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Regulatory Support 
British Columbia Utilities Commission 
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Dear Mr. Wruck: 
 
RE: Project No. 3698869 

British Columbia Utilities Commission (BCUC or Commission) 
British Columbia Hydro and Power Authority (BC Hydro)  
Fiscal 2017 to Fiscal 2019 Revenue Requirement Application  

 

BC Hydro writes, pursuant to sections 58-60 of the Utilities Commission Act, to amend 
our requests as they relate to fiscal 2019 as follows:  

(i) Change the requested rate increase for fiscal 2019 from 3 per cent to 0 per cent, 
and  

(ii) Request that Open Access Transmission Tariff (OATT) rates for fiscal 2019 remain 
unchanged from fiscal 2018.  

As explained below, our amended requests give effect to the B.C. Government’s recent 
Mandate Letter to BC Hydro (Attachment 1), which contemplates a freeze of rates while 
a comprehensive review of BC Hydro is conducted, and while a refreshed plan to keep 
electricity rates low and predictable over the long-term is developed.  

Background 

On July 28, 2016, BC Hydro filed the Fiscal 2017 to Fiscal 2019 Revenue Requirements 
Application. The Application covered fiscal 2017 (the fiscal year starting April 1, 2016) to 
fiscal 2019 (the fiscal year starting April 1, 2018). We are currently part-way through 
fiscal 2018.  

Our requested orders, as amended during the course of the proceeding, were 
summarized in Part Thirteen of our Final Submission. The requests included, among 
other things: 
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 Final approval to increase rates by an average of 4.0 per cent effective April 1, 2016, 
3.5 per cent effective April 1, 2017 and 3.0 per cent effective April 1, 2018, which 
reflect the rate caps in section 9(1) of Direction No. 7;  

 Final approval of OATT Rates for fiscal 2017, fiscal 2018 and fiscal 2019, effective 
April 1, 2016, April 1, 2017 and April 1, 2018, respectively, as set out in Appendix T 
to the Application; 

 Approval of total revenue requirements of $4,679.9 million for fiscal 2017, 
$4,912.1 million for fiscal 2018 and $5,136.1 for fiscal 2019 as set out in 
Schedule 1.0, page 2, line 35 of Appendix A1, to be recalculated based on the 
updates, errata and commitments summarized in Part Thirteen of our Final 
Submission; and 

 Acceptance pursuant to section 44.2 of the Utilities Commission Act of BC Hydro’s 
demand-side management expenditure schedule of $113.7 million for fiscal 2017, 
$104.8 million for fiscal 2018 and $100.7 million for fiscal 2019 as set out in 
Table 10-1 of the Application, plus the amounts for the Thermo-Mechanical Pulp 
project as revised in BC Hydro’s response to BCUC IR 2.314.3.  

The Commission has approved interim refundable rates for fiscal 2017 and fiscal 2018, 
pursuant to Order Nos. G-40-16, G-39-17 and G-46-17. It has made no orders with 
respect to fiscal 2019 to date.  

On August 24, 2017, the B.C. Government issued its Mandate Letter to BC Hydro which 
among other things requests that BC Hydro will work with Government to: 

“Freeze BC Hydro Rates and develop a refreshed plan to keep electricity 
rates low and predictable over the long-term while making significant 
investments to expand the system and maintain aging infrastructure.” 

The Mandate Letter also outlines that a comprehensive review of BC Hydro will be 
undertaken. 

Revised Requests  

As such, BC Hydro is amending its request made in the Fiscal 2017 to Fiscal 2019 
Revenue Requirements Application for a 3 per cent rate increase to 0 per cent for 
fiscal 2019 rates. BC Hydro is also amending its request for approval of the fiscal 2019 
OATT rates2 and requests that the OATT rates approved by the Commission for 
fiscal 2018 apply also for fiscal 2019.  

                                                
1  The total revenue requirements for fiscal 2017, fiscal 2018 and fiscal 2019 provided in the 

Draft Order, Appendix B of the Application differ slightly from the amounts provided in 
Appendix A of the Application due to rounding. 

2 Exhibit B-1-2, p. 9-20. 
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BC Hydro is maintaining its requests related to the fiscal 2019 demand-side 
management expenditure schedule as well as the total revenue requirements for 
fiscal 2019. Consistent with Direction No. 7, the portions of the allowed revenue 
requirement in a particular fiscal year that are not to be recovered in rates in that 
particular fiscal year are to be deferred to the Rate Smoothing Regulatory Account. The 
amount transferred to the account in fiscal 2019 is expected to change from the 
$299.4 million3 included in the Application. The final amount to be transferred will be 
calculated as part of the compliance filing and will take into account adjustments 
committed to be made through the Revenue Requirements Application proceeding, any 
adjustments resulting from the Commission’s order on the Application, as well as 
revenues that were expected to be received in fiscal 2019 as a result of the 3 per cent 
rate increase in the Application. The impact of the latter is expected to increase the 
transfer to the Rate Smoothing Regulatory Account in fiscal 2019 by approximately 
$140 million. 

