
November 8, 2018 

Via Email 

Mr. Patrick Wruck 
Commission Secretary 
BC Utilities Commission 
Fourth Floor, 900 Howe Street, Box 250 
Vancouver, BC V6Z 2N3 

Dear Mr. Wruck: 

Re:  Creative Energy Application – Application for Certificate of Public Convenience and 
Necessity for the Expo–Beatty Plants and Reorganization IR 2 Submission 

With this letter, Creative Energy is filing a completed set responses to the following information 
requests and asks that each response be filed as a separate exhibit:  

1. BCUC Non-confidential
2. BCUC Confidential; and
3. CEC;

Should you require any further information, please do not hesitate to contact Kelsey Devine at 604-
692-2118.

Yours truly, 

(Original Signed) 

Krishnan Iyer 
President & CEO 
Creative Energy Vancouver Platforms Inc. 
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REQUESTOR NAME: CEC 

INFORMATION REQUEST ROUND NO: 2 

APPLICANT: Creative Energy Vancouver Platforms Inc. 

DATE: November 8, 2018 

PROJECT NO: 1598962 

APPLICATION NAME: Creative Energy Vancouver Platforms Inc. 
Application for a  CPCN for the Beatty-Expo 
Plants and Reorganization 

Creative Energy Vancouver Platforms Inc.  
Application for a Certificate of Public Convenience and Necessity 

For Beatty-Expo Plants and Reorganization 

CREATIVE ENERGY VANCOUVER PLATFORMS INC. 
RESPONSE TO INFORMATION REQUEST NO. 2  

63. Reference: Exhibit B-6, BCUC 1.38.9
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63.1 Please provide Creative Energy’s speculation as to what agreement the parties might 
negotiate in place of the Trust and Development Agreement.  

Response:  

The Trust and Development Agreement was negotiated as a whole over many months. 
Any speculation as to what alternative agreement, if any, the parties might reach if 
the BCUC does not approve the Application would be inherently unreliable and 
therefore not helpful to this proceeding. Accordingly, Creative Energy declines to 
speculate. 

63.2 Please confirm that the decision to expand the generating capacity at the Beatty Plant 
would create no additional costs on the Developer. 

Response:  

Confirmed. 

63.3 Please confirm that if Creative Energy decided to undertake expansion of generating 
capacity at the Beatty Plant within 20 years, the only impact on the Developer would be 
its ability to collect an additional $5.25 million.  

Response:   

As the office tower owner, the Developer and its tenants could be impacted by noise 
and inconvenience as a result of Creative Energy’s work to construct the additional 
generating capacity. Other than impacts of that kind, the only impact on the 
Developer would be the secondary payment from Creative Energy.    

63.4 What, if any, influence could the Developer have on Creative Energy’s determination as 
to whether or not it should expand its Beatty Street Plant? Please provide a full 
response indicating any potential influence from corporations and/or individuals who 
may directly or indirectly hold ownership, shareholder, managerial or other significant 
positions. 

Response:  

The Developer would not have any influence on the expansion of generating capacity 
at the Beatty Plant, as follows. 

• The need for additional capacity would be driven by Creative Energy’s load and 
business conditions.   

• Both the need for additional generating capacity and the optimal source of 
capacity would require the approval of Creative Energy’s Board of Directors.  
The directors have a fiduciary obligation to serve the interests of Creative 
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Energy, and not any individual shareholder. Further, Westbank will not have a 
controlling interest on the Board of Creative Energy (2018) following the 
Proposed Reorganization and addition of Emanate Energy as equal indirect 
shareholder. Further, the Board has governance provisions for dealing with 
conflicts of interest, if they exist.   

• The need for and source of new generating capacity would be subject to BCUC 
approval. The BCUC would test that the decision to expand capacity at the 
Beatty Plant is the most economic option for the company to address the need. 

64. Reference: Exhibit B-6, CEC 1.1.2 

 

64.1 Does Creative Energy currently have any plans to expand generating capacity at the 
Beatty Plant or elsewhere? Please elaborate.  

