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1.1. Please explain why adding dwellings as a whole, instead of fractional units, is the 

appropriate measure for forecasting account growth.  
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2. Reference:  Exhibit B-4, CEC 1.4.2 and 1.5.1.1 

 

 

2.1. Please provide a brief description of FEI’s weather normalization processes and include 

the period of time over which any average temperatures are determined.  

2.2. Are traditional weather normalization practices becoming less useful given increased 

climate variability?  Please explain. 
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2.2.1. If yes, how does FEI account, or intend to account, for increased climate 

variability in its demand forecasts. 

2.3. Please provide FEI’s comments on the document by Scott Madden Management 

Consultants ‘Are Traditional Weather Normalization Practices Used by Utilities in the 

Ratemaking Process Appropriate Given Increased Climate Variability’.  The document is 

found at: https://www.scottmadden.com/insight/traditional-weather-normalization-

practices-used-utilities-ratemaking-process-appropriate-given-increased-climate-

variability/ 

3. Reference:  Exhibit B-4, CEC 1.15.4 and 1.15.5 and Exhibit B-2, BCUC 1.19.4 

 

https://www.scottmadden.com/insight/traditional-weather-normalization-practices-used-utilities-ratemaking-process-appropriate-given-increased-climate-variability/
https://www.scottmadden.com/insight/traditional-weather-normalization-practices-used-utilities-ratemaking-process-appropriate-given-increased-climate-variability/
https://www.scottmadden.com/insight/traditional-weather-normalization-practices-used-utilities-ratemaking-process-appropriate-given-increased-climate-variability/


 

{01016198;1}   

- 5 - 

 

3.1. Please provide quantification in units and percentages of the increase that FEI is seeing in 

RNG demand over the last 5 years.  

3.2. Please elaborate on the steps that FEI has taken to increase demand in addition to price 

reductions and identify any additional factors that FEI could adjust to increase RNG 

demand.  

3.3.  Does FEI’s demand absorb new supply that comes onto the system or all the supply 

coming on to the system? 

3.4. Does FEI expect that its sales of RNG will ultimately result in a zero balance of unsold 

biomethane in the Biomethane Variance Account (BVA)? Please explain. 

3.4.1. If yes, when does FEI expect this to occur?    
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4. Reference:  Exhibit B-2, BCUC 1.9.1 

 
4.1. What, if any, constraints exist for FEI in its ability to differentiate between BC-based 

companies and those based outside of BC in terms of LNG supply?  
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5. Reference:  Exhibit B-4, CEC 1.26.1 

 

5.1. Why are physical supply arrangements of long term fixed price purchases and financial 

swaps not commonplace in the industry?   

5.2. What time periods would FEI consider for long term fixed price purchases or financial 

swaps?  

5.3. Has FEI identified suppliers who may be willing to transact with FEI, or those who are 

definitely unwilling to transact?  If so, how many suppliers has FEI identified as willing 

or unwilling?  

5.3.1. Who are the suppliers identified by FEI who may either be willing or are not 

willing to participate in such transactions? 

5.4. What volumes (or range of volume) would FEI consider to be optimal for Long Term 

Hedging?  Please explain why this is the appropriate volume.  
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5.5. What pitfalls, other than availability, does FEI anticipate with a Long Term Hedging 

strategy?  Please explain.  

6. Reference:  Exhibit B-4, CEC 1.26.1 

 

6.1. Are there any constraints on the number of gas producers that would serve as 

participants, or for the volumes for which FEI could contract?  Please explain.  

6.2. How many gas producers has FEI identified as prospective partners in VPP 

arrangements?  Please identify if not confidential.  

6.3. What volume (or range of volumes) would FEI consider to be optimal for VPP price risk 

management?  Please explain. 

6.4. What pitfalls does FEI expect from employing VPP strategies, if any?  Please explain.  

6.5. Does FEI have experience in VPP strategies?   

6.5.1. If no, please explain whether or not FEI expects its inexperience to be problematic 

and why.  

  



 

{01016198;1}   

- 9 - 

7. Reference:  Exhibit B-4, CEC 1.26.1 and BCUC 1.37.1 and CEC 1.30.2 
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7.1. Why was investment in natural gas reserves not considered to be one of the better 

options?  Please explain and provide order of magnitude quantification of costs and/or 

benefits that FEI has available, and provide any internal reports on assessment of this 

option.  

7.2. What options were considered to be the best options?  Please explain why and provide 

order of magnitude quantification of costs and/or benefits that FEI has available. 
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7.3. When, if known, will FEI make a final determination as to whether or not it will invest in 

natural gas reserves?  