BC Hydro is also maintaining its requested changes to deferral and regulatory accounts 
and associated financial treatment, as described in Chapter 7, summarized in Table 7-9 
of the Application, and clarified in Part Nine E and F of the Final Submission. BC Hydro 
notes that the baseline forecasts in Table 7-3 of the Application, as corrected in 
Exhibit B-1-3, will need to be updated in BC Hydro’s compliance filing to reflect the rate 
freeze in fiscal 2019 and any other compliance filing requirements. 

The amendment of the fiscal 2019 rate increase from 3 per cent to 0 per cent is aligned 
with the Mandate Letter from Government. Since the development of the 2013 10 Year 
Rates Plan, both the Province and BC Hydro have taken action to keep our rates low 
and in line with the Plan. The Province and BC Hydro are committed to take further 
actions as required as part of the comprehensive review of BC Hydro that is expected to 
begin in fiscal 2018 and is likely to be completed in fiscal 2019. The comprehensive 
review of BC Hydro and refreshed plan for rates are expected to inform revenue 
requirement applications for subsequent fiscal years beginning in fiscal 2020.  

BC Hydro has appended a restated form of the Final Order to reflect the amended 
requests as Attachment 2 to this letter. 

                                                
3  Exhibit B-1-1, Section 1.7.3, p. 1-44. 
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For further information, please contact Fred James at 604-623-4046 or by email at 
bchydroregulatorygroup@bchydro.com. 

Yours sincerely, 

 
 Fred James 

Chief Regulatory Officer 
 
bh/af 
 
Enclosure 
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Restated Form of Final Order 

BC Hydro included a specific form of Final Order in Appendix BT of its Application. In 

Part Thirteen of its Final Submission, BC Hydro restated the form of Final Order to 

reflect our updates, errata and commitments during the proceeding. In the paragraphs 

below, BC Hydro provides a blacklined version of its restated form of Final Order to 

reflect its revised requests:  

1. The requested final rate increases of 4 .0 per cent, and 3.5 per cent and 3.0 per 

cent, to be applied as set out in Appendix T of the Application, are approved 

effective April 1, 2016, and April 1, 2017 and April 1, 2018, respectively. The 

requested final rate increase of 0.0 per cent is approved effective April 1, 2018. 

2. The requested final OATT rates for fiscal 2017, and fiscal 2018 , and fiscal 2019 as 

set out in Appendix T of the Application, as corrected in Errata No. 1 (Exhibit B1-2) 

are approved effective April 1, 2016, and April 1, 2017 and April 1, 2018, 

respectively. The request that the final OATT rates for fiscal 2018 also apply for 

fiscal 2019 is approved. The difference between the final OATT rates and the 

interim refundable OATT rates is to be collected from applicable OATT customers 

through a one-time charge as described in Chapter 9 of the Application. 

3. BC Hydro is directed to re-calculate its revenue requirements, including its rate of 

return, based on the updates, errata and commitments made by BC Hydro as 

summarized in Part Thirteen of its Final Submission and any Commission 

directives in the proceeding. 

4. Pursuant to Direction No. 7, BC Hydro is directed to record in the Rate Smoothing 

Regulatory account for each year of the test period the difference between 

BC Hydro’s recalculated revenue requirements and the revenues expected to be 

collected under the approved rates. 
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5. The requested depreciation rates for property, plant and equipment at the Burrard 

Synchronous Condense facility as set out in Table 8-1 of the Application are 

approved. 

6. The requested changes to deferral and regulatory accounts and associated 

financial treatment, as described in Chapter 7, summarized in Table 7-9 of the 

Application and clarified in Part Nine E and F of the Final Submission, are 

approved. 

7. The requested demand-side management expenditure schedule for fiscal 2017, 

fiscal 2018 and fiscal 2019, as set out in Table 10-1 of the Application and revised 

in BC Hydro’s response to BCUC IR 2.314.3, is accepted, for a total expenditure 

over the test period of $361.1 million. 

8. BC Hydro will comply with all other directives in the Decision accompanying this 

Order. 

9. BC Hydro is directed to file within 60 days of this order a revised Appendix A to the 

Application and updated rate schedules, reflecting the Commission’s Order and 

Decision and BC Hydro’s commitments articulated in Part Thirteen of its Final 

Submission. 
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