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April 30, 2019 

British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC V6Z 2N3 

Attention: Patrick Wruck, Commission Secretary 

Dear Sirs/Mesdames: 

Suite 1160, 1188 West Georgia Street 
Vancouver, British Columbia 

Canada V6E 4A2 

T 604.697.6700 
F 604.697.6703 
www.corix.com 

Re: An Application by CQrix Multi-Utility Services Inc. ("Corix") for Approval to Divest 
Certain Assets from the Burnaby Mountain District Energy Utility ("BMDEU") 

Corix seeks B.C. Utilities Commission ("Commission" or "BCUC") approval under section 52 of 
the Utilities Commission Act (the "Act") for the disposition of certain utility assets that are part of 
the BMDEU Temporary Energy Centre 1 ("TEC1"). These assets will be transferred to the Corix 
Dockside Green Energy ("DGE") utility operation and in return BMDEU will receive payment 
base on the net book value at the time of the transfer. 

1. OVERVIEW 

In 2011 the BCUC issued Order C-7-11 and granted a CPCN to Corix UniverCity 
Neighbourhood Utility Service (UniverCity NUS) to begin providing hydronic based thermal 
energy to UniverCity customers on Burnaby Mountain using a temporary energy centre (TEC1) 
that would house three (3) natural gas boilers. In 2016 the BCUC issued Order G-48-16A which 
approved a second temporary energy centre (TEC2) to serve increased load demand as the 
UniverCity community continued to grow. In 2017 the BCUC issued Order C-5-17 approving the 
CPCN for Corix to proceed with construction of a central energy facility using biomass to supply 
hydronic based thermal energy to Corix's existing customers in the UniverCity community and to 
Simon Fraser University. With the approval of the expanded service, Corix changed the name of 
the utility to Burnaby Mountain District Energy Utility (BMDEU). The new central energy plant 
("CEP") is scheduled to be in service in the spring of 2020 and will include re-purposed gas 
boilers from TEC2 to provide peaking and back-up service for UniverCity customers. With the 
new CEP, TEC1 will no longer be required. 

With this application BMDEU seeks BCUC approval to transfer the three (3) high efficiency 
condensing boilers and associated equipment housed in TEC1 (the "TEC1 Assets") to the Corix 
Dockside Green Energy ("DGE") system (the "Transfer"). The redeployment of the assets at 
OGE is part of a separate application currently before the BCUC. 
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2. APPROVAL SOUGHT 

Pursuant to Section 52 of the Act, Corix requests that the BCUC issue an Order approving the 
Transfer of BMOEU's TEC1 Assets to OGE. 

A draft Order (Attachment 1) has been prepared for Commission review. 

3. BACKGROUND 

3.1 Corporate Information 

Corix, a member of the Corix Group of Companies, is a privately-held company formed under 
the laws of the Province of British Columbia with a head office at 1160-1188 West Georgia 
Street, Vancouver, BC, V6E 4A2. Corix has extensive experience in designing, building, 
financing and operating utilities across North America. Corix is owned by British Columbia 
Investment Management Corporation ("BCI"), an investment management company with over 
$145 billion in assets under management. BCI clients include public sector pension plans, the 
Province of British Columbia, provincial government bodies (Crown corporations and 
institutions) and publicly administered trust funds. 

3.2 Single Legal Entity and Stand-Alone Principle 

Since BMDEU and OGE are owned by the same legal entity, Corix, there is no formal sale 
agreement associated with this transaction . 

While neither BMDEU nor OGE are separate legal entities, the Commission has treated each of 
these utility projects as distinct utility operations and has granted approval of distinct CPCNs, 
revenue requirements, and customer tariffs. This is consistent with the stand-alone principal that 
the Commission has adhered to and specifically as it applies to small thermal energy systems: 

"The Panel reaffirms the long history and importance of the stand-alone principle in 
Canadian utility regulation. The determinations on the benchmark ROE and capital 
structure in this Decision are based on this principle. Therefore, there is no reason to 
deviate from this principle even in the case of small utilities or projects whether or 
not they are part of a larger utility. These projects can represent either a "new" utility 
with a greenfield operation and no historical performance data or an existing facility 
being developed into a TES project. Each project needs to be considered individually 
and independently. 1 

Based on the stand-alone principal, Corix is applying for approval of the Transfer under section 
52 of the Act. 

