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1. Overview 

1. Pacific Northern Gas Ltd. (PNG) responds below to the comments 

received on its Application (Application) for approval of the letter Agreement 

between PNG and Triton LNG Limited Partnership (Triton) dated March 29, 

2018 (PNG-Triton Letter Agreement). 

2. The only comments received were from Western LNG LLC (Western).  

This is so despite PNG’s provision of the Application to various customers and 

customer representatives including the BC Public Interest Advocacy Centre and 

BC Hydro (PNG’s large industrial customer in the region),1 the posting of the 

Application on the website of the British Columbia Utilities Commission 

(Commission) on May 15, the posting on that website of Western’s letters of 

May 29 and June 8, and the opportunity for interested persons to participate 

and respond.2  The fact that stakeholders well accustomed to participation in 

regulatory proceedings involving PNG and more broadly before the 

Commission under the Utilities Commission Act, R.S.B.C. 1996, c. 473 (UCA) 

have not voiced any opposition to either the substance of this Application or 

the expedited process proposed by PNG underlines that both are appropriate.  

3. Against this backdrop, PNG focuses its remarks in this letter on Western’s 

comments in Exhibit E-1-1.  PNG opposes both (1) Western’s request for 

dismissal of the Application; and (2) Western’s alternative request for further 

process.  While PNG finds itself in opposition to Western in this proceeding 

(given that, in PNG’s view, Western’s above-noted requests are not in the best 

interests of PNG’s ratepayers), PNG wishes to emphasize that it remains open 

to exploring arrangements with Western and any other potential users of its 

                                                 

 
1 Specifically, PNG provided a copy of its Application to customers and representatives of customers 

in the Prince Rupert corridor, including the B.C. Public Interest Advocacy Centre, the representative 
of PNG’s low income customers; BC Hydro, PNG’s large industrial customer in the region; and the 
marketers for several commercial and small industrial transportation customers Shell Energy North 
America (Canada) and Absolute Power: Exhibit B-1 pp. 7-8. 

2 PNG requested that these parties provide the Commission any comments or concerns they have 
with respect to this Application: Exhibit B-1 p. 8.  In Order G-93-18 the Commission established a 
regulatory timetable in which it provided interested persons with a set opportunity to comment.  
The Commission was also willing to grant an extension where sought by PNG. 
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pipeline system.  Indeed, as discussed further in this letter, PNG continued 

discussions with Western after the present Application was filed, and is still 

considering how to address Western’s potential continued interest.  In PNG’s 

view, however, neither realistically nor legally can matters simply be frozen 

until alternatives which may never crystallize to a tangible contract are further 

explored. 

4. PNG provides footnoted references below where the information relied 

on is (as is generally the case) already part of the record of this proceeding. 

2. Background 

5. Finding customers to contract for the unutilized capacity available on 

PNG’s West transmission line has been one of its key objectives in the past 

years.3  Since the loss of its biggest industrial customers, PNG had filed various 

regulatory applications for approvals of agreements with customers for its 

uncontracted pipeline capacity.4  

6. The letter agreement that is the subject of this Application (as referred 

to above, the PNG-Triton Letter Agreement) resulted from efforts that PNG 

undertook to fill a void left by the demise of earlier-approved agreements for 

use of pipeline capacity.5  As recently as March 2016, PNG had to notify the 

Commission of the termination of one such earlier agreement, commonly 

referred to as the “EDFT TSA”.6   

7. Against this difficult recent history, and in light of fluctuating economic 

conditions7 and players, PNG is acutely aware of the importance of having, to 

put it colloquially, a “bird in the hand” (the PNG-Triton Letter Agreement) 

rather than waiting for a “bird in the bush”.   