Response:  

Creative Energy currently has no plans to expand generating capacity for the existing 
steam system beyond what is included in the Proposed Project. Any future expansion 
of net generating capacity on the existing system is contingent on a major load 
addition directly or indirectly connected to the existing steam system.  

Creative Energy is currently developing other thermal energy systems that will not be 
directly or indirectly connected to the existing steam system.  
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65. Reference: Exhibit B-6, CEC 1.5.1 

 

 

65.1 The CEC points out that the costs are not limited to ‘cost overruns’. Please identify 
which, if any party, has or had the responsibility to represent the ratepayers in the 
development process to ensure that ratepayers do not pay any more for construction or 
development work than is absolutely necessary.   
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Response:  

As with all public utilities, the Board of Directors of Creative Energy is responsible to 
approve only those projects that the Board expects will meet or exceed the applicable 
regulatory requirements, including but not limited to the public and ratepayer interest 
requirements of the Utilities Commission Act and the BCUC.   

66. Reference: Exhibit B-6, CEC 1.5.1 

 

66.1 The CEC does not find the answer responsive to the question posed. Please provide a 
fulsome response including but not limited to what is meant by the phrase 
“substantially eliminated risks”. 

Response:  

All projects undertaken by public utilities must meet or exceed the applicable 
regulatory requirements, including but not limited to the public and ratepayer interest 
requirements of the Utilities Commission Act and the BCUC. The BCUC has the 
authority to determine whether a public utility project will be allowed to proceed (by 
granting or denying a CPCN) and whether the costs of the project will be recovered 
from the utility’s ratepayers. 

As with all public utilities, the Board of Directors of Creative Energy is responsible to 
approve only those projects that the Board expects will meet or exceed the regulatory 
requirements, including the requirements of the BCUC. 

The Application details how the Proposed Project satisfies the criteria the BCUC must 
consider in deciding whether the Proposed Project is in the public convenience and 
necessity. 

The Application details how the Proposed Project supports the interests of ratepayers 
by maintaining steam service reliability, and improving efficiency and environmental 
performance for the long term at less than one third of the capital cost of the project. 

The Application also details how the Proposed Project supports broader public 
interests, including the health and safety of employees and the public, improving local 
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air quality and reducing GHG emissions, British Columbia’s energy objectives, and 
beautification of Expo Boulevard and the area surrounding the Beatty Plant.  

There is tension of interests between the Developer and the utility in this case of the 
redevelopment of 720 Beatty Street and 701 Expo Boulevard. All else being equal, the 
Developer would prefer that these lands be cleared to allow for development of 
vacant land, minimize its costs and accelerate its project schedule. The utility’s 
priorities include ensuring continuity of steam service and minimizing costs and risks 
to utility customers; reducing seismic and other catastrophic risks; improving 
employee health and safety; replacing aging equipment; improving operability; 
reducing fuel costs and GHG emissions. These utility needs are major constraints for 
the Developer, as evidenced by the more than two years of study and analysis 
required to come up with a solution that meets the utility needs and is acceptable to 
the Developer as documented in the Trust and Development Agreement.   

The Trust and Development Agreement has significant (and unique) constraints on the 
Developer and the Developer’s project, including the requirement for the Expo Plant, 
constraints on schedule, indemnities in favour of Creative Energy, and constraints on 
the Developer’s financing all of which protect the interests of the utility and its 
customers from the physical and financial risks associated with the development of 
the surplus property. Creative Energy also secured significant benefits from the 
Developer in the form of upgraded infrastructure and transfer of substantial cost risks 
for that infrastructure. 

