Agents 
moving those Columbia region customers to their Shipper Groups located in the BC 
Interior (within FEI’s WINS system)?  

2.6 Given the current lack of firm pipeline capacity available into the Foothills system, will 
FEI consider delaying the implementation of its proposed balancing rules in the 
Columbia region until such a time as customers/Shipper Agents are able to contract for 
firm pipeline service and be better able to stay within the balancing provisions 
proposed by FEI?  

 

Sincerely, 

 

Peter Kresnyak 

Director, Business Development 

Absolute Energy Inc. 

      cc: Registered Interveners 

 

 

 

 

 




