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June 2019 
 
To Whom It May Concern; 
 
My name is Thomas (Tom) Newell and I am the Electoral Area Director for Area F within the RDCK and as 
such, I represent, at the municipal level, constituents that are for the most part, affected by the proposed 
Nelson rural residential hydro rate increase. 
 
I understand that the rates for the City of Nelson users (residential and commercial/industrial) are not under 
consideration by the Commission, thus, the Commissions deliberations on behalf of Nelson Hydro’s rural 
customers is somewhat complicated. In fact, it may be that the Commission is unaware of the prosed rate 
increase for city users. This makes it difficult to rule on the key point that I will raise. Based on statements 
made by Nelson Hydro, their plan is have a rural rate increase in 2019 that is greater than the city resident 
rate.  
 
Simply put, my position is that as a provider of electricity, and one that embraced expansion of their service 
beyond the city boundaries many many years ago, the utility entered into an agreement with those users and 
all subsequent users to provide electrical service. Furthermore, having entered this agreement, provincial 
guiding principles around utility rates would (and should) hold for the utility. This principle is commonly 
referred to as the postage stamp costing principle. This principle acknowledges that the cost of providing 
service to customers may not be equal in every case, but the rate will be equal. 
 
I believe that any claim by Nelson Hydro that excess power purchases required to provide full service to all 
customers (at perhaps a higher cost than their production cost) would be attributed to their extra customers 
(i.e. non city) should be discounted by the Commission. Further, claims that is more costly to provide 
service to more distant and sparsely populate areas, should not be considered as legitimate reasons for 
higher rural rates. 
 
I certainly could go on about ancillary issues, that being that city users (residents) as owners benefit through 
dividends paid to the City thus reducing their over all financial burden. A large percentage of this dividend 
arises through rural customers. I assume that that reality is beyond the scope of the Commission’s 
deliberations. 
 
I note that other submissions have highlighted other concerns so I will not repeat those here. 
In closing, my request on behalf of those residents in Area F that are customers of Nelson Hydro (and by 
default residents of Area E), is that the Commission take a stand to ensure that Nelson Hydro is held to the 
postage stamp principle. And further, that in implementing that principle, Nelson Hydro continues to strive 
to provide the same level of service to all customers regardless of their location within the Nelson Hydro 
service area. 
 
Respectfully submitted 
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