
 

 

 

 

    

 

 

Tesla, Inc. 

3500 Deer Creek Road, Palo Alto, CA 94304 

p +650 681 5100   f +650 681 5101 

February 14, 2020 

 

VIA ELECTRONIC FILING 

 

Patrick Wruck 
Commission Secretary 
British Columbia Utilities Commission 
Suite 410, 900 Howe St. 
Vancouver, BC 
V6Z 2N3 
 

Re: British Columbia Hydro and Power Authority (BC Hydro) Fleet Electrification Rate 
Application, Project No. 1599032. 
 
Dear Mr. Wruck, 
 
I’m writing on behalf of Tesla to express our support for BC Hydro’s Fleet Electrification Rate 

Application. BC Hydro’s proposal to offer a “Demand Transition Rate,” which temporarily 

eliminates demand charges before phasing them back in, and an “Overnight Rate”, which only 

applies demand charges to peak demand occurring during the daytime, are important 

measures that can spur fleet electrification in British Columbia.   

 

Tesla’s mission is to accelerate the transition to sustainable energy through the development 

of all-electric vehicles and clean energy products including photovoltaic solar and battery 

storage. Our current light-duty vehicle line-up have all-electric range of up to 600 kilometers 

per charge, and industry leading performance and safety ratings. In 2019, Tesla delivered 

more than 365,000 vehicles globally. In the coming months, production of the Tesla Semi, a 

Class 8 truck with up to 800 kilometers of range, will begin.  

 

Electrification of both light-duty and heavy-duty fleets presents a great opportunity for 

businesses or governments to reduce their transportation costs and emissions. Transitioning 

fleets to electric can also provide additional benefits for all ratepayers by increasing the 

utilization of the utility system’s fixed assets, thereby putting downward pressure on rates.   

Demand charges in existing commercial utility tariffs, however, can be a hurdle for investing 

in charging infrastructure and fleets. This is especially true in the early years while fleets begin 

to transition and the utilization of their charging infrastructure is lower.   
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BC Hydro’s proposed rate designs will help encourage critical investments in fleet vehicles 

and charging infrastructure by giving customers long-term certainty about their electricity 

rates. That long-term certainty allows for better fleet business planning and provides 

confidence necessary to invest in electric fleets and the associated charging infrastructure. 

Offering two rate options also ensures that more fleet types can take advantage of the program 

by allowing them to select the rate that best fits their operational profile and use case.  

 

Tesla appreciates BC Hydro’s commitment to expanding the electric vehicle market and 

seeking to enable fleet electrification by offering alternative rates. We urge the BCUC to 

approve BC Hydro’s application. Tesla appreciates the opportunity to provide comments and 

is looking forward to working with BCUC, BC Hydro and other stakeholders to accelerate the 

transition to electric transportation.  

 
Sincerely,  
 
 
 
Iain Myrans 
Manager, Government Relations and Policy 
imyran@tesla.com  
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