3.2 Proposed Transaction 

1 BCUC Decision, Generic Cost of Capital Proceeding (Stage 1), May 10, 2013, p.100 
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Under the proposed transaction the TEC1 Assets currently part of BMDEU will be removed and 
transferred to OGE. As part of the Transfer, OGE will pay BMDEU a sum equal to the net book 
value of the TEC1 Assets at the time of the Transfer - currently estimated at $160k2. Money 
received from OGE will be used to reduce that portion of rate base associated with BMDEU's 
UniverCity customers. 

On April 1, 2019 OGE filed an application with the Commission for approval of revenue 
requirements and rates and the proposed Transfer and redeployment was included as part of 
that application. 

4. COMMISSION DECISION CRITERIA 

Section 52(1) of the Act requires Commission approval for the disposition of utility "property, 
franchises, licences, permits, concessions, privileges or rights". 

In prior decisions including: 
• transfer of assets from Squamish Gas Co. Ltd to Pacific Northern Gas;3 

• Kanelk Transmission Company Limited disposition of assets to BC Hydro;4 and, 
• BC Gas Utility Ltd. disposition of customer care assets to BC Gas lnc;5 

the Commission has approved the principle of using rate base for valuation to determine the 
asset value. 

In rendering its Order and Decision on the sale of assets by Central Coast Power Corporation to 
Boralex Ocean Falls Limited Partnership,6 the Commission referred to criteria applied to share 
purchase decisions in its determination of potential impacts on utility customers and on the 
broader public interest. Specifically, the Commission has considered the following six criteria in 
assessing whether a share transfer should be approved under Section 54 of the Act:7 

(a) the Utility's current and future ability to raise equity and debt financing will not be 
reduced or impaired; 

(b) there is no violation of existing covenants that will be detrimental to the customers; 

(c) the conduct of the Utility's business, including the level of service, either now or in future, 
will be maintained or enhanced; 

2 Cost estimate assuming close of transaction, with BCUC approval, on September 1, 2019. 
3 Order G-80-97 
4 Order G-127-99 
5 Order G-29-02 
6 Commission Decision and Order G-180-08 Sale and Disposition of Utility Assets of Central Coast 
Power Corporation to Boralex Ocean Falls Limited Partnership 
7 Commission Decision and Order G-49-07, Fortis Inc. acquisition of Terasen Inc. 
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(d) the Application is in compliance with appropriate enactments and/or regulations; 

(e) the structural integrity of the assets will be maintained in such a manner as to not impair 
utility service; and 

(f) the public interest will be preserved. 

Corix submits that these criteria are relevant to this application and that the proposed asset 
transfer satisfies each of the six criteria as follows: 

(a) Corix's current and future ability to raise equity and debt financing will not be 
reduced or impaired 

Corix is owned by bclMC and as such has access to significant financial resources. The 
financial integrity and ability to raise financing of the utility will not be reduced or impaired by this 
asset transfer. 

(b) There is no violation of existing covenants that will be detrimental to the customers 

Corix does not have any covenants of the type contemplated by this criterion. 

(c) The conduct of the utility's business will be maintained as a result of the proposed 
share transfer 

The transfer of the assets of BMDEU will not adversely affect the conduct of the utility's 
business. The assets to be transferred are no longer required by BMDEU to provide energy 
service to UniverCity customers and the funds from the transfer will be used to reduce rate base 
for UniverCity customers and therefore will be of benefit to those customers. 