                                                 

 
3 Exhibit B-2 – PNG response to BCUC IR 1.1. 

4 Exhibit B-1 p. 1. 

5 Exhibit B-1 p. 1. 

6 Exhibit B-1 p. 1. 

7 The collapse in global energy prices in 2014 caused many projects to be cancelled or delayed until 
markets returned to a more favorable situation: Exhibit B-1 p. 2. 
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3. History of the PNG-Triton Letter Agreement 

8. AltaGas Ltd. (AltaGas), PNG’s parent company, has been working jointly 

with PNG since July 2015 to develop a business plan to utilize PNG’s unutilized 

pipeline capacity.8  AltaGas representatives also formally approached PNG in 

mid-2017 regarding a potential option for available capacity to Ridley Island.9  

As it transpired, the option was to be used in relation to firm and interruptible 

transportation service for a proposed small modular LNG or methanol export 

project to be located on Ridley Island (Proposed Triton Project), involving a 

joint venture (Triton) in which AltaGas is co-venturer.10 

9. After the formal request to PNG for service in or about July 2017, 

negotiation and drafting ensued.  The first draft of the PNG-Triton Letter 

Agreement was substantially completed and in circulation by October 15, 2017, 

with the original intent being to finalize that document and submit an 

application to the Commission by November 1.  The first draft did not capture 

the “expanded capacity”, although PNG had from the outset been aware of the 

proponent’s interest in securing larger volumes.  PNG had not yet evaluated 

whether an expansion was feasible and committed only to the “initial capacity” 

of approximately 20 MMcf/day.  However, the “expanded capacity” in the 

letter agreement became tangible in late 2017 (through inclusion in the draft 

terms), with such capacity subject to further study.  Inclusion of the “expanded 

capacity”, together with time taken with constrained human resources to 

finalize terms, obtain necessary approvals, and for legal review, meant that: (a) 

the actual execution of the PNG-Triton Letter Agreement did not occur until 

March 29, 201811; and that (b) within the terms of the PNG-Triton Letter 

Agreement further study on the volumes between 20 MMcf/day to 

approximately 50 MMcf/day still had to be undertaken. 

10. In this regard, also on March 29, Triton entered into an agreement to 

pay, on certain conditions, costs of the feasibility study needed under the 

                                                 

 
8 Exhibit B-1 p. 2. 

9 Exhibit B-1 p. 2. 

10 Exhibit B-1 p. 1.  

11 Exhibit B-1, Appendix “A”. 
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expansion scenario of up to 50 MMcf/day.12  Further, underlining its 

commitment, on April 2, 2018 Triton paid the “Initial Option Fee” provided for 

in the PNG-Triton Letter Agreement into escrow.13 

11. In accordance with well-established practice in which PNG had 

repeatedly sought approval for customer-specific contracts in the past,14 PNG 

then sought regulatory approval from the Commission, filing this Application on 

April 9, 2018.  It brought this matter to the Commission expeditiously and, also 

in accordance with well-established practice, in order for the Commission to be 

able to weigh in prior to a definitive agreement.  

4. Dismissal or Delay of the Application 

12. As noted above, the PNG-Triton Letter Agreement stems from PNG 

efforts to find potential new customers to contract for the available capacity in 

its western system.15  It would be most unfortunate if a crystallized 

opportunity, brought to the Commission after PNG’s considerable efforts, were 

turned down.  

13. Triton is a viable counterparty.  The joint venture partners in Triton are 

knowledgeable and established companies in the industry.  In this regard, 

Triton is a 50-50 joint venture partnership between AltaGas (PNG’s parent 

company) and Idemitsu Kosan Co., Ltd. (Idemitsu).16 AltaGas is a known and 

reliable entity: it is a North American diversified energy infrastructure company 

operating in the power, gas midstream and utilities sectors with a combined 

                                                 

 
12 Exhibit B-1, Appendix “B”. 

13 Exhibit B-1-2. 

14 The Commission had approved similar memoranda of agreement and other agreements for large-
volume firm transportation services with LNG Partners LLC in 2008 and Merrill Lynch Commodities, 
Inc. in 2009 as well as the LNG Partners LLC revised agreement in 2012 and EDF Trading Limited 
Assignment, Novation and Amendment agreement in 2014, with some approvals being subject to 
PNG filing fully executed copies of the definitive firm service agreements: Exhibit B-1 p. 6, Orders 
G-174-08, G-39-09, G-1-11 and G-89-12. 