Creative Energy considers that the terms and conditions of the Trust and Development 
Agreement substantially eliminate risks to Creative Energy and its customers that 
might relate to the interests of other parties. There remains some risk that the 
Developer’s project could result in a delay in the restart of the Beatty Plant following 
one of the two shutdowns; however, as explained in the responses to CEC IR 1.42.2, 
BCUC Panel IR 4.0 and BCUC IRs 1.28, 1.29 and 1.30 there likely would be no impact to 
steam service as Creative Energy and the Developer would implement contingency 
plans and the cost would be the Developer’s responsibility. 

 

 

 



33519.138115.IDW.15879506.3 

66.2 Please provide a comprehensive organizational structure of all related and to the extent 
identifiably at this time, future related people and organization that can or could have 
influenced Creative Energy’s negotiations on these matters, identifying all key 
ownership/shareholder interests, managerial and other significant positions in all 
companies associated with the transaction.  

Response:  

Please see the response to CEC IR 2.66.1. 

67. Reference: Exhibit B-6, CEC 1.5.4 and Exhibit B-5, BCUC 1.59.16 

 

 

67.1 Please confirm that the Utility Board of Directors is the Board of Creative Energy 
Vancouver Platforms Inc. 

Response:  

If the term “Utility” as used in the question is referring to the public utility as at the 
time of entering into the Trust and Development Agreement, then yes, the “Utility” is 
Creative Energy Vancouver Platforms Inc. and the “Utility Board of Directors” is the 
Board of Creative Energy Vancouver Platforms Inc. 

The list shown above is the Board of Directors of Creative Energy Developments LP as 
at the time of the referenced IR response. As noted in that response, following the 
Proposed Reorganization, the members of the Board of Creative Energy (2018) will be 
the same as the members of the Board of Creative Energy Developments LP. 
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67.2 Please provide the names of the officers, executives and Directors for Creative Energy 
Canada Platforms Inc.  

Response:  

At the time of the approval of the Trust and Development Agreement, the Directors of 
Creative Energy Canada Platforms Corp. were as follows:  

Trent Berry, Director and Chair 

Neil Kornfeld, Director 

Brad Jones, Director and Treasurer 

67.3 Please confirm the ownership structure of Creative Energy Canada Platforms Inc. 

Response:  

Creative Energy Canada Platforms Corp. is a member of the Westbank group of 
companies. It is a wholly owned subsidiary of Creative Energy Holdings Ltd., which is a 
wholly owned subsidiary of Abbey Adelaide Holdings Inc., which is a wholly owned 
subsidiary of Westbank Holdings Ltd. 

67.4 Please confirm whether or not the Board of Directors for Creative Energy GP had any 
responsibility for approving the overall plan and transaction and or has an expectation 
of benefits of any kind related to the transaction. 

Response:  

It is not clear what the term “overall plan and transaction” as used in the question is 
referring to. Creative Energy Developments GP Ltd. and Creative Energy Developments 
LP were created by Creative Energy Canada and Emanate Energy for the purposes 
described in section 5.4 of the Application.  

Neither Creative Energy Developments GP Ltd. nor Creative Energy Developments LP 
are party to the Trust and Development Agreement and their Boards had no role in 
approving the Trust and Development Agreement. The GP and the LP will have no 
interest in the development of the surplus property. 

Creative Energy Developments GP Ltd. will manage the LP which, following the 
Proposed Reorganization, will indirectly own the public utility (Creative Energy (2018)) 
as well as other energy projects in British Columbia and Ontario.  
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67.4.1 If the Board of Creative Energy GP was not responsible for approving the overall 
plan, including the establishment of Creative Energy Developments LP, please 
indicate which body was responsible and provide the names of the individuals 
holding officer, executive and or Director positions in the approving companies.  

Response:  

It is not clear what the term “overall plan” as used in the question is referring to. Each 
of the transactions was approved by the Boards of the parties to the respective 
transaction.  

Creative Energy Developments GP Ltd. and Creative Energy Developments LP were 
created simultaneously under the transaction between Creative Energy Canada and 
Emanate Energy.  At the time the transaction between Creative Energy Canada and 
Emanate Energy was approved, the Directors of Creative Energy Canada were Robert 
Hobbs, Director, CEO and President; Trent Berry, Director and Chair; Neil Kornfeld, 
Director; and Diane Rapatz, Director and Treasurer. The Directors of Emanate Energy 
at that time were Ching-yen Chen and Alex Jerome. 

