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Mr. Patrick Wruck 
Commission Secretary and Manager 
Regulatory Support 
British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC V6Z 2N3 

Dear Mr. Wruck: 

RE: Project No. 1598947 
British Columbia Utilities Commission (BCUC or Commission) 
British Columbia Hydro and Power Authority (BC Hydro)  
BC Hydro Application Requesting the Commission set a Rate for Boralex 
LP’s Electricity Service to BC Hydro  

BC Hydro writes to report on its discussions with Boralex Ocean Falls Limited 
Partnership (Boralex) of a possible negotiated renewal of a long-term electricity 
purchase agreement (EPA) between the parties in relation to electricity generated at the 
Ocean Falls hydroelectric facility and sold to BC Hydro in Bella Bella. 

The parties have been attempting to negotiate terms and conditions, including pricing, 
for an EPA renewal since the fall of 2015, including with the assistance of a facilitator 
since June 2018. All of those discussions have been subject to a confidentiality 
agreement. The efforts to come to an agreement were extensive, in good faith and with 
oversight by senior management at each party; however, it has become clear that the 
parties are unable to reach agreement. The parties have concluded that the only 
alternative is for the Commission to determine and set the rate for Boralex's sale of 
electricity to BC Hydro. 

BC Hydro wishes to make clear that it values the clean and reliable electricity service it 
has been receiving from the Ocean Falls facility for more than 30 years and wants this 
service to continue. As the parties are unable to reach agreement on terms for an EPA 
renewal, this service will have to continue pursuant to a rate set by the Commission.  

Boralex has indicated that it will be applying to the Commission for approval of a rate for 
the sale of electricity to BC Hydro. We expect that Boralex’s application will include 
requests for other ancillary relief Boralex considers appropriate, including Boralex’s 
proposal for amending or rescinding the exemption from regulation provided by 
Commission Order No. G-26-10. 

BC Hydro notes that the existing EPA between the parties (as amended by Amendment 
Agreement No. 3 accepted by the Commission pursuant to Order No. E-18-18) 
terminates June 30, 2019. Given that the only alternative that the parties consider 
appropriate is for the Commission to determine and set the rate for the sale to BC Hydro 
of electricity generated at the Ocean Falls facility, BC Hydro does not intend to further 
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extend the EPA beyond June 30, 2019. To ensure that service continues uninterrupted 
on July 1, 2019, we request a Commission Order setting a rate on an interim and 
refundable basis effective as of July 1. 

BC Hydro has suggested to Boralex that Boralex should file its rate application as soon 
as possible in order for the Commission to consider the interim rate request and for 
BC Hydro to submit comments to the Commission in relation to such request. Boralex 
has indicated that it would prefer to file its application later this summer which would 
require a further extension of the EPA. As stated above, BC Hydro does not support a 
further extension. BC Hydro believes that Boralex has sufficient information now to 
submit an application on a timetable for the Commission to approve an interim rate 
effective July 1, 2019. If Boralex considers that it needs to file further information to 
supplement its application, such filing can follow later this summer.  

BC Hydro believes that the immediate priority should be the setting by the Commission 
of a reasonable interim rate effective as of July 1, 2019 with further hearing process and 
further evidence to follow in aid of determining a just and reasonable rate on a final 
basis. 

For further information, please contact Anthea Jubb at 604-623-3545 or by email at 
bchydroregulatorygroup@bchydro.com. 

Yours sincerely, 

 

 Fred James 
Chief Regulatory Officer 
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Copy to: Boralex Inc. 

Attention: Maxime Tremblay 
maxime.tremblay@boralex.com  
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