7.4. What circumstances would lead FEI to commence active consideration of the option to 

invest in natural gas reserves? Please discuss. 

7.5. If FEI were to pursue investments in natural gas reserves in the future, where would FEI 

expect to invest in natural gas reserves?  

7.6. Please discuss the risks to ratepayers of investing in natural gas reserves. 

7.7. Does FEI consider that any special expertise is required to invest in natural gas reserves? 

Please explain.  

7.7.1. If yes, how does FEI expect to acquire such expertise? 

7.8. Please discuss the risks and benefits to FEI shareholders of investing in natural gas 

reserves. 

8. Reference:  Exhibit B-4, CEC 1.26.1 

 

8.1. Please discuss the risks to FEI ratepayers of providing upfront lump prepayments in 

exchange for long term gas supply. 

8.2. What, if any, risks accrue to FEI shareholders?  Please discuss. 
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9. Reference:  Exhibit B-4, CEC 1.26.1 and 1.41.6 

 

 

9.1. Please compare the various options open to FEI from a ratepayer risk and opportunity 

perspective and discuss which options are preferable and less preferable and why. 

9.2. Please compare the various options open to FEI from a shareholder risk and opportunity 

perspective and identify which options are preferable and less preferable and why. 

9.3. How does FEI view the progress of its current discussions?  Please explain.  
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Reference:  Exhibit B-4, CEC 1.27.1 

 

 

9.4. Who are the ‘regional stakeholders’ to whom FEI is referring,  or are they the same 

counterparties identified in the footnote? 

9.5. What does FEI currently consider to be the long term plans of the natural gas producers 

in the areas FEI is interested? Please explain. 

9.6. Has the long term viability of the Station 2 marketplace been threatened?  Please explain.  

9.6.1. If no, why is it necessary to promote the long term viability of the marketplace to 

ensure supply from there over time.  

9.6.2. If yes, what supply options will FEI pursue if the Station 2 marketplace is not 

viable?  Please discuss.  
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10. Reference:  Exhibit B-4, CEC 1.28.1 

 

10.1. Please briefly describe the outcome of FEI’s review of the Tilbury, Mist, and Southern 

Crossing pipeline evaluations and provide quantitative assessment of their cost/benefit 

value potential. 

11. Reference:  Exhibit B-4, CEC 1.29.1,  Attachment 1.29.1 and 1.29.2 
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11.1. To date, what has been the net result to ratepayers of FEI’s excess resource contracting?  

Has it been a benefit or not?  Please provide quantification of the impact in dollars. 

12. Reference:  Exhibit B-4, CEC 1.39.1 

 
12.1. How would FEI define ‘reasonable return over a period of time’? 
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13. Reference:  Exhibit B-4, CEC 1.48.2.1 

 

13.1. Please elaborate on how FEI would potentially ‘transfer risks to producers’. 

14. Reference:  Exhibit B-4, CEC 1.53.3 and Exhibit B-2, BCUC 1.40.1.1 

 



 

{01016198;1}   

- 17 - 

 

 

14.1. Please provide Table 1 and Table 2 dating back 20 years.  

14.2. The CEC notes that CTS UPC peak for RS 1 has declined modestly while RS 2 and 3 

have increased slightly.  Does FEI expect these trends to continue? Please explain. 

14.2.1.  If yes, does FEI consider these impacts to be significant?  Please explain why or 

why not.  
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15. Reference:  Exhibit B-4, CEC 1.59.4 and 1.59.5 

 

 

15.1. What are the advantages and disadvantages to ratepayers of having LNG supplied by FEI 

as opposed to other bunkering hubs?  

15.2. What are the advantages and disadvantages to FEI shareholders of having LNG supplied 

by FEI as opposed to other bunkering hubs.  

15.3. Does FEI consider that development of LNG expansions would influence the adoption of 

FEI as a maritime fuel?  Please explain. 

15.4. Please identify the other bunkering hubs that could develop LNG fueling before FEI? 

15.4.1. Does FEI consider itself in competition with these hubs?  

15.4.1.1. If yes, please provide a brief explanation as to how FEI plans to compete with 

these hubs. 
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15.5. How will FEI ensure that there is no premature development of LNG facilities?  Please 

provide a brief discussion.   

15.6. Please provide analysis for FEI’s existing LNG facilities, showing degree of utilization 

over time to demonstrate when they have become or will become fully used and useful.  

15.7. Please provide evidence to support the appropriate economics for building LNG facilities 

in advance of market for marine hub bunkering.  

 