15 Exhibit B-1 p. 1. 

16 Exhibit B-1 pp. 2, 3. 
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asset base of over $10 billion. 17  AltaGas has been an infrastructure developer 

in BC for over 20 years and has over $3 billion invested in the province.   

14. In turn, Idemitsu is a global leader in the supply of energy, petroleum, 

lubricants and petrochemical products and services.  It is the second largest 

petroleum refiner in Japan and owns and operates oil platforms, refiners, and 

produces and sells petroleum, oils and petrochemical products.  Idemitsu was 

established in 1911, has a global network employing 9,139 employees (as of 

March 31, 2017) and an asset base of over $30 billion.18   

15. Triton itself has been in existence since 2013.  Further, the Triton Project 

itself is credible.  In this regard, PNG understands that the Triton Project is 

using existing low cost modular technology, that market reception to the 

Project has been very positive, and that various project sites on Ridley Island 

are being evaluated.  AltaGas has a Joint Venture Partnership with Vopak 

Canada, who has additional development rights to land on Ridley Island, and 

that Partnership is currently constructing a propane export terminal on Ridley 

Island, targeting its Commercial Operating Date in the first quarter of 2019.  

And as reflected above, Triton showed its commitment by putting $0.5 million 

into escrow for an option payment as well as signing a backstop agreement of 

$0.5 million for the feasibility studies for the expansion capacity. 

16.       If the Application is dismissed, or even if its resolution is delayed as 

Western seeks, the PNG-Triton Letter Agreement would be jeopardized and 

Triton potentially be left without the capacity that it requires in order to 

continue making financial commitments for the development of its project. 

17. Triton has emphasized the need for a prompt review of the Application 

as it is endeavouring to obtain commitments from various parties to make its 

project a success.19 

18. Correspondingly, the PNG-Triton Letter Agreement specifies that it is 

                                                 

 
17 Exhibit B-1 p. 2.   

18 Exhibit B-1 p. 2. 

19 Exhibit B-1 p. 8, Exhibit B-1-2 p. 1. 
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subject to approval by the Commission to be received prior to August 31, 

2018.20  The PNG-Triton Letter Agreement is effectively terminated if 

Commission approval is not received by August 31 or if Commission approval is 

received by August 31 but with conditions that are not satisfactory to both 

Triton and PNG.21  

19. Western has suggested that an important consideration is not to 

“squander the value” of the excess capacity on PNG’s system.22  However, 

Western’s position, if accepted, could have precisely that result. 

5. Western – PNG Discussion 

20. There is no agreement in hand with Western or another party to fill the 

void that demise of the PNG-Triton Letter Agreement would leave.   

21. As Western itself says, discussion with PNG did not start until October 

201723 (PNG notes the first contact by Western was initiated on October 24, 

2017) and a non-disclosure agreement (NDA) with Western was not entered 

into until November 10, 2017.24   

22. As this reflects, though Western suggests that “shippers are 

contemporaneously seeking service” from PNG,25 discussions with Triton well 

preceded any initiation of contact by Western.  The first draft of the PNG-Triton 

Letter Agreement was already in circulation before Western even contacted 

PNG. 

23. While PNG will not for the purpose of this letter parse Western’s 

narrative in detail (and should not be taken to agree with points that it does 

not expressly contradict), it is notable that Western itself acknowledges that 

                                                 

 
20 Exhibit B-1 p. 6. 

21 Exhibit B-1 p. 7. 

22 Exhibit E-1-1 p. 10. 

23 Exhibit E-1-1 pp. 1, 3. 

24 Exhibit E-1-1 p. 3. 

25 Exhibit E-1-1 p. 9. 
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PNG advised that it had other opportunities and in January 2018 Western was 

advised that PNG had made a commitment to another project, etc.26  PNG 

made clear to Western that it was not alone in seeking capacity.  It also let 

Western know on several occasions that PNG had to complete its 

arrangements with the first proponent that was ahead of Western. 

