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Attention: Patrick Wruck, Commission Secretary 
and Manager, Regulatory Support 

Dear Sirs/Mesdames: 

OWEN•BIRD 
LAW CoR ORATION 

P0Box49130 
Three Bentall Centre 
2900-595 Burrard Street 
Vancouver, BC 
Canada V7X 1J5 

Telephone 604 688-0401 
Fax 604 688-2827 
Website www.owenbird.com 

Direct Line: 604 691-7557 

Direct Fax: 604 632-4482 

E-mail: cweafer@owenbird,com 

OurFile: 23841/0195 

Re: FortisBC Inc. - 2019 - 2022 Demand Side Management Expenditures Application,.., 
Project No. 1598973 

We are counsel to the Commercial Energy Consumers Association of British Columbia (the 
"CEC"). Attached please find the CEC's first set of Information Requests with respect to the 
above-noted matter. 

If you have any questions regarding the foregoing, please do not hesitate to contact the 
undersigned. 

Yours truly, 

OWEN BIRD LAW CORPORATION 

CPW/" ,U 
cc: CEC 
cc: FortisBC Inc. 
cc: Registered Interveners 
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COMMERCIAL ENERGY CONSUMERS ASSOCIATION 

OF BRITISH COLUMBIA (“CEC”) 

FortisBC Inc. – 2019 – 2022 Demand Side Management Expenditures Application 

Project No. 1598973 

October 16, 2018 

1. Reference: Exhibit B-1, page 1 

1.1 Please confirm or otherwise explain that the Commission is not precluded from accepting 

and/or approving higher DSM levels than was proposed in the LT DSM Plan or this plan. 
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1.2 Are the ‘emerging customer activities’ that resulted in an escalation of the target savings 

contemplated in the LT DSM plan the same as the cannabis production facilities 

discussed on page 6? 

1.2.1 If not, please discuss the emerging customer facilities that resulted in an 

escalation of the target savings. 

 

2. Reference: Exhibit B-1, pages 1-2 

 

 

 
2.1 Please provide an overview of how FBC’s escalation of its DSM plan will impact FBC’s 

implementation of the LT DSM Plan, if at all. (ie. Does FBC expect to limit its spending 

in the future to maintain the end points of the LT DSM plan, or does FBC expect to 

exceed the LT DSM plan to increase overall?)  Please discuss and provide yearly 

quantification of expected spending and anticipated savings out to the end of the LT 

DSM plan.  

 

3. Reference: Exhibit B-1, page 5 and 6 

 

 



 

{01125224;1}   

- 3 - 

 

 
 

3.1 When does FBC expect to next review its LRMC? 

3.2 Does FBC consider that approximately $100/MWh continues to represent the most 

appropriate figure for FBC’s LRMC?   

3.2.1 If no, please explain why not and provide any evidence that the LRMC has shifted 

either upward or downward since the LRMC was determined.  

3.2.2 Please provide quantification for any changes in FBC’s LRMC since the 2016 

LTERP. 

3.3 Please confirm that DCE stands for Deferred Capital Expenditures, or otherwise provide 

the full name.  

3.4 Please describe how the DCE of $79.85 per KW-year was calculated.  

3.5 Please confirm that a TRC of 1.5 on a portfolio basis, using the accepted LRMC and 

DCE means that, as a portfolio, the savings are more than recovering their total costs by a 

factor of approximately 50%.  

3.5.1 If not confirmed, please explain why not and provide any calculations and 

quantifications necessary to correct the analysis.  

3.6 Please provide the 2016 LTERP/LT DSM Plan or reference link to the same. 

3.7 Please elaborate on why and how the 14 cannabis production facilities in the service area 

impacts the appropriate levels of DSM spending.  

3.8 Please provide quantification of the energy, capacity and percentage load changes that the 

14 cannabis production facilities are likely to create in FBC service territory; individually 

and collectively.  

3.9 Does FBC expect to be able to offset all of the cannabis production facilities load growth 

with increased DSM, or only a portion?  Please discuss and provide quantification. 

3.10 Could FBC cost effectively displace all the increased load from the cannabis facilities 

with DSM? Please explain why or why not and provide quantification.  

3.11 Are there other significant changes (ie. Other than the 14 cannabis facilities) that are now 

occurring and would have relevance to any of the determinations made in the LTERP?  