With respect to the Trust and Development Agreement, the parties to the agreement 
are listed in the agreement.  The Directors of the parties as of the date the agreement 
was executed were as follows:  

Creative Energy Vancouver Platforms Inc.  

Trent Berry, Director and Chair 

Neil Kornfeld, Director 

Brad Jones, Director and Treasurer 

Westbank Holdings Ltd.  

Ian Gillespie, Director, President and Secretary 

Westbank Projects Corp. 

Ian Gillespie, Director, President and Secretary 

Emanate Energy Solutions Inc.  

Alex Jerome, Director 

Jack Bittan, Director 
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68. Reference: Exhibit B-6, CEC 1.5.5 

 

68.1 Please provide name of the sole director of Westbank Projects Corp.  

Response:  

Ian Gillespie. 

68.2 Please identify any ownership or other interest that director has in any of the companies 
with direct or indirect interests in the Creative Energy utility and or any of the 
companies which now or in the future will have direct or indirect interests in or with 
which any of those companies will have direct or indirect cross interests with the 
Creative Energy utility or its owners. 

Response:  

Ian Gillespie is the sole director of Creative Energy Holdings Ltd., Abbey Adelaide 
Holdings Inc. and Westbank Holdings Ltd., which are the ultimate parent entities of 
Creative Energy Canada Platforms Corp. and currently Creative Energy Vancouver 
Platforms Inc.  Following the proposed reorganization, the foregoing entities will hold 
an indirect 50% interest in Creative Energy Vancouver Platforms Inc. through Creative 
Energy Developments LP. 
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69. Reference: Exhibit B-6, CEC 1.6.1 and 1.6.2 

 

 

69.1 Please provide a quantified value for the Westbank interest in the land development on 
the Creative Energy utility’s land under the scenario where (1) the utility chooses to stay 
on its land for purposes of the utility operation (Westbank’s opportunity cost) (2) where 
the utility agrees to the transaction as proposed in this application (Westbank’s profit 
opportunity). 

Response:  

It is not clear what difference is intended as between the two scenarios set out in the 
question. The Application (and the Trust and Development Agreement) have the 
existing utility steam plant remaining in its current location at 720 Beatty Street. 
Creative Energy considers that there is no realistic scenario where the utility steam 
plant is relocated to a different location (such an approach would involve much higher 
risks to customers). 

In the absence of the projects pursuant to the Trust and Development Agreement,  the 
surplus property around and above the steam plant on 720 Beatty Street and the on 
701 Expo Boulevard would not be developed. Ratepayers would remain responsible 
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for the carrying costs of the property (excluding what is currently allocated to non-
utility income) and also the full risks and costs for dealing with current aging 
infrastructure.   

In terms of Westbank’s profit opportunity, Creative Energy is not privy to the profit of 
the Developer. Neither would Creative Energy be privy to such information if, 
hypothetically, it was negotiating a sale of the surplus property to another developer. 
Creative Energy is privy to the opportunity costs to ratepayers (the feasible 
alternatives) and the costs of upgrading and replacing utility infrastructure (and 
general construction costs of office space in Vancouver). 

70. Reference: Exhibit B-6, CEC 1.7.1 and 1.7.6 and Appendix M 
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70.1 Page 1 of Appendix M provided the ‘Anticipated Structure as at the Application’. Please 
provide all the diagrams in Appendix M showing all the entities expected to be in place 
at the time of the stage of develop depicted in the diagrams, including Westbank and its 
affiliates and Instar.  

Response:  

For clarity, Page 1 of Appendix M depicts the structure at the time the Application was 
filed and the present structure.  