24. Apart from the fact that Triton was ahead of Western in coming to PNG, 

at this point greater comfort can be taken that the Triton Project will go ahead 

than that potential other projects will do so.  In contrast to the factors making 

Triton and the Triton Project appear viable, as detailed earlier in this letter, and 

with no disrespect to Western intended, it can certainly be said that Western is 

not as known an entity in BC.  At this stage, the Western developer is at the 

“idea phase”, and PNG is still learning about the credibility of the counterparty.  

During a January 25, 2018 meeting with Western at PNG offices, PNG learned 

that Western had no project site and had not made any contact with the Haisla, 

which are among the important First Nations stakeholders in this area.  PNG 

made an effort to connect the Haisla with Western, which in turn underlines 

PNG’s openness to dealing with Western and hopes for its success.   

25. To be clear, as well, Western is not the only entity to have “kicked the 

tires” with PNG.  Though after the termination of the EDFT TSA on March 24, 

2016 PNG received no requests from external parties (not counting the 

collaboration related to AltaGas) on its unutilized pipeline capacity for well over 

a year, starting in late October and November 2017 PNG has had a flurry of 

requests for meetings with various parties seeking potential capacity on PNG’s 

pipeline.  This is in correlation with the uptick in LNG prices in the past year.  As 

PNG noted in the Application, the collapse in global energy prices in 2014 

caused many projects to be cancelled or delayed until markets returned to a 

more favourable situation which has been demonstrated to be the case in 

recent months.27  

26. PNG did not view the situation with Western or these other entities to be 

tangible enough to warrant discussion in the Application, or to encroach on any 

                                                 

 
26 Exhibit E-1-1 pp. 3-5. 

27 Exhibit B-1 p. 2. 
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confidentiality commitments that had been made.   

27. PNG has dealt properly with Western, Triton and other parties, and will 

continue to do so.  However, potential future arrangements with Western or 

other parties should not, in PNG’s respectful view, mean that proceeding with 

the tangible PNG-Triton Letter Agreement should be blocked or delayed.   

6. Commission Approval of the PNG-Triton Letter Agreement 

Would Not Rule Out a Western Project  

28. Commission approval of the PNG-Triton Letter Agreement does not 

foreclose efforts by Western, or others, to access PNG’s system.  In this regard, 

dismissal of the Application is not required in order to carve out space for 

Western.  It is premature to address within this Application the issues that 

might arise regarding Western or other parties should they continue to pursue 

use of PNG’s pipeline capacity as it exists or may be developed.   

1. The full amount of existing capacity would remain available to 

Western or other potential customers in the event of any of the 

following: 

a) Termination by either PNG or Triton of the PNG-Triton Letter 

Agreement: ss. 5, 6.  Western suggests that if Triton cannot access 

the 50 MMcf/day of capacity, it would not be worth it for Triton to 

proceed.28  Whether Triton can access that 50 MMcf/day turns on 

matters discussed in item 3 below.  

b) Failure by PNG and Triton to arrive at a definitive transportation 

agreement, which PNG and Triton would still need to negotiate 

and enter into following Commission approval of the PNG-Triton 

Letter Agreement in order to proceed: s. 4.   

c) Failure to obtain Commission approval for any material deviation 

between the terms of the PNG-Triton Letter Agreement and any 

definitive agreement, if reached.  In the event of a material 

                                                 

 
28 Exhibit E-1-1 p. 6 
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departure from the terms of the PNG-Triton Letter Agreement, the 

matter would need to return to the Commission for 

determination. 

d) Failure of the Triton Project.  Though as noted earlier PNG has 

good reasons to hope that the PNG-Triton Letter Agreement will 

underpin a successful relationship between PNG and Triton, and it 

believes that Triton is well positioned to proceed given among 

other things the quality of the joint venture participants, the 

future is never certain. 

