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July 26, 2018  
 
Sent via eFile  
 
 BC HYDRO  CAPITAL EXPENDITURES  

                        AND PROJECTS REVIEW        EXHIBIT  A-16                              
 
 
To: British Columbia Hydro and Power Authority  
 Registered Interveners 
 
 
Re: British Columbia Hydro and Power Authority – Review of the Regulatory Oversight of Capital 

Expenditures and Projects – Project No. 1598877 – Evidence Summary 
 
 
On July 12, 2018, by Order G-126-18, the British Columbia Utilities Commission (BCUC) issued a regulatory 
timetable for the British Columbia Hydro and Power Authority (BC Hydro) Review of the Regulatory Oversight of 
Capital Expenditures and Projects (Review), which required parties to file Notices of Intention to File Evidence.  
 
A summary of the evidence that BCUC staff are proposing to file for the Review to allow comments from parties 
in this proceeding, and for the consideration of the Panel for acceptance in the evidentiary record is attached to 
this letter. 
 
Sincerely, 

 
Original signed by: 

 
Patrick Wruck 
Commission Secretary 
 
PS/dg 
Enclosure 
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British Columbia Hydro and Power Authority 

Review of the Regulatory Oversight of Capital Expenditures and Projects 
Summary of BCUC Staff Evidence Proposal 

1.0 SUMMARY OF PROPOSED EVIDENCE 

BCUC staff have retained Deloitte to conduct a review of selected jurisdictions in North America pertaining to 
their regulatory review and approval of capital expenditures and projects. Deloitte has extensive experience 
working with regulatory utilities, and the BCUC has previously utilized the expertise of Deloitte to provide 
evidence in regulatory proceedings, including the Site C Inquiry. 
 
Three jurisdictions were selected on the basis of similarities with BC in terms of legislative framework, market 
characteristics and/or geographic proximity: 

• Alberta; 
• Washington State; and 
• Nova Scotia. 

Deloitte will prepare a report that, for each jurisdiction, will summarize:  

• the relevant regulatory intervention points for review of capital expenditures; classification of projects 
to determine the appropriate regulatory process;  

• filing requirements;  

• scope and criteria for regulatory reviews; 

• guidelines for IT expenditures (as applicable);  

• compliance reporting frequency and components; and  

• definitions of terminology applicable to the Review.  

The report will also include a case study for each jurisdiction providing an illustration of how capital 
expenditures are reviewed. 

2.0 RELEVANCE TO SCOPE OF REVIEW 

By Order G-126-18, the Panel confirmed that the scope of the Review was to remain as originally outlined in 
Appendix B to Order G-63-16.1 BCUC staff submit that the proposed jurisdictional review will have relevance to 
the scope, as it will examine how such matters are addressed in other jurisdictions.  

3.0 ADDITIONALITY TO THE EXISTING EVIDENTIARY RECORD  

BCUC staff note that the regulatory process to date has focused upon improving participants’ understanding of 
BC Hydro’s “Initial Proposal” filed on April 3, 2018, which addressed the items in the scope,2 and its subsequent 
“Revised Proposal” filed on June 13, 2018.3 In Order G-126-18, the Panel stated: “In the Panel’s view, to ensure a 

                                                           
1 Order G-126-18, p. 8 
2 Exhibit B-3. 
3 Exhibit B-7. 
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complete evidentiary record, a round of information requests is appropriate.” BCUC staff view that the filing of 
the proposed evidence will enhance the evidentiary record and complement the remaining regulatory process. 
 
BCUC staff submit that alternative approaches on the regulatory oversight of capital expenditures may provide 
valuable perspectives to the Panel, which will test, reinforce, or add to the approach contemplated in BC Hydro’s 
Revised Proposal. Additionally, BCUC staff view that the jurisdictional review will support parties’ filing of 
information requests by providing a stronger basis to compare the approach proposed by BC Hydro against 
approaches undertaken in other jurisdictions, and to assist parties’ preparation of final arguments in their 
submissions on the appropriateness of BC Hydro’s Revised Proposal. 

4.0 REGULATORY TIMETABLE 

If the Panel accepts the filing of evidence, BCUC staff will be in a position to file the jurisdictional review by 
Monday September 10, 2018. 
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