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REQUESTOR NAME: Zone II Ratepayers Group (Zone II RPG) 
INFORMATION REQUEST ROUND NO: 3 
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DATE: September 19, 2019  
PROJECT NO: 1598990 
APPLICATION NAME:  British Columbia Hydro and Power Authority F2020 to F2021 
Revenue Requirements Application 
 ______________________________________________________________________  
 
56.0 Topic: Revenue Requirements Model (NIA Unit Costs) 

Reference: Exhibit B-1 (Application), Appendix A Schedule 4.0 line 19; 
Exhibit B-11 (Evidentiary Update), Appendix A Schedule 4.0 
line 19. 

 
BC Hydro provided the following table excerpt in Schedule 4.0 of the Application: 
 

 
 
Subsequently BC Hydro provided the following table in Schedule 4.0 of the 
Evidentiary Update: 
 

 
 

56.1 Please explain the significant increase in Non-Integrated Area Unit Costs 
(line 19) from $238.9 (F2019 Forecast) to $281.0/MWh (F2019 Actual). 
 

56.1.1 Is it expected that there will be continuing increases beyond the 
test period to Non-Integrated Area Unit Costs?   
 

  
57.0 Topic: Five Year Net Bill Increases Forecast 

Reference: Exhibit B-11 (Evidentiary Update), Figure 1, page 1. 
 

On page 1 of the Evidentiary Update, BC Hydro states that: 
 
Based on the approvals BC Hydro is seeking, the Evidentiary Update has a 
favourable impact on customers.  It reduces BC Hydro’s total revenue 
requirement over the test period by $122.4 million.  BC Hydro proposes to reflect 
this favorable impact through a rate decrease of 0.99 per cent on April 1, 2020 
with no change to the fiscal 2020 rates approved by the BCUC on an interim 
basis. 
 



 
 

BC Hydro provided Figure 1, shown below: 
 
 

 
 

 
 
From Figure 1, the updated forecast net bill impacts are 1.76% for F2020, 
(0.99%) for F2021, 2.7% for F2022, (0.3%) for F2023 and 3% for F2024. 
 
BC Hydro also cites Bonbright’s Principles for Rates in Appendices FF and GG 
related to Performance Based Ratemaking.  The above information (Figure 1) 
shows wide variances in rates (F2020 – F2024).  One of Bonbright’s rate design 
principles is for rates to be relatively stable, predictable, simple and easily 
understandable for customer acceptability.   
 
57.1 Explain how the changing rate increases and decreases over the next five 

years adheres to the Bonbright principle of relatively stable and 
predictable rates. 
 
57.1.1   
If it does not adhere to this principle, please provide a justification as to 
why it is appropriate, including any financial and/or operational 
implications. 
 

57.2 Did BC Hydro consider other rate increase scenarios for the same 
fiveyear period, and would these other scenarios better achieve these 
Bonbright principles? 
 
57.2.1 If so, please provide further details.  
 

 



 
 

58.0 Topic: Large Industrial Revenue 
Reference: Exhibit B-11 (Evidentiary Update), page 3. 
 
On page 5, BC Hydro states: 
 
Late industrial revenue was also lower due to delayed commercial operation 
dates for new cryptocurrency customers and lower production in the oil and gas 
sector because of poor market conditions. 
 
58.1 Provide reasons for the delayed commercial operation dates for these 

new cryptocurrency customers. 
 

58.1.1 Do these customers still intend to take service from BC Hydro? 
 

58.1.2 What are the new expected in-service dates for these new 
cryptocurrency customers? 
 

  
59.0 Topic: Updates to the Demand-Side Management Expenditure Schedule 

Reference: Exhibit B-11 (Evidentiary Update), page 4. 
 
On page 4, BC Hydro states: 
 
The Evidentiary Update reduced BC Hydro’s DSM expenditure request by $27.2 
million in fiscal 2021 from $116.3 million to $89.1 million because two projects 
that BC Hydro expected to proceed under the Thermo-Mechanical Pulp (TMP) 
Program did not submit applications by the required deadline.   
 
59.1 Does BC Hydro expect to receive applications in support of these two 

projects at a later date, and will they be considered? 
 

 
59.2 Rather than removing this expenditure from the DSM schedule, why has 

BC Hydro not re-allocated it to other DSM areas (such as reduction in 
commercial and industrial accounts) to keep the DSM Expenditure 
Schedule the same under the modernation approach and to obtain the 
GWh savings? 
 

 
60.0 Topic: Cost of Energy Variance Accounts 

Reference: Exhibit B-11 (Evidentiary Update), page 10. 
 
On page 9 and 10, BC Hydro states: 
 
In the Application, BC Hydro proposed to refund the forecast fiscal 2019 net 
closing balance and the forecast fiscal 2020 and fiscal 2021 net additions and net 
interest applied to the Cost of Energy Variance Accounts, over the fiscal 2020 to 
fiscal 2021 test period with equal amounts being amortized in fiscal 2020 and 
fiscal 2021.  In the Evidentiary Update, BC Hydro is proposing to amortize a 
higher amount of the credit balance in the Cost of Energy Variance accounts in 
fiscal 2020 and a lower amount in fiscal 2021.  The result is that BC Hydro’s 
requested rate increase for fiscal 2020 remains unchanged, avoiding the need for 
a retrospective adjustment to fiscal 2020 interim rates and customer bills. 
 



 
 

60.1 Provide the amounts of the credit balance that BC Hydro is proposing to 
amortize in F2020 and F2021. 
 

60.2 Provide the net bill increases for the test period under the following 
alternative scenarios: 
 

i. Amortize the credit balance equally across F2020 and F2021 
ii. Amortize the credit balance 75% F2020 and 25% F2021 
iii. Amortize the credit balance 25% F2020 and 75% F2021 

 
61.0 Topic: Powerex Net Income 

Reference: Exhibit B-11 (Evidentiary Update), page 15. 
 
On page 15, BC Hydro states: 
 
In the Application, Powerex Net Income was forecast to be $205.3 million in fiscal 
2019.  Actual Powerex Net Income in fiscal 2019 was $435.7 million or $230.4 
million higher than the forecast.   
 
61.1 Provide the reasons for this significant increase in Powerex Net Income 

between the forecast and actual F2019 results. 
 

61.1.1 Will any of these reasons result in sustained increases to Net 
Income in future years?  

 
 

62.0 Topic:  Residential Sales 
Reference:  Exhibit B-11 (Evidentiary Update), Appendix G, page 2. 

 
On page 2 of Appendix G, BC Hydro states: 
 
The residential sales variance was related to a lower than expected usage per 
residential account.  The lower usage per account is likely due to a number of 
factors including higher Demand-Side Management savings, denser housing 
development (more multiple unit dwellings), fewer people per account, and 
changes in appliance mix resulting in more efficient appliances (appliance stock 
turnover) 
 
62.1 Explain the residential sales variance by providing further details on the 

four factors listed above, including any data in support, by region and 
integrated and non-integrated areas. 

 
 

 
    




