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Dear Mr. Wruck: 

RE: Project No. 3698820 
British Columbia Utilities Commission (BCUC or Commission) 
British Columbia Hydro and Power Authority (BC Hydro)  
Fortis BC Inc. Self-Generation Policy Stage II Application  

BC Hydro writes to provide our comments on further process for the FortisBC Inc. 
Self-Generation Policy (SGP) Stage II Application (the SGP Application) in accordance 
with the Commission’s letter dated May 18, 2018 (Exhibit A-11 in the proceeding).  

BC Hydro submits that the proceeding should move directly to final argument. We do not 
see value in further information requests or in an alternative process such as a 
Commission negotiated settlement process (NSP) for the following reasons. 

The Commission Panel, in its letter dated August 10, 2017 (Exhibit A-6), expressed 
concerns about the potential harm to other customers that could result from the SGP 
Application, and questioned whether development of the SGP is required and/or the 
most effective means for addressing issues. At that time, the Panel asked parties to 
comment on whether the issues in the proceeding are appropriately framed; still 
relevant; still require a remedy; and/or are within the jurisdiction of the Commission.  

BC Hydro commented in its October 5, 2017 submission that it shares the concerns 
about the risk of harm to utility customers that could result from the activities FortisBC 
proposes to enable with its SGP proposal. BC Hydro’s concerns remain focused on the 
potential harm to BC Hydro customers. We commented that harm to BC Hydro 
customers is a possible if not a likely outcome of the SGP Application, and that while it 
might be possible to justify taking this risk and/or to adequately mitigate the risk, 
FortisBC has not provided analysis of the extent of the risk, the justification for taking it 
or the options for mitigating the risk if taken.  

We commented that, in our view, it will not be possible to reach a conclusion on SGP for 
the FortisBC service area without an articulation of the problem(s) that need to be 
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solved, and analysis of the costs, benefits and risks of the alternative solutions to the 
problem. The starting point has to be an understanding of what self-generators and 
those considering investing in self-generation in the FortisBC service area want to do 
and identification of the barriers to the proposed activities/investments, and only then 
can there be consideration of whether there is a SGP that effectively serves the need 
without putting undue risk on other utility customers.  

Through the IR process BC Hydro and other parties requested FortisBC to provide such 
information. The overall response was that FortisBC does not have the information and 
does not intend to develop it. For example, BC Hydro’s IR 1.7 asked if FortisBC has 
considered who might be interested in paying a self-generator in the FortisBC service 
area for self-generation not in excess of load pursuant to the SGP. FortisBC responded 
in part that it “does not consider that the potential sales opportunities that may exist for a 
self-generation customer are properly a matter to which it should devote resources”. 
BC Hydro’s IR 1.6 asked for the analysis FortisBC performed to reach the conclusion 
that its SGP proposal will not unreasonably impact other customers. FortisBC 
responded in part that “no detailed analysis is required to support this conclusion”.  

Based on FortisBC response to information requests in this proceeding, we understand 
that further information requests would not produce the information that in our view is 
necessary to assess whether the SGP Application effectively serves a need without 
putting undue risk on BC Hydro’s customers. In our view a NSP would not be 
appropriate nor could an NSP be successful in this case because there is not sufficient 
information on whether there are issues that still require a remedy, whether the SGP 
proposal is appropriately framed and still relevant, or analysis of the risks of the SGP 
proposal and the options for mitigating the risks.  

BC Hydro supports the proceeding moving directly to final argument on a timetable the 
Commission deems appropriate. 

For further information, please contact Anthea Jubb at 604-623-3545 or by email at 
bchydroregulatorygroup@bchydro.com. 

Yours sincerely, 

 

 Fred James 
Chief Regulatory Officer 
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