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Attention:  Mr. Patrick Wruck, Commission Secretary and Manager, Regulatory Support 

Dear Mr. Wruck: 
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1598948 

FortisBC Energy Inc. (FEI) Information Request (IR) No. 1 to GVS&DD 

In accordance with the British Columbia Utilities Commission Order G-79-18, attached is FEI 
IR No. 1 to GVS&DD. 

If further information is required, please contact Jason Wolfe at 604-592-7516. 
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FORTISBC ENERGY INC. 
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1.0 Exhibit B-1, Exhibit C1-2, July 19, 2017 Report to Mayor and Council, p.3 1 

The Application was filed almost one year ago.  FEI wishes to understand the current 2 

status of the project. 3 

The July 19, 2017 Lonsdale Energy Corporation (LEC) report to Mayor and Council 4 

indicates GVS&DD had a deadline to exercise its option with ADApT in respect of the 5 

effluent heat recovery system. 6 

1.1 Did GVS&DD exercise its option with ADApT or otherwise construct the effluent 7 

heat recovery system? 8 

 Please describe the current construction status of the effluent heat 9 

recovery system, including the forecast in service date and updated 10 

estimated capital cost of the project. 11 

 If GVS&DD did not exercise its option with ADApT, please explain why. 12 

1.2 Has GVS&DD been granted a certificate of public convenience and necessity for 13 

the construction of the effluent heat recovery system? 14 

1.3 Please describe the need, alternatives and justification for the effluent heat 15 

recovery system, including a schedule calculating the revenue requirements of 16 

the project and its expected cost impact to the GVS&DD. 17 

1.4 Please describe the consultation undertaken by the GVS&DD with respect to the 18 

effluent heat recovery project with stakeholders, including First Nations. 19 

 20 

2.0 Exhibit B-1, p. 2 21 

The Application refers to exemptions the GVS&DD has from British Columbia Utilities 22 

Commission (Commission) oversight in respect of other activities. 23 

2.1 Please confirm whether the GVS&DD is the subject of any other exemption from 24 

Commission regulation other than those identified in the Application. 25 

 Please provide copies of any other exemption from Commission 26 

regulation that GVS&DD is the subject of. 27 

2.2 Is the GVS&DD subject to Commission regulation in respect of any other 28 

activities it undertakes?  If yes, please explain. 29 

 30 
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3.0 Exhibit B-1, p.4,  Exhibit C1-2, July 19, 2017 Report to Mayor and Council, p.2 1 

The Application describes “non-binding principles” at page 4 that are to govern the 2 

agreement(s) between the LEC and GVS&DD. 3 

The July 19, 2017 LEC Report to Mayor and Council indicates that the LEC was required 4 