3.11.1 If yes, please provide an overview of any such changes with quantification and a 

short discussion of the expected impacts.   

3.11.2 If yes, please discuss how FBC expects to address such changes.  

3.11.3 If yes, please discuss how any of these changes might affect the appropriate levels 

of DSM spending. 

3.12 Does FBC expect that 14 is the total for cannabis production facilities that it will 

experience in the next five years, or does FBC expect that more production facilities will 

continue to proliferate?  Please discuss and provide quantification where possible.   
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4. Reference: Exhibit B-1, page 11 

 
4.1 Please provide the rationale for Guiding Principle #2. 

 

5. Reference: Exhibit B-1, page 13 
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5.1 Please provide a table with each recommendation, a brief description of how it could be 

accomplished, and what FBC has done or will do to pursue each of those options.  

 

6. Reference: Exhibit B-1, page 14 

 

 
 

6.1 Please provide FBC’s historic DSM spending and energy savings by Program Area for 

the last five years. 

6.2 Please provide FBC’s source for the 2% inflation assumption and the 2.5% program 

labour increase assumption.  

6.3 Please provide the rationales supporting the increases in the ‘Residential Customer 

Engagement Tool;’ the ‘Demand Response Pilot’ and the ‘DSM Tracking.’ 

6.4 Why do the Education and Outreach, Supporting Initiatives, Portfolio and Demand 

Response not have any energy or capacity savings associated with the expenditures?  Are 

they unmeasurable or are they included in the other Program Areas, or is there another 

reason? 
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7. Reference: Exhibit B-1, page 1 and page 14 

 

 

 
 

7.1 Please confirm that the figures in Table 1-1 are inflation adjusted for both the DSM Plan 

and the LT DSM Plan.  

7.2 Please provide an explanation for why commercial spending is proposed to decline each 

year between 2018 and 2022 in the proposed DSM Plan. 

7.3 Please provide an estimate of the impact on the energy savings and commercial TRC if 

commercial spending were to be held stable, increase by 10% per year, 15% per year and 

20% per year.  Please adjust for inflation.   
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8. Reference: Exhibit B-1, page 17 and 18 

 

 
8.1 Please provide a brief discussion describing why the market potential is so significantly 

lower than the Technical and Economic potential.  
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9. Reference: Exhibit B-1, page 20 

 
 

9.1 Why have ‘codes and standards’ not historically contributed to FBC’s DSM program 

savings?  

9.2 Please confirm that the introduction of ‘codes and standards’ are an inexpensive and 

effective means of generating DSM savings.  

9.2.1 If no, please explain why not.  

9.3 Could FBC create increasing levels of savings which it can count towards its programs by 

actively promoting the advanced implementation of codes and standards? Please explain 

why or why not.  

 

10. Reference: Exhibit B-1, page 20 and 21 
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10.1 The above figure shows that DSM plan savings are largely stable, or increasing, while the 

CPR remaining potential is declining.  Please explain why there appears to be a decline in 

the differential between the two metrics and provide quantification if possible.  

 

11. Reference: Exhibit B-1, page 23 

 

 
11.1 Please confirm or otherwise explain that 8% represents FortisBC’s expected line losses 

on an annual basis.  

11.2 Does this line loss figure typically remain steady over a period of years, or has it changed 

with the introduction of the Smart Metering?  Please explain. 

11.3 Please provide a breakdown of the various DSM measures and their individual TRCs, 

identifying which programs are utilizing the mTRC to be cost effective.  
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12. Reference: Exhibit B-1, page 23 and 24 and Appendix A, page 12 and 14 

 

 
12.1 Please identify all the measures in the Conservation Education and Outreach 

Expenditures that are subject to the 40% increase in the value of benefit. 

12.2 Please identify all the measure in the Supporting Initiatives that are subject to the 40% 

increase in the value of benefit. 
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13. Reference: Exhibit B-1, page 24 

 
13.1 Please confirm that FortisBC does not have the self-sufficiency requirements that BC 

Hydro is required to adhere to.  

13.2 What would FortisBC expect its LRMC to be if it were to consider clean and renewable 

non-BC resources in its avoided energy cost.  Please quantify. 