(d) The Application is in compliance with appropriate enactments and/or regulations 

The transfer of the assets will not affect the utility's compliance with appropriate enactments or 
regulations and this application has been submitted in compliance with the Act. 

(e) The structural integrity of the assets will be maintained in such a manner as to not 
impair utility service 

The assets are no longer required by BMDEU and therefor will have no impact on utility service 
to BMDEU customers. The redeployment of those assets at OGE is the subject of a separate 
application currently before the BCUC. 

(f) The public interest will be preserved 

The public interest will be preserved by completion of the Transfer. BMDEU customers will 
benefit from funds received for assets that are no longer required. 
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5. CONCLUSION 

The Transfer contemplated in this application provides benefits for BMOEU customers through 
the redeployment of equipment no longer required by the utility and therefore there will be no 
adverse impact on service to BMOEU customers. The redeployment of these assets by OGE is 
part of a separate application before the Commission, and, subject to approval of the OGE 
application, Corix believes that the proposed asset transfer is in the best interest of all 
customers and both utility operations. 

Given the small size of the asset transfer and because of the related application by OGE for the 
redeployment of these assets, Corix requests that this application be reviewed in a written 
process in parallel with the OGE application. 

Corix would be pleased to provide any further information that may assist the Commission with 
its review. 

All of which is respectfully submitted. 

Ian Wigington 
Regulatory Advisor for Corix 

Encls. 
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ATTACHMENT 1 
Order No. ------

IN THE MATTER OF 
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473 

and 

An Application by Corix Multi-Utility Services Inc. for Approval to Divest Certain Assets from the 
Burnaby Mountain District Energy Utility 

BEFORE: 
Commissioner Date 

ORDER 

WHEREAS: 

A. On _____ , Corix Multi-Utility Services Inc. ("Corix") applied to the B.C. Utilities 
Commission (the "Commission") for approval pursuant to Section 52 of the Utilities 
Commission Act (the "Act") for the disposition of certain assets from the Burnaby Mountain 
District Energy Utility ("BMDEU") and the transfer of these assets to the Dockside Green 
Energy Utility ("DGE"). 

B. BMDEU and OGE are regulated utility operations owned by Corix. 

C. BMDEU will receive the net book value of the assets at the time of the transfer. The funds 
received by BMDEU will be applied as a credit to the rate base of the UniverCity customer 
group. 

D. Section 52(2) -of the Act states: 

"The commission may give its approval under this section subject to conditions and 
requirements considered necessary or desirable in the public interest." 

E. The Commission has reviewed the application, evidence and submissions and considers 
the sale and disposition of the BMDEU assets to be desirable and in the public interest. 

NOW THEREFORE pursuant to section 52 of the Act the Commission approves the disposition 
of the BMDEU assets to OGE. 

Orders/G-__ /BMDEU Divestiture of Assets 



2 

DATED at the City of Vancouver, in the Province of British Columbia, this __ day of 

------' 2019. 

BY ORDER 

Orders/G-__ / BMDEU Divestiture of Assets 
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An Application by Corix Multi-Utility Services Inc. for Approval to Divest Certain Assets from the Burnaby Mountain District Energy Utility 
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A. On ____________, Corix Multi-Utility Services Inc. (“Corix”) applied to the B.C. Utilities Commission (the “Commission”) for approval pursuant to Section 52 of the Utilities Commission Act (the “Act”) for the disposition of certain assets from the Burnaby Mountain District Energy Utility (“BMDEU”) and the transfer of these assets to the Dockside Green Energy Utility (“DGE”).   



B. BMDEU and DGE are regulated utility operations owned by Corix.



C. BMDEU will receive the net book value of the assets at the time of the transfer. The funds received by BMDEU will be applied as a credit to the rate base of the UniverCity customer group.
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E. The Commission has reviewed the application, evidence and submissions and considers the sale and disposition of the BMDEU assets to be desirable and in the public interest.
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DATED at the City of Vancouver, in the Province of British Columbia, this ____ day of _____________,  2019.





BY ORDER
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