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COMMERCIAL ENERGY CONSUMERS ASSOCIATION  

OF BRITISH COLUMBIA 

 

INFORMATION REQUEST NO. 1 

 

FortisBC Energy Inc. Annual Review for 2019 Delivery Rates 

Project No. 1598966 

 

August 27, 2018 

 

 

 

1. Reference:  Exhibit B-2, page 14 

 

 
1.1 Please confirm that the 2017 and 2018 formula capital amounts are different from each 

other and provide the formula capital amounts for 2017 and 2018. 

1.2 Please provide the actual spending for 2017 and 2018. 
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1.3 Please confirm that it is mathematically incorrect to add two percentages (such as 9.88% 

and 40.01%) from different base figures (to arrive at a cumulative 49.89% for a two-year 

period). 

For example Assume Yr 1 = 100; and Year 2 = 125:  9.88% * 100 = 9.88 

        40.01% * 125 = 50.0125 

        Total = 59.8925 

        59.8925 = 48% of 125 

        59.8925 = 53% of 112.50 

 

FEI Methodology:       9.88% + 40.01% = 49.89% 

        49.89% * 125 = 62.3625 

1.4 Please provide the actual total amounts over the capital deadband for 2017 and 2018 and 

recalculate the cumulative amount over the capital deadband over the two years.   

1.5 Please provide a graph of FEI’s capital expenditures for the last 10 years. 

 

2. Reference:  Exhibit B-2, page 26 and 27 
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2.1 Please provide FEI’s views as to what may have caused the UPC declines in RS 1 UPC in 

2013 and 2014 relative to other years. 

2.2 To what does FEI attribute the anticipated increase in RS 1 UPC? Please explain.  

 

3. Reference:  Exhibit B-2, page 27 

 

 
3.1 Please provide FEI’s views as to what may have caused the increase in RS 2 UPC in 

2012 relative to other years. 

3.2 To what does FEI attribute the continued increases in RS 2 UPC over the last 4-5 years? 

Please explain.  

3.3 How does FEI believe that the UPC for Rate Schedule 2 might be impacted by another 

recession such as that in 2008?  Please explain.  
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4. Reference:  Exhibit B-2, page 28 

 

 
4.1 Please provide FEI’s views as to the main factors that contribute to variability in the Rate 

Schedule 3 UPC.  

4.2 What factors does FEI believe are contributing to the expected increase in UPC for Rate 

Schedule 3? Please explain.  

4.3 Please discuss how the UPC for Rate Schedule 3 might be impacted in the event of 

another recession like 2008. 
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5. Reference:  Exhibit B-2, page 29 

 

 
5.1 Please confirm that the UPC for Rate Schedule 23 also relies on weather-normalized data. 

5.2 To what does FEI attribute the general increase in UPC since 2008? 

5.2.1 If 2008 represents a low point as a result of the recession, does FEI expect UPC to 

‘top off’ in the near future?  Please explain why or why not.  

5.2.1.1 If yes, when does FEI expect to see a ‘top off’ in Rate Schedule 23 UPC?  

Please explain.  

5.3 Please discuss how the UPC for Rate Schedule 23 might be impacted in the event of 

another recession like 2008. 
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6. Reference:  Exhibit B-2, page 30 and page 31 
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6.1 Please provide FEI’s interpretation of what caused the significant decline in residential 

and total net customer additions from 2008 to 2012.  

6.2 Please provide FEI’s interpretation of what caused the significant increase in residential 

and total net customer additions in 2017 that were not anticipated by FEI’s forecasting 

methodology. 

6.3 Does FEI believe that the CBOC housing starts forecast could be replaced by a better 

alternative? Please explain why or why not.  

6.3.1 If yes, please provide recommendations for alternative sources of information that 

could be employed in forecasting following the conclusion of this PBR period.   

 

7. Reference:  Exhibit B-2, page 35 - 36 

 

 
 

7.1 Please provide the participation rates as provided in Table 3-1 for the last 3 years. 
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8. Reference:  Exhibit B-2, page 37 

 
8.1 Please provide a brief discussion of the factors that FEI believes are the primary 

influences in industrial demand.  

 

9. Reference:  Exhibit B-2, page 46 and 47 
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9.1 Please provide a brief discussion of the impacts on FEI and/or ratepayers if the 

Commission does not approve the continuation of the debiting of the MCRA and 

crediting of the delivery margin revenue.  

