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COMMERCIAL ENERGY CONSUMERS ASSOCIATION  

OF BRITISH COLUMBIA (“CEC”) 

 

INTERVENER INFORMATION REQUEST NO. 1 

 

British Columbia Hydro and Power Authority Application for 2019 Letter 

Agreement with Powerex Corp. 

Project No. 1599038 

 

September 26, 2019 

 

1. Reference:  Exhibit B-1, page 3 and page 8 
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1.1. Is it appropriate to state that an intent of the Letter Agreement is to maximize the value to 

ratepayers from energy purchases?  Please explain why or why not. 

1.2. Is it appropriate to state that ratepayers can expect to experience significant benefits from 

the Powerex Letter Agreement?  Please explain and quantify any benefits to the extent 

possible. 

1.2.1. Please discuss any benefits that BC Hydro expects may or may not accrue to 

ratepayers as a result of the Letter Agreement and explain why those benefits 

might or might not occur. 

1.2.2. Please identify any risks that could accrue to ratepayers as a result of the Letter 

Agreement and explain why those risks might or might not occur.  

1.2.2.1. Please quantify any risks to the extent possible. 

1.3. Please confirm that Powerex will work to purchase wholesale electricity at the lowest 

possible price on behalf of BC Hydro, up to the maximum specified by BC Hydro, rather 

than purchasing at the maximum if possible.  

1.3.1. If not confirmed, please explain why not.  
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2. Reference:  Exhibit B-1, page 3 and 4 and Appendix 3, page 4-15 

 

 

 

2.1. Please comment on the presumed accuracy of the forward market price curves provided 

to BC Hydro.  

2.2. Do BC Hydro and Powerex communicate beyond the provision of the forward market 

price curves and the ordering process in order to maximize the potential benefits to BC 

Hydro and ratepayers?  Please explain why or why not.  

2.2.1. What, if any, other types of information other than forward price curves are, or 

could be, provided to BC Hydro.  
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3. Reference:  Exhibit B-1, pages 5-6 and Southern Intertie Data Report page 27 
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3.1. Please confirm that trading volumes are a good proxy for market liquidity. 

3.2. Please provide BC Hydro’s views as to why Day-Ahead Peak trading volumes have been 

declining for a decade.  

3.2.1. Please provide historical reports dating back 20 years if available. 

3.2.1.1. Please comment on the trends seen dating back 20 years and their 

relevance to the application.  

3.3. Please provide BC Hydro’s views as to why Day-Ahead Off-Peak trading volumes have 

been declining since about 2012. 
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3.3.1. Please provide historical reports dating back 20 years if available. 

3.3.1.1. Please comment on the trends seen dating back 20 years and their 

relevance to the application.  

3.4. Please explain the relevance of Figure 10: Mid-C Liquidity (Real Time) provided in the 

Southern Intertie Data report and how its relative stability relates to Day-Ahead volumes, 

if at all.   

4. Reference:  Exhibit B-1, page 6 

 

4.1. Please elaborate on the ‘numerous other events’ that could result in similar supply 

shortfalls and provide their potential impact.  

4.2. BC Hydro states that it ‘has no basis to believe that the long-term decline… will quickly 

reverse itself’.  Does BC Hydro have any basis to believe that it will continue to decline, 

or stabilize?  Please explain and provide any evidence BC Hydro has available.  

4.3. What information does BC Hydro use to make determinations as to whether or not 

market liquidity will continue current trends, stabilize or reverse?  

4.3.1. When and how does BC Hydro seek out such information and make its 

determinations?  

5. Reference:  Exhibit B-1, page 6 
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5.1. Please discuss the advantages and disadvantages of a revised Transfer Pricing Agreement 

versus the proposed Powerex Letter Agreement.  

5.2. Please explain why BC Hydro believes it would be useful to update the 2003 TPA and 

treat the 2019 Letter Agreement as a bridging mechanism, rather than relying on the 

Powerex Letter Agreement indefinitely.  

5.3. When does BC Hydro expect that it would update the 2003 TPA? 

5.4. Please elaborate on the difficulties faced updating the 2003 TPA. 

6. Reference:  Exhibit B-1, page 8 

 

6.1. Please elaborate on BC Hydro’s statement that: ‘The 2013 IRP is a long-term planning 

document…regardless of BC Hydro’s needs in the operational time horizon.’  Is BC 

Hydro implying that the proposal is inconsistent with the current IRP?  Please explain.  

6.2. When does BC Hydro expect to provide its next IRP? 

6.3. Please confirm that the Integrated Resource Plan is used by BC Hydro as the basis for 

many of its annual decisions, such as the levels of DSM to be pursued.  

6.4. How, if at all, could the Letter Agreement be expected to impact BC Hydro’s plans for 

IPP purchases as established in the next Integrated Resource Plan?  

6.5. How, if at all, could the Letter Agreement be expected to impact BC Hydro’s proposed 

long term Demand Side Management plans as established in the next Integrated Resource 

Plan?  

6.6. How, if at all, could the Letter Agreement impact other elements of the next IRP?  Please 

explain.  
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7. Reference:  Exhibit B-1, page 9 

 

7.1. How long is the operational time horizon that BC Hydro is referring to in this instance?  

8. Reference:  Exhibit B-1, Appendix 1 page 5 of 11 

 

 

 

8.1. Please comment on any repercussions that BC Hydro might experience if Powerex were 

to terminate the agreement without an updated TPA. 

8.2. Please provide the circumstances which BC Hydro believes might Powerex to terminate 

the agreement.  