to finalize an agreement with GVS&DD in late August. 5 

3.1 Was an agreement finalized with the LEC in respect of the effluent heat recovery 6 

system in August 2017, or otherwise? 7 

 If yes, please provide a copy of it and any other agreements between 8 

GVS&DD and the LEC in respect of the effluent heat recovery project. 9 

 Please describe how any agreements reached between the GVS&DD in 10 

respect of the effluent heat recovery project differ from or are inconsistent 11 

with the “non-binding principles” discussed in the Application. 12 

3.1.2.1 Please describe GVS&DD’s rationale for deviating from the 13 

previously discussed non-binding principles. 14 

3.2 Do any issues remain unresolved between GVS&DD and the LEC in respect of 15 

the effluent heat recovery project?  Please explain. 16 

 Does the GVS&DD anticipate any subsequent agreements between it 17 

and the LEC to finalize its arrangement for the provision of heat energy to 18 

the LEC and its customers?  If yes, please describe the nature of these 19 

agreements. 20 

3.3 If no agreements have been finalized, please describe the status of the 21 

negotiations between the parties and the expected timing of a finalized 22 

agreement. 23 

3.4 If no agreements have been finalized, please confirm, or otherwise explain 24 

whether GVS&DD continues to support the “non-binding principles” set out at 25 

pages 4 and 5 of the Application. 26 

 Have the parties varied or added to the non-binding principles described 27 

in the Application?  Please explain. 28 

3.5 If no agreements have been finalized, please provide any term sheets, minutes, 29 

reports or other materials that describe the structure of the anticipated 30 

agreement. 31 

 32 
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4.0 Exhibit B-1, p.5 1 

The Application describes the agreement between the LEC and GVS&DD as being 2 

contingent on “obtaining acceptable exemption from provisions of the UCA”. 3 

4.1 Will GVS&DD proceed with the effluent heat recovery project if this exemption 4 

Application is not granted?  Please explain why, or why not. 5 

 If GVS&DD elected not to proceed with the effluent heat recovery project, 6 

what would be the cost impact to GVS&DD arising from, for example, 7 

disruption or abandonment to current construction activities?   8 

4.2 Will GVS&DD waive the condition in the LEC agreement that an exemption from 9 

regulation be granted if this Application is not approved?  Please explain why or 10 

why not. 11 

 Are there any potential customers, other than the LEC, for the heat 12 

energy generated by the effluent heat recovery project? 13 

 14 

5.0 Exhibit B-1, Exhibit C1-2, July 19, 2017 Report to Mayor and Council, p.4 15 

The Application states that “GVS&DD does not intend to profit beyond cost recovery” 16 

and the July 19, 2017 Report to Mayor and Council states that: 17 

 …while GVS&DD is to be responsible for the operation and maintenance 18 

of the heat recovery facility, LEC is to reimburse the cost incurred by 19 

GVS&DD for this work. The amount is currently under review by both 20 

organizations. LEC will also be responsible to compensate GVS&DD for 21 

the cost of electricity to run the heat pumps. 22 

5.1 Did the GVS&DD review the anticipated operation and maintenance (O&M) costs 23 

of the project, as stated by the LEC? 24 

 If yes, please provide the results of that review including any reports, 25 

studies or recommendations that were generated. 26 

 Do GVS&DD and the LEC agree on the anticipated O&M costs?  27 

5.1.2.1 If not, please describe any areas of disagreement and provide 28 

any correspondence, meeting minutes or reports related to the 29 

areas of disagreement. 30 

5.2 Please provide GVS&DD’s estimated electric costs to run the heat pumps. 31 
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5.3 Will the LEC be responsible for any and all O&M and electricity costs incurred by 1 

GVS&DD in respect of the effluent heat recovery project, regardless of quantum, 2 

or will the O&M and electricity costs be capped, or otherwise limited?  Please 3 

explain. 4 

 Will LEC have recourse to challenge the O&M or electricity costs should it 5 

consider them to be unreasonable?  6 

5.4 Which party is responsible for capital cost overruns during construction?   7 

 8 

6.0 Exhibit B-1, p.4 9 

At page 4 of the Application, GVS&DD states that: 10 

 GVS&DD to design, build, own, operate and maintain the Energy 11 

Centre and distribution piping from the Energy Centre to the North 12 

Shore WWTP property line 13 

 LEC to design, build, own, operate and maintain hot water supply and 14 

return distribution piping between the North Shore WWTP property 15 

line and LEC’s facilities at MP-7, and any alterations to LEC’s district 16 

energy systems” 17 

6.1 Please confirm that the transmission or distribution of heat energy from the 18 

effluent heat recovery project to the point of interconnection with the LEC 19 

distribution system remains at the North Shore WWTP property line. 20 

 If the point of interconnection between the planned GVS&DD facilities and 21 

the LEC distribution system has changed from what is described in the 22 

Application, please identify where the point of interconnection is not 23 

planned to be and why that change was made. 24 

 25 

7.0 Exhibit C1-2, July 19, 2017 Report to Mayor and Council   26 

Exhibit C1-2 references various resolutions and minutes of the GVS&DD related to the 27 

planning and approval of this project. 28 

7.1 Please provide all staff reports, analyses, recommendations and other materials 29 

prepared by the GVS&DD and its committees related to the planning, approval 30 

and execution of the effluent heat recovery project. 31 
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