2. Substantial capacity on PNG’s transmission system, to the Terrace and 

Kitimat areas would remain available to Western or other potential 

customers even if Triton proceeded to take 50 MMcf/day.  PNG has 

indicated to Western that its existing facilities, following reactivation 

of certain moth-balled compressors and looping, would be capable of 

transporting 30 MMcf/day to Kitimat.  This volume would be even 

greater if Triton’s election was  to contract only for 20 MMcf/day.   

3. That the capacity Triton accesses would increase to 50 MMcf/day is 

not certain.  In this regard: 

a) PNG remains in the course of the engineering and design work 

needed to determine the capital expenditures that would be 

required to provide Triton with greater than 20 MMcf per day: 

PNG-Triton Letter Agreement, s. 5(e).  The goal of the study is to 

determine the capital and operational work required to increase 

flow capacity from 20 MMcf/day to approximately 50 MMcf/day 

volume delivered to Ridley Island.29  A pre-FEED study and Class III 

cost estimate to assist in determining the feasibility of the project 

will be developed.30  PNG is still reviewing the alternatives to 

provide up to approximately 50 MMcf/day.31 

                                                 

 
29 Exhibit B-1 p. 3. 

30 Exhibit B-1 p. 4. 

31 Exhibit B-1 p. 3. 
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b) Only once this work is concluded would PNG set terms to propose 

to Triton and would Triton then have an opportunity to accept or 

reject those terms: PNG-Triton Letter Agreement, s. 5(e).  

c) Western expresses the view that “it is highly improbable that 

Triton would be able to construct an economically viable LNG or 

methanol facility for seaborne export utilizing only the initial 

option volume of 20 MMcf/d of feed gas”.32  Western suggests 

that “it is highly likely that, if the option is not terminated, it will 

be increased to 50 MMcf/d”.33  PNG also has noted on the record 

its understanding that the economic viability of a prospective LNG 

or methanol project at only 20 MMcf/day is very challenging and 

believes that Triton would prefer a higher delivery volume than 

PNG currently has available.34  Correspondingly, if Triton does not 

like the terms that PNG proposes for expanded capacity, there is a 

possibility that it may not proceed with any.  Triton has the ability 

to terminate the PNG-Triton Letter Agreement even outside 

contemplated scenarios such as a failure by PNG to deliver the 

expanded capacity notice, though at the cost of $100,000: PNG-

Triton Letter Agreement, s. 6. 

d) Perhaps most importantly, and as PNG has repeatedly 

emphasized, should Triton accept PNG’s proposal for the 

expanded capacity, PNG will file a subsequent application to the 

Commission for approval of the facilities to be constructed (that is, 

a CPCN application35) as well as the tariff that will be 

implemented.36  Therefore, the matter will be before the 

Commission before more than the initial capacity of 20 MMcf/d 

may be utilized by Triton.  The Commission could turn down one 

                                                 

 
32 Exhibit E-1-1 p. 6. 

33 Exhibit E-1-1 p. 6. 

34 Exhibit B-1 p. 5. 

35 Exhibit B-1 p. 5. 

36 Exhibit B-1 pp. 3, 6. 
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or both applications. 

4. Even if matters unfold such that Triton ultimately does access 50 

MMcf/d, that is not the end of the matter for Western or others.  As 

PNG noted in its responses to information requests, should a new 

customer require more capacity than is available on PNG’s system at 

that time, PNG would review alternatives and prepare a proposal to 

provide service which may or may not require a contribution from the 

new customer.37  For the potential new customer, either an existing 

rate or a new rate would be proposed, depending on the results of 

PNG’s analysis.  PNG would also ensure that existing customers 

continue to remain whole or receive some benefit in the form of 

future rate reductions.38   

29. As Western briefly refers to in Exhibit E-1-1, PNG sent a draft of a letter 

agreement to Western on April 27, 2018.  This was followed by a conference 

call between Western and three PNG representatives on April 30, 2018.  PNG 

has been conducting ongoing discussions with Western.  PNG has also been 

conducting high-level analysis of scenarios whereby both projects go ahead, 

and has not yet made any determination on the tolls to be proposed to Triton 

by July 31, 2018. 

