
Box 484, Kaslo
British Columbia, V0G 1M0

Phone: (250)353-7350
E−Mail: ashadra@telus.net

February 19, 2019

British Columbia Utilities Commission
Sixth Floor, 900 Howe Street
Box 250, Vancouver, B.C.
V6Z 2N3

Attention: Patrick Wruck, Commission Secretary

Dear Mr. Wruck, 

Re: FortisBC Inc 2017 Cost of Service Analysis and Rate Design 

We write further to the release of Ken Davidson’s report to the current BC NDP minority government 
entitled Zapped: A Review of BC Hydro’s Purchase of Power from Independent Power Producers 
conducted for the Minister of Energy, Mines and Petroleum Resources, February 2019. At page 33 Mr 
Davidson states in a section entitled “Waneta Expansion EPA”:

"Ultimately, this review was not able to determine why or to whom the Waneta Expansion project was 
important or why BC Hydro was directed to accept the EPA.

On Jan. 28, 2019, Fortis announced that it will be selling its 51% interest in the Waneta Expansion 
project to CPC and CBT for $991 million. Fortis reported that the original cost of the project was $900-
million and that COD was achieved in 2015.

The sale demonstrates the profitability embedded in the BC Hydro EPA. Fortis enjoyed 51% of the 
energy payments for five years and then sold its $459 million (51% of $900 million) original investment
for $991 million generating a gain of $532 million in five years. It is certainly unfortunate for the BC 
Hydro ratepayers that this EPA was not subject to BCUC review." 

(3https://www2.gov.bc.ca/assets/gov/farming-natural-resources-and-industry/electricity-alternative-
energy/electricity/bc-hydro-review/bch19-158-ipp_report_february_11_2019.pdf). 

Given this new evidence of FortisBC’s windfall profit of $532 million over five years, we write to ask if it
is now time to re-open the Company’s 2017 Cost of Service Analysis and Rate Design application and 
re-look at its proposed residential rate design in light of this change in financial circumstances.

We continue to be concerned that decisions being made by the BCUC with regard the rate design 
method used by FortisBC and its predecessors, and the subsequent rates set by order of the 
Commission, have not been and are not in the public interest.

Further, we have a very strong belief that residential customers have been overcharged by millions of 
dollars since 1982, especially those on low and fixed incomes who have low usage of electricity. We 
therefore do not wish to join BC Hydro customers in facing yet another round of electricity rate 
increases that could have been avoided if the public interest had been considered first. 

C4-16

mailto:ashadra@telus.net
ylapierr
2017 CoS and Rate Design



- 2 -

We therefore ask that, before the Commission panel hands down its decision, it takes into account the
unanticipated $532 million that FortisBC has just earned on its sale of the Waneta Expansion holdings.
Maybe we can now have a rate decrease instead of yet another rate increase?

All of which is respectfully submitted,
Andy Shadrack
for Kaslo Senior Citizen’s Association Branch #81

cc BC Auditor General 