All steps of the Proposed Reorganization will happen in immediate succession. At all 
steps of the reorganization, Creative Energy Canada and Westbank Affiliate Co. will 
remain part of the Westbank group of companies, and Emanate Energy will remain a 
wholly-owned subsidiary of the InstarAGF Essential Infrastructure Fund.    

70.2 Please identify any changes that have occurred since the application.  

Response:  

There are none. 
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71. Reference: Exhibit B-6, CEC 1.9.1 

 

71.1 Why did Creative Energy not conduct a structural seismic assessment at the time it 
purchased Central Heat?  

Response:  

Creative Energy Canada was aware of the age and history of the building and the 
views of CHDL management with respect to seismic vulnerability of the structure. 
Undertaking a structural seismic assessment was not something Creative Energy 
Canada considered assessing at its own cost as part of the acquisition of CHDL. 

72. Reference: Exhibit B-6, CEC 1.14.3 
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72.1 Please provide the dollar value of the approximate savings.  

Response:  

The dollar value of savings as a result of the Clear Sky unit was $260,000 in 2017. A 
portion of these savings are paid to Clear Sky in return for their investment in the unit. 
The remainder is reflected as a reduced fuel cost recovery from customers. Under the 
terms of the agreement with Clear Sky, Creative Energy paid $160,800 to Clear Sky in 
2017. 

73. Reference: Exhibit B-6, CEC 1.23.3 

 

73.1 Please elaborate on Creative Energy’s growth and identify the type of growth Creative 
Energy expects, where it is occurring, and when it is expected to occur.  

Response:  

Creative Energy currently owns 8,600 sqft of office space at 720 Beatty Street. A 
portion of this space is currently leased to third parties and available to the utility, if it 
needs the space, when these leases expire. The revenues and costs associated with 
the office space that is not used for steam utility purposes is not part of steam rates.  
The office space presently owned by Creative Energy is relevant to the amount of 
office space being returned to Creative Energy by the Developer at no direct cost to 
steam ratepayers or to Creative Energy.  

Creative Energy is growing, but the current expectations are that most if not all of the 
growth will not be associated with service to core steam customers, and there will be 
no change to steam rates associated with the carrying costs for the new office space. 
Creative Energy’s growth plans are considered commercially sensitive and 
confidential. 

73.2 Please provide the % growth and absolute number growth in number of customers 
anticipated for each year, the expected % heating load growth, and the absolute 
number for heating load growth for each year. 

Response:  

Please see the response to CEC IR 2.73.1. 
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73.3 Please provide quantification as to anticipated increases in O&M and spending, rate 
base, staff, and other growth-related costs in regard to the above growth quantification. 

Response:  

Please see the response to CEC IR 2.73.1. 

74. Reference: Exhibit B-6, CEC 1.23.4 and Exhibit B-2, Load Resource Balance Slide PDF 
page 28 of 61 

 

 

74.1 Please breakdown the staff increases necessary for core steam service and those for 
projects.  

Response:  

The current expectations are that most if not all of the staff increases will not be 
associated with service to core steam customers. Please see the response to CEC IR 
2.73.1. 
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74.2 Please quantify the costs associated with the expected staff increases for each. 

Response:  

Please see the response to CEC IR 2.74.1. 

74.3 Please comment on why Creative Energy requires additional staff when it is forecasting 
load reductions.  

Response:  

Please see the responses to CEC IR 2.73.1 and 2.74.1. 

75. Reference: Exhibit B-6, CEC 1.41.1 and 1.41.2 

 

 

75.1 Please provide a listing of the approximate quantification of the size of projects for 
which Creative Energy has acted as General Contractor, in $ value, and sq. ft., or been 
directly responsible for managing the General Contractor.  

