
October 23, 2019 

British Columbia Utilities Commission 
Submitted by email: Commission.Secretary@bcuc.com 

RE: Municipal Energy Utilities Inquiry 

The Village of Valemount is a small municipality which owns properties located outside the 
Village Municipal boundaries within the Regional District of Fraser-Fort George.  One particular 
property outside its municipal boundaries is the location of the Valemount Community Forest 
(VCF) and Valemount Industrial Park (VIP).  The Village of Valemount is the 99% majority 
shareholder of these two companies (while the VCF controls the remaining 1%), whose 
mandate is to provide a benefit to the Village of Valemount through forest management, 
dividend revenue, employment, and enhancing the local economy. 

The Village of Valemount and its businesses, the VCF and VIP, are situated on top of a vast 
geothermal resource.  It is thought this resource can provide heat for homes and businesses 
within the Village and potentially be suitable for electric power generation.  Clean Energy BC 
states the Canoe Hot spring (located approx 30 km from the Village) has the potential to 
general 50 MW of clean electricity to the community.1   

However, Valemount also has the distinction of having the worst air quality in the province due 
to an electricity grid that can be unreliable due to the distance the electricity must be 
transported along transmission lines from Merritt, BC, and no access to natural gas which drives 
people to burn wood for heat.   Wood smoke from residential heating, the main culprit causing 
the poor air quality, is negatively affecting the health of our residents.  Geothermal direct heat 
and electricity production are real and cost-effective solutions to solving the Village’s air quality 
issue.   

Section 1 of the UCA states that a “public utility” does not include: “a municipality or regional 
district in respect of services provided by the municipality or regional district within its own 
boundaries”.  This is an important exemption saving municipalities from having to form a public 
utility when providing this service to their community.  However, this exemption is a challenge 
in the context of the Village of Valemount.  Valemount is relatively small in land size, 5.12 km2, 
and there is little room to build an electricity generating plant, or a municipal direct heat 
system within its municipal boundaries to meet the exemption allowed for in Section 1 of the 

1 https://www.cleanenergybc.org/about/clean-energy-sectors/geothermal 
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UCA.  This puts small communities, like Valemount, at a distinct disadvantage over larger local 
governments with larger boundaries, such as a regional district, or a municipal district.   
In Valemount’s context, the best opportunity to access clean, reliable energy exists on the 
VCF/VIP owned land located outside of its municipal boundaries.  There have been a lot of 
discussions about how the VIP could become a “Geopark”, an area where geothermal wells can 
be drilled, heat brought out of the ground, and either direct heat or generated electricity could 
be distributed to the community and other Valemount owned infrastructure, such as the 
airport.  Not being required to form a public utility would be one less barrier for the Village to 
overcome in order to provide geothermal heat or generate electricity for the community. 
 
Our request is that the British Columbia Utilities Commission considers the following:  

Amending the Utilities Commission Act to exempt local governments from being 
required to form a public utility if clean and sustainable direct heat or electricity 
generation is provided for the use of the community within its boundaries or on 
properties that it has control over (e.g. the VIP and airport). The clean and sustainable 
direct heat or electricity generation services (i.e. any related infrastructure) can be 
located anywhere so long as they are under the sufficient control of the local 
government. 
 
Clean and sustainable direct heat or electricity generation can be sourced from hydro, 
solar, wind, tidal, biomass, or geothermal technology, for example. 
 

As is contemplated in the above request, the Village of Valemount would prefer that the direct 
heat and/or electricity utility that is under the control of the local government, without being 
required to form a public utility, be able to serve customers that are not located within its 
boundaries (or on properties over which it has control).2 So long as the utility serves its local 
community (or properties over which it has control), it should be able to provide a service to 
other customers as well, so long as those customers form part of the same contiguous service 
network. 
 
The reasoning for this is based on a principle of efficiency. If the utility is able to serve more 
customers without being required to form a public utility, it is more efficient from an 
infrastructure cost perspective and a regulatory perspective. The Village of Valemount is more 
than capable of regulating the customers of a notional municipal utility, regardless of their 
physical address. The Village of Valemount also submits that if the notional municipal utility is 
able to serve more customers without being required to form a public utility, it results in better 
economies of scale for the overall service. Customers within the boundaries of the municipality 
will be able to enjoy lower rates if there are customers outside the municipality with whom to 
share capital and operating costs. 
 

                                                      
2 This, of course, is provided that the local government offering the service has received consent to do so from the 
board or council of the receiving local government as per Section 13(1)(a) and (b) of the Community Charter, SBC 
2003, c 26. 



 
 

Further to the efficiency argument, being able to serve customers outside the municipality with 
clean and sustainable heat/electricity will directly benefit the health of the residents of 
Valemount. For every customer in the local valley that is able to switch from wood and propane 
burning to clean energy use, the air quality of the valley will improve.  
 
Sincerely, 

 
Wayne Robinson 
Chief Administrative Officer 
Village of Valemount 