 

14. Reference: Exhibit B-1, page 24-25 

 

14.1 Please provide a brief discussion of the Utility Cost Test, the Participant Cost Test, the 

Rate Impact Measure Test ratios and how they are developed and how they might be 

appropriately interpreted, such as what might be considered as ‘passing’, ‘failing’ or 

other relevant factors.  

14.2 Can the Utility Cost of $45.1/MWh be appropriately described as the overall cost of 

DSM energy for FortisBC?  

14.2.1 If no, please explain why not.  
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14.2.2 If yes, please confirm or otherwise explain that DSM represents the lowest utility 

cost of energy that FortisBC has at its disposal. 

 

15. Reference: Exhibit B-1, page 28 

 

 
15.1 Are the ‘Research Into Action,’ ‘Evergreen Economics’ ‘Dunsky’ and ‘Sampson 

Research’ studies Canadian and specifically BC studies?  Please explain and provide a 

copy or reference link to each study.   

15.2 If no, does FBC expect that FBC’s Free-rider and spillover rates may be different than 

those studies?  Please explain why or why not.  

15.3 Does FBC conduct any of its own Free Rider and Spillover Rates studies?  Please explain 

why or why not.  
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16. Reference: Exhibit B-1, page 29 

 

 
 

16.1 Please describe the current process that occurs if FBC has unspent dollars in a program 

area.  

16.2 How often has FBC been unable to spend its DSM budget in a given year?  Please 

provide a brief discussion of the circumstances that have resulted in FBC not being able 

to spend its DSM budget in the past.  

16.3 Please discuss any pros or cons that FBC considers results from the current process.  

16.4 Would FBC be amenable to a % restriction for ‘roll-overs’?  Please explain why or why 

not.  

16.5 Would ‘rolling over’ spending likely result in FBC having increased difficulty spending 

the next year’s budget?  Please explain why or why not.  

16.6 What would be the outcome if FBC ‘rolled over’ significant spending and was not able to 

spend the entire budget by the end of the term?  Please explain.  

16.7 Please confirm or otherwise discuss that DSM spending is entirely outside the PBR 

process and is neither affects, nor is affected by PBR ratemaking.  
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17. Reference: Exhibit B-1, Appendix A page 8 

 
17.1 How did FBC determine what proportion of the Commercial Programs should be 

Prescriptive versus Custom?  

17.2 Are there significant differences in the types, or numbers of businesses that are likely to 

access custom programs than are likely to access prescriptive programs?  Please explain.  

 

18. Reference: Exhibit B-1, Appendix A page 8 
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18.1 Please provide a breakdown of the costs and savings of the various programs/offers 

included in the Prescriptive Programs. 

18.2 How many commercial customers does FBC have participating in its Prescribed 

programs?  Please provide over the last 5 years and over the forecast test period.  

18.3 Does the presence of trade allies and point-of-sale rebates result in a significant 

difference in participation rates?  

18.3.1 If yes, please provide and discuss whether or not FBC pursues additional trade 

allies as a means to increase participation. 

 

19. Reference: Exhibit B-1, Appendix A page 9 

 
19.1 How many commercial customers does FBC have participating in its custom commercial 

programs?  Please provide over the last five years and over the forecast test period.  

19.2 Are the custom ‘commercial retrofit’ and ‘commercial new construction’ offers the only 

two elements of the Custom program, or are there others?  Please explain and identify 

any other programs included in the Custom Program.  

19.3 Please provide a breakdown of the costs and energy savings for each offer/program 

included in the Custom Program. 
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20. Reference: Exhibit B-1, Appendix A page 9 

 

 
20.1 Please provide a brief discussion of the costs and savings results of FBC’s former 

Building Optimization Program.  

 

21. Reference: Exhibit B-1, page 10 and 11 
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21.1 Is the additional $1 million in incentives that may be required already included in the $7 

million in program expenditures shown in Table 5-1, or would this likely be additional?   

21.2 Please provide the expected energy savings that would likely accrue from the potential $1 

million in incentives from the cannabis industry. 

 

22. Reference: Exhibit B-1, page 12 

 
22.1 Please explain why the Commercial Education program spending is less than $100,000 of 

the $2,252,000 total expenditures. 

22.2 Please provide the savings attributed to the education programs.  
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23. Reference: Exhibit B-1, Appendix A page 15 

 
23.1 What was the previous budget for Codes and Standards?  

23.2 How did FBC select 1% as the appropriate budget for Codes and Standards?  

 