7. Related Party Status 

30. Western’s objections are based in significant part on the fact that Triton 

may be considered a related party to PNG (by virtue of the fact that AltaGas, 

PNG’s parent company and a related party, is a joint venture partner in Triton, 

though the other joint venture partner in Triton is Idemitsu, which is an arm’s 

length party to PNG39).  Triton is not, however, an “affiliate” of PNG under the 

Canada Business Corporations Act, R.S.C. 1985, c. C-44. 

31. If anything, the nature of the parties involved bodes well for the success 

                                                 

 
37 Exhibit B-2 – PNG response to BCUC IR 1.6. 

38 Exhibit B-2 – PNG response to BCUC IR 1.6. 

39 Exhibit B-2 – PNG response to BCUC IR 2.1. 
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of the arrangement that the PNG-Triton Letter Agreement contemplates: the 

entities are well known and known to have good qualifications.  See the more 

detailed discussion of these points earlier in this letter.   

32. PNG is very cognizant of its relationship with its parent company and has 

followed the principles of its Code of Conduct in its dealings with Triton.40  

Negotiations in relation to the PNG-Triton Letter Agreement have been 

conducted in an arm’s length manner. 

33. The Commission and stakeholders have been aware for several years of 

interest by Triton in PNG’s service territory, as reflected in the Commission’s 

reasons dated September 16, 2014 on PNG’s application regarding the 2014 

Resource Plan for the PNG-West Pipeline System.41  AltaGas’s association with 

both Triton and PNG has not prevented PNG from obtaining relief it has sought 

in the past.  In this regard, by Order C-10-15, the Commission granted approval 

pursuant to s. 58 of the UCA for the Interconnecting Transportation 

Reservation Agreement between PNG and Triton dated July 22, 2015.  Where 

in that case a potential (though different) conflict of interest was flagged, the 

Commission panel accepted the assurances of PNG that it would abide by the 

approved Code of Conduct.42   

34. Specifically in relation to the Triton Project at issue here, and the PNG-

Triton Letter Agreement, as PNG has submitted on the record of this 

proceeding: 

                                                 

 
40 Exhibit B-2 – PNG response to BCUC IR 2.1.1. 

41 As noted on p. 10 of Appendix A to Order G-140-14, PNG had submitted to the Commission “that it 
is exploring the possibility of a Pipeline Looping Project (PLP) to expand the capacity of its gas 
transmission pipeline between Summit Lake and Kitimat in order to meet the requirements of two 
new small-scale liquefied natural gas projects in Kitimat: (i) AltaGas Idemitsu Joint Venture Limited 
Partnership (AIJVLP) and (ii) Douglas Channel Gas Services Ltd. (DCGS)”.  The Commission noted, 
also on p. 10: “The Commission Panel considers it appropriate that PNG included a description of 
the Pipeline Looping Project and the potential of an eventual CPCN even though there is still much 
uncertainty at this time. If and when PNG files a CPCN application for the PLP, the Panel directs 
that PNG inform BCOAPO and BCSEA-SCBC of the filing” (emphasis in original). 

42 Decision dated October 9, 2015 – PNG Application for a Certificate of Public Convenience and 
Necessary to Construct and Operate an Interconnecting Pipeline between Kitimat and Douglas 
Channel, p. 35. 
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 it considers “the proposed unit demand charge for PNG’s existing 