Response:  

Please see the response to BCUC IR 2.140.10, and the information below. 
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Creative Energy experience 

Main and Keefer Boiler Plant     $750,000 

NorthEast False Creek District Heating System  $4,850,000 

South Downtown District Heating System   $3,500,000 

Creative Energy Annual Capital Maintenance   $1,200,000 (typical) 

Creative Energy Staff Experience 

Southeast False Creek Neighbourhood Energy Utility $48,000,000 

75.2 Please provide a brief discussion of the differences in the type of construction issues 
faced in building thermal energy systems than those Creative Energy anticipates dealing 
with during its proposed project.  

Response:  

Many of the construction issues are common between the Proposed Project and any 
thermal energy project, broadly based around competent management of scope, 
schedule, budget and quality.   

The Proposed Project does have some unique considerations, specifically around the 
partial deconstruction of the Beatty Plant, and the seasonal limitations of the work at 
Beatty. 

The deconstruction will require a unique approach in mapping (using laser scanning) 
of all the elements within the plant, and a systematic approach to identifying which 
elements are to remain, be relocated or removed. 

The seasonal limitations have been discussed at various points in the Application and 
throughout the IRs. This is unique not only in the degree of detailed accurate 
scheduling (and management to that schedule) required, but in the complex 
contingency planning. For example, a delay in the commissioning of the Expo Plant is 
problematic, but can be largely mitigated by progressing other works at Beatty in the 
meanwhile. 
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76. Reference: Exhibit B-6, CEC 1.42.2 

 

76.1 Please provide a discussion of the contingency plans that Creative Energy will utilize to 
maintain service if there is a delay in restarting the Beatty plant. 

Response:  

Please see the responses to BCUC IRs 1.28.1 through 1.28.5. 
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77. Reference: Exhibit B-6, CEC 1.43.1 and 1.62.2-1.62.8 
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77.1 Please provide the names, positions, titles and roles of the individuals involved in the 
negotiations and or in the development of the transaction.  

Response:  

Creative Energy maintains that there was no conflict of interest in negotiating the 
Trust and Development Agreement, and that the premise of the referenced CEC IRs is 
not valid. 

Creative Energy has provided the entities and the Directors of the entities that are 
parties to the Trust and Development Agreement. The table below provides a 
consolidated summary of the individuals and organizations involved as at the time of 
the Trust and Development Agreement was approved and executed.  
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Parties to the 
Agreement 

Creative Energy 
Vancouver Platforms 
Inc.  

Westbank 
Holdings Inc.  

Westbank 
Holdings Inc. 

Emanate Energy 
Solutions Inc.  

Role in Agreement Owner of steam utility, 
and 720 Beatty Street 
and 701 Expo 
Boulevard; 
construction manager 
for the Expo Plant and 
equipment within the 
Beatty Plant  

Indemnities by 
parent of 
Creative Energy 
Canada and the 
Developer 

Developer of the 
Trust Property 
(the office tower, 
including the new 
Office Space for 
Creative Energy 
and the Beatty 
Plant premises)  

Consent rights as 
condition of the 
acquisition of an 
indirect interest in 
the utility assets 

Lead Representative(s) 
in Agreement 
Negotiation 

Trent Berry, Director 
and Chair 

 

Judy Leung, 
Authorized 
Signatory 

Jacqueline Che, 
Development 
Manager 

Ching-Yen Chen, 
Director, Emanate 
Energy 

Alex Jerome, 
Director, Emanate 
Energy 

Final Sign off on 
Agreement 

Board of Directors 

Trent Berry, Director 
and Chair 

Neil Kornfeld, Director 

Brad Jones, Director 
and Treasurer 

 

Judy Leung, 
Authorized 
Signatory 

Judy Leung, 
Authorized 
Signatory 

Jack Bittan, 
Director 

Alex Jerome, 
Director 

Supporting Staff and 
Consultants regarding 
technical specifications, 
costs, etc.  