9.2 Why did the Commission not approve the continuation of the MCRA when it extended 

the term of the PBR?  

 

10. Reference:  Exhibit B-2, page 51 

 

 
10.1 Please provide the basis on which FEI uses a 5% escalation unless there are other 

indications. 
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11. Reference:  Exhibit B-2, page 52 

 

 

 
11.1 Please identify the line item that refers to ‘interconnection O&M’. 

11.2 The projected Program Overhead for 2018 and forecast for 2019 is nearly double the 

2018 Approved. Please detail the increases in that occurred in this line item. 

11.3 Please provide a justification for the overhead costs related to customer education, future 

development costs, and resourcing, and relate these to program profitability.  
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12. Reference:  Exhibit B-2, page 56 

 
12.1 Please provide the definition of ‘LILO benefit’ or identify where this is described in the 

Application and provide quantification.  

 

13. Reference:  Exhibit B-2, page 57 

 
13.1 Please identify the types of expenditures that are included in ‘Growth Capital’ and those 

that are included in ‘Other Capital’. 

 

14. Reference:  Exhibit B-2, page 61 

 
 

14.1 Does FEI expect the LMIPSU project to be completed within the approved budget? 

14.1.1 If not, please explain why not.  

14.1.2 If not, how will the Commission be advised of cost-overruns?  
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15. Reference:  Exhibit B-2, page 67 and 68 

 

 

 

 
15.1 What was the original intention for where legal fees, Commission costs, public 

notification costs, etc. would be captured? Please explain and provide any rationale of 

which FEI is aware. 

15.2 Please provide evidence that the legal fees, intervener and participant funding costs, 

Commission costs, etc. were not included in the FEI base O&M under the PBR.  
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16. Reference:  Exhibit B-2, page 68 

 
16.1 Other than consistency, is there any other rationale for why 5 years is the appropriate 

time frame for amortization?  

16.2 Please elaborate on the importance of consistency with other recovery periods for 

regulatory related costs. 

16.3 Over what issues in the process did FEI require greater certainty before setting the 

amortization period? 

16.4 How does the forecast balance impact the appropriate time frame for amortization? 

Please explain.  

16.5 Please identify and describe any alternative amortization period options and the 

advantages and disadvantages of each.  
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17. Reference:  Exhibit B-2, page 76 

 

 
17.1 Please provide estimates of the LNG income tax and NGTC if the LNG income tax 

legislation comes into force.  

17.2 If the tax and tax credits come into effect, when would this likely occur, and when would 

the impacts be transmitted to ratepayers? 

17.3 What are FEI’s expectations with regard whether or not LNG Canada will conclusively 

decide to proceed with their projects by November 30, 2018?  Please explain.  
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18. Reference:  Exhibit B-1, page 85 

 
18.1 To what does FEI attribute the significant increase in sales volume and recoveries 

occurring in 2018?  Please explain.  

18.2 To what does FEI attribute the significant variance between 2017 Actual and 2017 

Projected for Rate Schedule 11B?  
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19. Reference:  Exhibit B-2, page 86 

 
19.1 Please provide historical participation rates for the last 5 years.  

19.2 Please provide a brief discussion of any major trends FEI sees in customer participation 

and why these are occurring.  
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20. Reference:  Exhibit B-2, page 127 and 129 

 
 

 
20.1 Please discuss the process that would occur if the Commission approves the new non-rate 

base deferral account at this time, but does not approve the CPCN in mid-2020?  Please 

include who would be responsible for the costs incurred up to the time of denial, and any 

remediation or other going forward costs that would be incurred.  

20.2 Could FEI apply for a CPCN at this time?  Please explain why or why not.  

 



 

{01087949;1}   

- 18 - 

21. Reference:  Exhibit B-2, page 138 and page 143 

 

 

 

 
 

21.1 Would FEI agree that it would be more appropriate to record the ‘Threshold’ as being 

>5?  Please note the arrow direction.  

21.1.1 If not, why not.  

 

22. Reference:  Exhibit B-2, page 149, and page 150 

 
22.1 Please confirm that the reportable incidents are a result of third party interaction with the 

pipelines, and that none of the reportable incidents in 2017 or 2018 are a result of FEI 

actions. 

22.2 Please provide a brief description of what constitutes Level 1, Level 2 and Level 3 

severity levels and provide quantification in terms of $ impacts.  

 

 




