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Three Bentall Centre 
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Vancouver, BC 
Canada V7X 1J5 

Telephone 604 688-0401 
Fax 604 688-2827 
Website www.owenbird.com 

DirectLine: 604691-7557 

Attention: Patrick Wruck, Commission Secretary 
and Manager, Regulatory Support 

Direct Fax: 604 632-4482 

E-mail: cweafer@owenbird.com 

Our File: 23841/0162 

Dear Sirs/Mesdames: 

Re: FortisBC Inc. - Self-Generation Policy Stage II Application - Project No. 3698820 

We are counsel to the Commercial Energy Consumers Association of British Columbia (the 
"CEC"). Attached please find the CEC's first set of Information Requests with respect to the 
above-noted matter. 

If you have any questions regarding the foregoing, please do not hesitate to contact the 
undersigned. 

Yours truly, 

CPW/jj 
cc: CEC 
cc: FortisBC Inc. 
cc: Registered Interveners 
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COMMERCIAL ENERGY CONSUMERS ASSOCIATION  

OF BRITISH COLUMBIA 

 

INTERVENER INFORMATION REQUEST NO. 1 

 

FortisBC Inc. Self-Generation Policy Stage II Application 

Project No. 3698820 

 

February 8, 2018 

 

 

1. Reference :  Exhibit C2-2, BC Hydro Comments on Outstanding Issues page 4 and 

Exhibit B-1, page 8 and page 16 

 

 

 
 

1.1 Please itemize all the objectives of the application. 

1.2 Please discuss the specific problem that needs to be addressed. 

1.3 Please provide FBC’s views as to what constitutes ‘fair’ to self-generating customers. 

1.4 Please provide FBC’s views as to what constitutes ‘fair’ to non-self-generating 

customers. 
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2. Reference:  Exhibit B-3, page 2 

 

 

 
2.1 Please elaborate on FBC’s quote of the Commission’s decision as to how ‘the Tranche 1 

cap, the Tranche 2 price and the Energy and Nomination scheduling requirements’ almost 

totally eliminates the use of embedded cost energy to serve incremental load.  

2.2 Please provide an overview of FBC’s experiences under the New PPA that support this 

position. 
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3. Reference:  Exhibit B-3, page 2 and pages 40 and 41 

 

 

 
 

3.1 Please discuss the duty of utilities to protect the interests of their ratepayers. 

3.2 Do the ‘operational agreements’ being referenced on page 2 refer to the items outlined in 

Section 6 of the application; which are: the need for a distribution stand-by rate; 

transmission rate schedule update; changes to rate schedule 30, or are there additional 

operational agreements also required?  

3.2.1 If yes, please elaborate on each operational change that is not already covered in 

Section 6. 
 

3.3 Please provide an overview of all the issues that need to be addressed in order to reach 

‘operational agreements’. 

3.3.1 For each issue, please explain why it needs to be addressed. 
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4. Reference:  Exhibit C2-2, BC Hydro Comments on Outstanding Issues pages 1 and 

2 and page 3 and Exhibit B-3, page 2 

 

 

 

 

 

 
 

4.1 Does FBC agree with BC Hydro’s statement that the SSO does not conform to the 

principles of Commission Order G-38-01, and in particular that of not requiring the utility 

to supply increased embedded cost of service to facilitate a self-generating customer’s 

exports to market? Please explain why or why not. 

4.2 Please respond to BC Hydro’s concern by providing an analysis of the extent of the risk 

posed to BC Hydro customers if the activities FortisBC proposes enabling result in an 

increase to the cost of resources BC Hydro uses or a decrease in trade income.  

4.3 Please provide FBC’s views as to the justification for taking this risk. 

4.4 Please provide the options FBC has identified for mitigating the risk.  
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5. Reference:  Exhibit B-1, Application, BC Hydro Comments October 20, 2016 page 2 

of 3 and Discussion Guideline page 8 

 
5.1 Please discuss the rationale for using a portion of what the customer normally generates 

as a customer baseline instead of seeking to identify the incremental generation of a self-

generating customer in excess of what a self-generating customer normally generates. 

5.2 In identifying 50% of what a self-generating customer generates and converting that to an 

annual number, is FBC inferring that the ‘total net benefits’ of self-generation are 

represented by the total amount that the customer would normally generate; which is then 

divided equally to ‘share’ the benefits?  Please explain. 

5.3 Is it correct that FortisBC could be required to increase its supply obligation by the 

difference between the SSO and the customer’s normal self-generation output? Please 

discuss. 

5.4 Please discuss how FortisBC would service this supply obligation. 

5.5 In what way does FBC share the ‘risk’ of the impact of self-generation with the self-

generating customer?  Please explain. 
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6. Reference:  Exhibit B-1, Appendix D, page 2 

 

 
 

6.1 Please comment on the potential risk to FortisBC ratepayers arising from FBC’s supply 

obligation to self-generators and the inability to prevent simultaneous sales to a third 

party. 

6.2 Please comment on the potential risk to FortisBC ratepayers arising from self-generators 

not purchasing energy from the utility.  

