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Reply to: Leigha Worth 
ED@bcpiac.org 

Ph: 604-687-3034 

December 4, 2019 

VIA E-FILING 

Patrick Wruck 
Commission Secretary 
BC Utilities Commission  
6th Floor 900 Howe Street   
Vancouver, BC V6Z 2N3                                                                                       Our File:  7310.132 

Dear Mr. Wruck, 
 
Re:  FortisBC Energy Inc. Revelstoke Propane Portfolio Cost Amalgamation 

Application ~ Project No. 1599033 
BCOAPO Information Request No. 2 

 
We represent the BC Old Age Pensioners’ Organization, Active Support Against Poverty, Council 
of Senior Citizens’ Organizations of BC, Disability Alliance BC, and Tenant Resource and 
Advisory Centre, known collectively in FortisBC Energy regulatory processes as “BCOAPO et al.” 
(“BCOAPO”). 
 
Enclosed please find the BCOAPO's Information Request No. 2 with respect to the above-noted 
matter.  
 
If you have any questions, please do not hesitate to contact the undersigned. 
  
Sincerely,  
BC PUBLIC INTEREST ADVOCACY CENTRE  
 
Original on file signed by: 
 
Leigha Worth 
Executive Director | General Counsel 
 
Encl.  
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REQUESTOR NAME:    BCOAPO et al. 

INFORMATION REQUEST ROUND NO:  #2 

TO:  FortisBC Energy Inc. (FEI) 

DATE:      December 04, 2019 

APPLICATION NAME: Revelstoke Propane Portfolio Cost 
Amalgamation Application ~ Project No. 
1599033   

 

 
 
11.0 Reference: Exhibit B-2, BCUC IR 1.1.1, Figures 1 - 3  

11.1 Please explain why the intervals on the abscissa are marked off in 5-month 
periods.  

 

12.0 Reference: Exhibit B-2, BCUC IR 1.1.2, Chart – Natural Gas and Propane prices  

12.1 Please provide the data in the referenced chart in tabular form.  

 

13.0 Reference: Exhibit B-2, BCUC IR 1.1.4, Commodity Cost Annual Standard 
Deviations Chart 

13.1 Please provide the data in the referenced chart in tabular form. 

 

14.0 Reference: Exhibit B-2, BCUC IR 1.2.7   

14.1 To FEI’s knowledge, do any Revelstoke energy users use heating oil and 
propane?  If so, please provide the information FortisBC Energy has on that 
subject. 

 

15.0 Reference: Exhibit B-3, BCOAPO IR 1.1.1 

The referenced IR response provides the standard deviation and the coefficient of 
variation page over the period June 2008 – January 2019 for Alberta propane and AECO 
natural gas based on “Monthly Data.”  

 

15.1 Please provide the underlying data for each month in the period June 2008 – 
January 2019 that underpins the response to BCOAPO 1.1.1 in tabular form. 
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16.0 Reference: Exhibit B-3, BCOAPO IR 1.1.3 

 The referenced IR and the non-confidential response read as follows: 

 

1.3  Does FEI have any information as to why propane prices have historically 
been more volatile than natural gas prices? 

Response: 

A portion of this response is redacted pursuant to Section 18 of the BCUC’s 
Rules of Practice and Procedure regarding confidential documents as set out in 
Order G-15-19. The redaction has been made as it contains commercially 
sensitive information that, if disclosed, may prejudice negotiations with parties in 
future contract negotiations, which, in turn, will harm FEI’s ratepayers and would 
not be in the public interest. FEI continues to operate in a competitive 
environment with respect to its purchases from the wholesale market. A 
confidential version of this response is being filed with the BCUC under separate 
cover.  FEI obtained the following commodity market information from Wood 
Mackenzie which relates to the monthly pricing of propane being more volatile 
than that of natural gas. Although it focuses on the shorter term historical 
timeframe, FEI believes it provides relevant market context. 

 

16.1 Would FEI describe the Alberta propane market as competitive in the sense that 
participants are price takers and that no single actor can significantly impact the 
market price?  If not, please explain how this market is competitive. 

 

16.2 Please provide a non-confidential response that accurately and fully 
characterizes the Alberta propane market in which FEI obtains propane for 
Revelstoke customers.   

 

17.0 Reference: Exhibit B-3, BCOAPO IR 1.6.1 and 1.6.2 

 The response to the first referenced IR includes a chart that shows the propane portfolio 
consists of fixed price volumes (maximum 37% over the period) and floating price 
volumes (minimum 63% over the period) and no propane storage.   

 

17.1 Can FEI confirm that the only hedging it uses for its propane portfolio is physical 
fixed price purchases or does FEI also use financial hedging? 

 

17.2 If FEI uses financial hedging tools (swaps, options, etc.,) please provide details 
and quantify the magnitude of financial hedging costs for each relevant year. 

 

17.3 Please explain how FEI determined the percentages for the fixed price and 
floating price components, e.g., is the composition based on logistics or 
operational constraints?  
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18.0 Reference: Exhibit B-3, BCOAPO IR 1.6.4 

 The referenced response states in part: 

 Leaving aside the costs of onsite storage capacity, it is challenging to predict future 
propane prices because winter prices can increase or decrease relative to the summer, 
as has occurred in the past. 

18.1 Is it typical for winter prices to be lower than summer prices or is it considered an 
aberration?   

 

18.2 Does FEI possess any information not in evidence as to why the propane market 
seems to behave differently in this respect than, for example, the natural gas 
market?   

 

19.0 Reference: Various FEI IR Responses 

 The responses provided by FEI in the first round of IRs in this process indicate that FEI 
has information regarding historical commodity prices (propane and natural gas), 
historical UPC data, rates, and volumes over the period 2008-2019.  

 

19.1 Please provide what the annual impacts on FEI ratepayers would have been had 
the currently proposed Option 1 been approved and implemented in January 
2008 and continued in effect to the present time.   

19.1.1 If possible, please provide the annual cost impacts on a typical residential 
customer and a typical commercial customer along with definitions of 
what FEI considers “typical” in each of those two rate classes.    

 

19.2 Please provide what the annual impacts would have been on FEI ratepayers had 
the currently proposed Option 2 been approved and implemented in January 
2008 and continued in effect to the present time.   

19.2.1 If possible, please provide the annual impacts on a typical residential 
customer and a typical commercial customer.    

 

20.0 Reference: Exhibit B-4, BCSEA IR 1.2.8, Comparison of Historical Actual and  

Forecast Forward Propane and Natural Gas Commodity Prices  

 

20.1 Please provide the data in the referenced chart in tabular form.   

 