initial capacity of 20 MMcf/day43 to be just and reasonable since, 

based on an internal analysis, the unit demand charge for the 

minimum 20 MMcf/day would result in lower tolls for existing 

customers”;44 

 the rate negotiated with Triton would be the same rate that would be 

negotiated with an unrelated third party;45 

 for the volumes between 20 MMcf/day to approximately 50 

MMcf/day, while the unit demand charge has not yet been 

determined, PNG plans to design a toll calculation such that all new 

capital and operating costs are fully recovered from Triton, thereby 

eliminating the risk of asset stranding and ensuring that there are 

positive rate impacts for PNG’s other customers.46  As noted above, 

the unit demand charge for the Expanded Capacity will not be 

determined until PNG has completed both the engineering study and 

a thorough analysis of the costs and proposed tolls following 

established rate design principles;47 

 PNG considered the Initial Option Fee amount of $0.5 million to be 

appropriate as this was based on previously approved option fees for 

the EDFT Application (Commission Order G-5-15), which were 

approximately $2 million for 80 MMcf/day, equivalent to $25,000 per 
                                                 

 
43 As already noted on the record, the filed Exhibit A of the Letter Agreement under Appendix A does 

not include the minimum unit demand charge for the Initial Capacity; PNG redacted this 
information in the public copy but has filed an unredacted copy of the Letter Agreement to the 
Commission on a confidential basis. PNG requested that the negotiated minimum unit demand 
charge be kept confidential at this time pursuant to the Commission’s Confidential Filings Practice 
Directive. The request for confidentiality is based on the consideration that the Triton Project may 
not go ahead, and that the public dissemination of this information may prove detrimental to 
PNG’s position in future contractual arrangements and thus may have an adverse effect on its 
ability to negotiate the best possible arrangement on behalf of its customers: Exhibit B-1 p. 4. 

44 Exhibit B-1 p. 5. 

45 Exhibit B-2 – PNG response to BCUC IR 2.1.1. 

46 Exhibit B-1 p. 5. 

47 Exhibit B-1 p. 5. 
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1 MMcf/day. Multiplying this unit amount by the Initial Capacity 

volume of 20 MMcf/day results in an Initial Option fee of $0.5 

million;48  

 PNG applied the same option fee methodology used in the Initial 

Capacity for the Expanded Capacity and considers this to be 

appropriate. 49 

35. While Western suggests on p. 8 of Exhibit E-1-1 that Triton is being given 

“more favourable terms” than available in the past, it also notes that the Letter 

Agreement presently at issue in this Application contains terms “largely similar” 

to those that Western would have been content with, though there were 

differences in Western’s proposal regarding delivery points and throughput 

volumes.50 

36. While it may appear that EDFT-related option fees were greater (the only 

item in Western’s table on p. 7 of Exhibit E-1-1 that appears to require 

response), this would not be accurate.  There was a $2 million payment 

received by PNG when Commission approval was granted in that context which 

was simply “catch up” for option payments not made for a time during CCAA 

proceedings when PNG was precluded from terminating the 

option/transportation agreement that EDFT stepped into.  It was the subject of 

separate negotiation with EDFT reflective of the very specific circumstances at 

issue there.   

8. Process 

37. PNG reaffirms the request it made in its Application, that the 

Commission consider exercising its discretion to waive the requirement for a 

hearing on the Application,51 and that the Application be approved.   

                                                 

 
48 Exhibit B-2 – PNG response to BCUC IR 4.1. 

49 Exhibit B-2 – PNG response to BCUC IR 4.2. 

50 Exhibit E-1-1 p. 5. 

51 Exhibit B-1 p. 8. 
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38. However, should the Commission wish to explore in any additional detail 

matters raised by Western or otherwise, PNG supports the use of the 

Commission’s Streamlined Review Process in order to facilitate an expeditious 

and efficient review process.  Alternately, PNG is open to a review of this 

Application under an expedited written process.52  

9. Conclusion 

39. In summary, PNG submits that it has conducted itself properly with all 

parties.  PNG notes that the Triton Project was significantly advanced by the 

time Western made first contact with PNG.  For the reasons set out in this reply 

and the record as a whole, PNG continues to support the PNG-Triton Letter 

Agreement and opposes the relief that Western seeks. 

ALL OF WHICH IS RESPECTFULLY SUBMITTED. 

Dated at Vancouver, British Columbia this 21st day of June 2018. 

 PACIFIC NORTHERN GAS LTD. 

 

 

         

 J.P. Kennedy 

 Vice President, Regulatory Affairs and Gas Supply 

 

 

 

                                                 

 
52 Exhibit B-1 p. 8. 
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