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March 8, 2018 
 
Sent via eFile 

FEI   2017 PRICE RISK MANAGEMENT PLAN  
                                                              EXHIBIT A-5 

Ms. Diane Roy 
Vice President, Regulatory Affairs 
FortisBC Energy Inc. 
16705 Fraser Highway 
Surrey, BC V4N 0E8 
gas.regulatory.affairs@fortisbc.com 
 
Re: FortisBC Energy Inc. – 2017 Price Risk Management Plan – Project No. 1598917 – Glossary of Terms 
 
Dear Ms. Roy: 
 
By Order G-22-18, the British Columbia Utilities Commission (Commission) established a regulatory timetable for 
the review of the FortisBC Energy Inc. (FEI) Price Risk Management Plan (PRMP) application (Application), which 
includes Commission and Intervener Information Request No. 1. 
 
In its review of the Application, the Panel notes that it refers to a number of technical terms. For the purposes of 
this proceeding, the Panel provides a glossary of terms attached as Appendix A to this letter, which will apply 
from this point onward in the proceeding.  
 
The purpose of the glossary of terms is not to provide an exhaustive list of definitions nor to establish definitions 
that will endure beyond the scope of this proceeding, but rather to establish a common understanding of the 
technical terms used in the evidence to ensure consistency and to encourage participants to use precise 
language throughout this proceeding. 
 
If a participant feels that they are unable to use a term in their submissions in a manner that aligns with the 
definition contained in the Commission’s glossary, the Panel requests that the participant identify the term and 
note the specific difference in definition. 
 
Sincerely, 
 
Original signed by: 
 
Patrick Wruck 
Commission Secretary 
 
 
/ad 
Enclosure 
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FortisBC Energy Inc. 
2017 Price Risk Management Plan 

 
Glossary of Terms  

(for the purposes of this proceeding) 
 

Term Description 

Counterparty An opposite party in a contract or financial transaction, and for the purposes of this 
application, a party who assumes risk for financial consideration. 

Credit facility 
An agreement governing the terms under which a lender extends credit to a debtor 
and through which terms of repayment and extinguishment of liability are 
established. 

Financial hedge 

A financial instrument which facilitates the transfer of risk in which the terms and 
limitations or risk transference and financial consideration are established, and a 
transaction between a party and a counter party in which risk is transferred subject to 
the terms of an agreement. 

Fixed price swap 
An agreement through which the floating rate, also referred to as the market or spot 
price of an underlying commodity is exchanged for a stream of established payments, 
over a specified period of time, between counterparties. 

Forward price An agreed price for a commodity to be paid at a future date. 

Hedge cost/price Refers to the cost/price of establishing a hedging contract and the risk premium 
agreed to between the counterparties. 

Hedging The steps taken in an attempt to transfer and/or reduce risk. 

Hedging 
instruments 

Agreements whose purpose is to transfer risk subject to terms agreed by the 
counterparties. 

Long term A term longer than five years. 

Market index A means by which the aggregate value of tradeable assets is compared against a 
baseline number. 

Market price The price at which parties operating at arm’s length agree to exchange ownership of 
an asset. 

Market view Estimating current and future valuations or pricing of assets. 

Medium term A term greater than one year but less than five years. 

Physical hedge An agreement to transfer a physical asset at some point in the future at a price 
agreed to by the counter parties. 

Price risk The uncertainty surrounding price. 

Price target A price level at which a buyer will acquire, or a seller will sell an asset. 

Risk view A colloquialism in which the buyer or seller of an asset is guided by opportunities 
presented by price volatility. 

Short term A term less than or equal to one year. 

Speculation Prognostication as to future value, or buying or selling an asset based on a judgement 
as to future value with the intention of earning a profit. 
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Supply risk Uncertainty as to the availability of a commodity at a reasonable price. 

Volatility The pace and amplitude or changes to the price of a commodity over the short term. 

Volume hedge limit An upper limit of the dollar value or other measured value of a commodity would 
trigger the initiation of a hedge. 

 


