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August 23, 2019 

VIA ELECTRONIC FILING 

British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC V6Z 2N3 

Attention: Patrick Wruck 
Commission Secretary 

Blake, Cassels & Graydon LLP 
Barristers & Solicitors 

Patent & Trade-mark Agents 
855 - 2nd Street S.W. 

Suite 3500, Bankers Hall East Tower 
Calgary AB T2P 4J8 Canada 

Tel: 403-260-9600 Fax: 403-260-9700 

Terri-Lee Oleniuk 

Partner 

Dir: 403-260-9635 

terri-lee.oleniuk@blakes.com 

83862/523 

Re: British Columbia Utilities Commission ("BCUC" or "Commission") 
An Inquiry into Gasoline and Diesel Prices in British Columbia 
Project No. 1599007 ("Proceeding") 
Suncor's Comments on Advanced Biofuels Canada Letter 

Dear Mr. Wruck: 

We act on behalf of Suncor Energy ("Suncor") in respect of British Columbia Utilities Commission 
("BCUC" or "Commission") Project No. 1599007: An Inquiry into Gasoline and Diesel Prices in British 
Columbia. 

Please find enclosed as Appendix A Suncor's comments on Exhibit C6-7, Advanced Biofuels Canada's 
August 20, 2019 Comments on Oil Price Information Service Data BCUC Staff Analysis. 

Should you have any questions or require any additional information, please do not hesitate to contact 
the undersigned. 

Sincerely, 

tf( ( ( ( X _ L \... 
Terri-Lee Oleniuk 

vans 
Enclosure 

cc. Chris Hustwick, Director Downstream Legal Affairs Canada, Suncor Energy 
31436613.1 
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APPENDIX A 

Regarding Exhibit A2-30 - Comments on Oil Price Information Service Data BCUC Staff Analysis , 
Advanced Biofuels Canada states: 

"While ethanol became increasingly less expensive than gasoline and its content in 
Vancouver gasoline, the Vancouver premium over Anacortes racks continued to grow. This 
does not support statements that regulatory content in BC gasoline is contributing to higher 
gasoline prices. For 2018-2019YTD, wholesale ethanol has been $0.323/L less expensive 
than unblended gasoline" 

In this statement, Advanced Biofuels Canada failed to reference Part 3 obligations of British 
Columbia's Renewable & Low Carbon Fuel Requirements Regulation (BC LCFS) when 
referencing "regulatory content". Part 3 of the Act establishes low carbon fuel requirements for 
fuels sold in British Columbia : "Fuel suppliers must progressively decrease the average carbon 
intensity of their fuels to achieve a 10% reduction in 2020 relative to 2010. Under the Regulation, 
fuel suppliers choose their own approach for compliance with Part 3 requirements. Fuel suppliers 
may choose to: Supply more low carbon fuels; Acquire credits through a Part 3 Agreement; Trade 
credits with other suppliers. " 

By solely examining ethanol values, Advanced Biofuels Canada did not take into consideration 
the total costs associated with compliance to the increasing Part 3 carbon reduction requirement 
beyond ethanol blending. 

Suncor stands by the evidence it provided in its detailed submission of its cost of regulatory 
compliance in the Province of British Columbia. 

In the second part of Exhibit A2-30 - Comments on Oil Price Information Service Data BCUC Staff 
Analysis , Advanced Biofuels Canada provides regression analysis between Suncor and Shell 
RUL wholesale prices and states "when rack prices largely move in unison, this significantly 
constrains retail competitiveness". 

This statement is incorrect. 

Suncor and other interveners to the BCUC Inquiry provided public testimony indicating that the 
vast majority of our pricing is based off of our wholesale rack pricing, and that wholesale rack 
pricing must be highly competitive ( on average) to retain our customers' business (within 1 0ths of 
a cent per litre). In Suncor's public testimony, Suncor confirmed that we monitor and adjust our 
rack pricing daily to ensure we remain competitive, and we have the ability to adjust our pricing 
during the day if we are highly uncompetitive; further, we have observed some of our competitors 
make "inter-day" rack pricing adjustments when they are uncompetitive. If fuel suppliers wish to 
retain their customers, for whom "a competitive price" is a significant element in their buying 
decision, it only stands to reason that fuel suppliers' prices will move in unison as any supplier 
that is not competitive will lose business. 