 

7. Reference:  Exhibit B-1, page 20 

 
7.1 Please confirm that instances in which customers purchase more energy from the utility 

can result in benefits for all customer groups by spreading the fixed costs over a greater 

volume of energy and reducing rates. 
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8. Reference:  Exhibit B-1, page 25 

 
8.1 Please discuss the difficulties that FBC has heard repeatedly in determining the manner in 

which net benefits should be shared. 

8.2 Please explain why 50% is responsive to the difficulties discussed above.  

8.3 Please confirm that the connection to FBC will have the capability to deliver 100%. 

 

9. Reference:  Exhibit B-1, page 25 

 
 

9.1 Why does FBC consider 36 months to be the appropriate period to determine if the SSO 

is set too low.  

9.2 Can the SSO be determined as being too low after the initial 36 months?   

9.3 If not, why not. 

9.4 If yes, please explain how this would occur.  

 

10. Reference:  Exhibit B-1, pages 24,  25 and page 26 
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10.1 Does it typically take 5 years to negotiate a purchase agreement and arrange for 

transmission service? 

10.2 If no, please provide the approximate period of time it takes for an entity such as a self-

generator to negotiate a purchase agreement and arrange transmission service. 

10.3 If it typically takes less than 5 years to negotiate a purchase agreement and arrange 

transmission service, why did FBC allow for a 60-month period before the customer is 

required to begin taking service pursuant to its SSO.  

10.4 Could an existing customer with existing generation that grew over the five-year period 

between the establishment of the SSO and the commencement of the service end up with 

an SSO that was considered ‘too low’ by FBC?  Please explain.  

10.4.1 If yes, how would this be addressed by FBC? 
 

10.5 What, if any, are the risks to FBC ratepayers and/or BC Hydro ratepayers as a result of 

the 5 year lead time period. 

10.6 Please confirm that a self-generating customer could generally predict their SSO based on 

their Annual Generation. 

10.7 Could a customer negotiate a purchase agreement and arrange for transmission service 

prior to FBC establishing an SSO?  Please explain why or why not.  
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11. Reference:  Exhibit B-1, page 27 

 
11.1 Why would a company not have a viable prospect for the disposition of power prior to 

requesting the initial SSO? Please explain. 

 

12. Reference:  Exhibit B-1, page 38 

 
 

12.1 What obligation does FBC have, if any, to serve the IPP? 

12.2 What obligation does FBC have, if any, to support a self-generating customer to realize 

value from their self-generation investment? 

 

13. Reference:  Exhibit B-1, page 31 and page 32 and page 39 
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13.1 Do the above items listed represent a complete list of the benefits?  

13.1.1 If no, please identify any other benefits that FBC is aware of. 
 

13.2 Is FBC able to quantify any of the benefits as a proportion of a project or any other 

manner? 

13.2.1 If so, please provide FBC’s quantification of the known benefits where possible.  

 

14. Reference:  Exhibit B-1, page 32 

 
14.1 Please provide FBC’s definition of ‘long term’. 
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15. Reference:  Exhibit B-1, page 33 and page 34 

 

 
15.1 Please confirm that FBC presented $100/MWh as the LRMC for the purposes of the cost-

effectiveness test under the DSM Regulation in its LTERP application. 

15.1.1 If not confirmed, please provide. 
 

15.2 Please confirm, or otherwise explain, that FBC’s LRMC as provided for in the LTERP is 

based on its A4 portfolio, which assumes electric self-sufficiency after 2025.  

15.3 Please confirm, or otherwise explain, that the LRMC for the market-resource based 

portfolio, with no electric self-sufficiency is $75/MWh. 
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16. Reference:  Exhibit B-1, page 34 

 

 
16.1 Please explain why $0.85/KWh is the appropriate value and how it was derived. 

16.2 Why is the LRMC for rate-setting purposes be used for the SBBD reduction if it does not 

reflect the actual cost of the power that would have been used to self-serve the load at the 

time FBC actually had to procure it. 

16.3 How does FBC expect the LRMC used to differ from the actual value of the power that 

would have been used to self-serve the load at the time had FBC actually had to procure 

it? Please explain and provide quantification. 

16.4 Would the LRMC based on market (without self-sufficiency) more accurately reflect the 

actual value of the power that would have been used to self-serve the load?  Please 

explain.  

16.4.1 If yes, would FBC still consider $75/MWh as the appropriate LRMC for that 

scenario? 
 

16.4.1.1 If not, please explain and provide an alternative LRMC for that 

situation. 

 

17. Reference:  Exhibit B-1, Discussion Guide page 6 

 



 

{00934258;1}   

- 13 - 

 
16.5 How will the pricing parameters be set if FBC purchases power from a self-generating 

customer?  

16.6 Please confirm the CEC’s interpretation that the setting of an SSO for a self-generator 

results in FBC’s system load being always higher, but the impact of that higher load on 

ratepayers depends on market conditions. 

16.7 Please discuss how the self-generator experiences any balancing of risk and rewards 

similar to those of the ratepayer.  

16.8 Please elaborate on why and how the relatively low - cost resources and the terms and 

conditions contained within the proposed SSO guidelines contribute to the mitigating 

effects on future rate increases?  Please explain. 

 

17 Reference:  Exhibit B-1, Guidelines page 12 

 
17.4 Why did FBC not comply with the setting of the SSO at the normal historical levels for 

self-supply for idle generation, and include a definition of Idle Generation. 




