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1. Reference:  Exhibit B-1, page 2 

 

1.1 Please provide Mr. Bell’s experience under cost of service regulation.  

1.2 Does Mr. Bell have experience with regulation which alternates between cost of service 

and PBR?  

1.2.1 If yes, please describe. 

1.3 Please briefly highlight differences between PBR as it is implemented in Alberta and the 

PBR that has been implemented in BC.  

1.4 Please provide the principles which should guide a proper rebasing for the utilities.  

2. Reference:  Exhibit C7-5, BCOAPO Evidence, page 3 
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2.1 Please provide Mr. Bell’s definition of ‘successful in totality’. 

2.2 How does Mr. Bell define ‘under-funded’? 

2.3 How would Mr. Bell define ‘over-funded’? 

2.4 How would Mr. Bell define ‘properly funded’? 

3. Reference:  Exhibit C7-5, BCOAPO Evidence, page 5 and page 6 

 

 

3.1 Please provide Mr. Bell’s views as to the best methods for establishing trust between 

ratepayers and the utilities, and how these can best be accomplished.  

3.2 What opportunities for questioning should be available in an Annual Review in order to 

establish trust by ratepayers?  Please elaborate. 

3.3 Does Mr. Bell consider that a final review of a past PBR is useful in identifying areas of 

weakness or strength?  Please explain why or why not.  
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4. Reference:  Exhibit C7-5, BCOAPO Evidence page 6 and 7 

 

 

 

4.1 Please confirm that the Formula rate of return is considered a ‘fair’ rate of return and 

assumes prudent management of the utility on behalf of ratepayers.  

4.2 Please confirm that ‘prudent management’ assumes that the managing party will properly 

seek efficiencies that are available to it in accordance with best business practices.  

4.3 Please confirm that if the MRP is to be successful for all parties, and given that the 

formula rate of return is ‘fair’, then a greater than ‘fair’ return for the utility paid for by 

ratepayers should properly be compensated by greater expected cost savings for the 

ratepayers under PBR.  

4.4 In what ways can ratepayers distinguish efficiencies that are or should be undertaken by 

the utility in achieving its ‘Formula’ or regulated rate of return versus those that are 

undertaken under PBR and for which the ratepayers pay a greater than ‘Fair’ rate of 

return.  
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4.5 Is it Mr. Bell’s contention that a successful PBR should always result in the utility being 

able to achieve a higher than formula ROE?  Please explain.  

4.6 Could a PBR plan that resulted in an average ROE being achieved at formula levels (i.e. 

8.75% for FEI and 9.15% for FBC), with some years being above and some years being 

below, be considered successful?  Please explain.  

4.7 If ongoing PBR plans continuously exceed the formula ROE, please explain when it 

could be considered that the utilities have effectively been provided with a higher 

formula ROE.  

5. Reference:  Exhibit C7-5, BCOAPO Evidence page 8 and page 9 and page 10 
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5.1 Please confirm that “Incremental Customers” should not be presented in $. 

5.2 Please confirm that utility O&M is composed of fixed, variable and semi-variable costs.  

5.3 Please provide Mr. Bell’s understanding of the key fixed costs that gas and electric 

utilities include in O&M.  

5.4 Please provide Mr. Bell’s understanding of the key variable costs that gas and electric 

utilities include in O&M. 

5.5 Please provide Mr. Bell’s understanding of the key semi-variable costs that gas and 

electric utilities include in O&M.  

5.6 Please confirm that the timing of many fixed and semi-variable costs can be managed 

(either brought forward or deferred) at the discretion of management.  

5.7 Would Mr. Bell agree that a series of short periods for MRP provides an opportunity for 

the utility to manipulate the addition of fixed and semi-variable costs to their advantage 

in short term MRPs?  Please explain.    

5.8 Would Mr. Bell please explain the Productivity Factor in the former PBR plan, and the 

use and justification for this under PBR regulation?  
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6. Reference:  Exhibit C7-5, BCOAPO Evidence, page 11 and 12 

 

 

 
6.1 Please provide a discussion of the appropriateness of removing capital from PBR models 

altogether. 

6.2 If capital were removed from the PBR model altogether, what would be the likely impact 

on O&M?  Could it be expected to decline if the utility were incented to use capital 

projects instead of O&M?  Please explain.  
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7. Reference:  Exhibit C7-5 page 13 

 
7.1 Please elaborate on how the double counting could occur, and provide a hypothetical 

example.  

7.2 Please provide a discussion of the various types of treatments for ECM that occur in 

different PBR models.  

7.3 Are there any jurisdictions that do not include an ECM at all?  

7.3.1 If yes, please list.  

8. Reference:  Exhibit C7-5 BCOAPO Evidence page 13 
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8.1 Please cmment on the current ‘threshold’ and ‘benchmark’ format for the two utilities 

(e.g. what role should a ‘benchmark’ play vs a ‘threshold’)? 

8.2 Please comment on the addition of the Interconnection Utilization SQI.  

9. Reference:  Exhibit C7-5, BCOAPO Evidence page 13 and 14 

 

 

9.1 Please provide further details as to why the current plan may be considered a form of 

‘rebasing’. 

9.2 Please provide further details of the K Bar model.  
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10. Reference:  Exhibit C7-5 pages 14 and 15 

 

10.1 Mr. Bell does not address the utilities’ proposed ‘targeted incentives’.  Please provide an 

overview of Mr. Bell’s views of these incentives.  

10.2 Mr. Bell does not address the utilities’ proposal to remove the materiality threshold from 

the proposed MRP.  Please comment on this proposal.  

 