Robert Hobbs, Former 
CEO, President and 
Director 

Kieran McConnell, 
Director of Engineering 
and Innovation 

Paul Tai, CFO 

Kelsey Devine, 
Manager, Customer 
Development 

Amin 
Hassanshahi Senior 
Manager, Projects & 
Construction 

 Matt Siemens 

Bjarke Ingels 
Group 

HCMA Architecture 
+ Design 

 

John Lau (Analyst) 

Counsel McCarthy Tétrault LLP*  Kornfeld LLP 

  

Kornfeld LLP 

 

McCarthy Tétrault 
LLP  
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Accounting Advisors 
(corporate restructuring 
and tax issues) 

KPMG* 

*Creative Energy and 
Emanate Energy were 
aligned in interest, 
allowing them to use 
the same counsel and 
accounting advisors.  

PWC 

 

PWC 

 

KPMG 

 

78. Reference: Exhibit B-6, CEC 1.43.6 

 

78.1 Please provide Creative Energy Vancouver Platforms Inc.’s and/or Creative Energy’s 
shareholder’s perceptions and quantifications of various scenarios for customer rate 
increases that could result in customers leaving the system. 

Response:  

It is very challenging to attempt to quantify the level of rate increase at which a 
customer or customers might decide to leave the system or implement measure to 
reduce their demand. This will depend on each individual customer’s priorities and 
circumstances respecting cost-effective options for alternative energy sources and/or 
measures to reduce demand.  

A few large customers comprise a significant percentage of Creative Energy’s demand 
and each has unique circumstances and decision criteria. Creative Energy’s Board was 
responsible to approve the Proposed Project and was satisfied with the level of risk 
from customer attrition relative to the benefits of the Proposed Project and the 
alternatives. The sensitivity analysis in section 15 of the Application shows the rate 
impact of a further 5% reduction in load (in addition to the reductions already 
incorporated in the base load scenario for the rate impact analysis). 

 



33519.138115.IDW.15879506.3 

78.2 In what ways, if any, is the Creative Energy shareholder protected from the risk of 
stranded investments. Please discuss.  

Response:  

In theory Creative Energy can re-allocate fixed costs to other customers under 
regulated rates. However, raising rates for the remaining customers may cause other 
customers to leave the system or reduce demand further exacerbating the situation. 
Many of the remaining customers also have choice. While they might not have 
responded to the price increase that caused the first round of attrition, there will 
come a point when additional customers will leave in response to higher rates caused 
by attrition of other customers. This is a very real concern in small thermal energy 
utilities like Creative Energy that have limited commitments in their service 
agreements and do not have millions of customers in various classes of service like 
large utilities do. 
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79. Reference: Exhibit B-6, CEC 1.46.2 
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79.1 The response refers to there being no “immediate impact on Creative Energy 
ratepayers”.  When would impact occur and what would be the nature of the impact 
and how are costs and risk to Creative Energy ratepayers eliminated in the event the 
Developer fails to complete.   

Response:  

As stated in the referenced response, the ‘non-immediate’ impact on Creative Energy 
ratepayers would be the lost opportunity of securing the upgrades to the Beatty Plant. 
In the scenario where the Expo Plant is not completed, the Beatty Plant project could 
not be implemented because the Expo Plant must be in-service to allow the Beatty 
Plant to be shut down and renovated. Ratepayers would not benefit from the 
Proposed Project and would be left with the more expensive upgrades of the 
Alternative project. 

The referenced response explains how the Trust and Development Agreement 
eliminates costs and risks to Creative Energy in the event the Developer fails to 
complete. 

Reference: Exhibit B-6, CEC 1.48.7 

 

79.2 Please confirm that Creative Energy explicitly requested line item adjustment to 
increase its property tax in the midst of its RRA Application.  

Response:  

Confirmed. But the proposed adjustment was only a one time increase in the opening 
rates for the proposed IBR period and not an annual adjustment. The BCUC has 
rejected the IBR approach in its decision on the RRA. 
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80. Reference: Exhibit B-6, CEC 1.51.1 

 

 

80.1 Please confirm that if these costs are not recovered from the Creative Energy ratepayers 
then they would become a cost to the shareholder’s investment in Creative Energy.  

Response: Confirmed. 
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