
803-470 Granville Street, Vancouver, BC, V6C1V5 Coast Salish Territory | Tel.: 604-687-3063 | Fax.: 604-661-3303 

 

18 September 2020 

VIA E-FILING 

Acting Commission Secretary 
Marija Tresoglavic  
BC Utilities Commission  
6th Floor 900 Howe Street   
Vancouver, BC V6Z 2N3                                                                                 Our File:  7800.110 

Dear Ms. Tresoglavic, 
 
Re:  Shannon Estates Utility Ltd. - Levelized Rate Application for the Shannon Estates 

Thermal Energy System ~ Project No. 1599113 
BCOAPO Information Request No. 2 

 
 
We represent the BC Old Age Pensioners’ Organization, Active Support Against Poverty, Council 
of Senior Citizens’ Organizations of BC, Disability Alliance BC, and Tenant Resource and 
Advisory Centre, known collectively in regulatory processes as “BCOAPO et al.” (“BCOAPO”). 
 
Enclosed please find the BCOAPO's Information Requests No. 2 with respect to the above-noted 

Application.  

If you have any questions, please do not hesitate to contact the undersigned. 

 
Sincerely,  
BC PUBLIC INTEREST ADVOCACY CENTRE  
 
Original on file signed by 
Leigha Worth 
 
Executive Director | General Counsel 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Reply to: Leigha Worth 

ED@bcpiac.org 

Ph: 604-687-3034 

C4-3

BCPIAC 
Public Interest Advocacy Centre 
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REQUESTOR NAME:    BCOAPO et al. 

INFORMATION REQUEST ROUND NO:  #2 

TO:  Shannon Estates Utilities Ltd (SEUL) 

DATE:      August 14, 2020  

APPLICATION NAME: Levelized Rates for the Shannon Estates TES   

 

  
 

12.0 Reference: Exhibit B-4, BCOAPO IR 1.1.2 
 

12.1 Does SEUL concede that to the extent that cost forecasts are on the high side, 
other things equal, the risk of the utility under-earning with respect to its allowed 
RoE is diminished due to the increased “headroom”?  If not, please explain fully. 

 
13.0 Reference: Exhibit B-4, BCOAPO IR 1.7.2 
 

13.1 Can SEUL confirm that a more concise response to the premise in the 
referenced IR is “Yes”? If not, please explain. 
 

 
14.0 Reference: Exhibit B-4, BCOAPO IR 1.7.4 
 

14.1 Does SEUL agree that if the affiliate were charged more than stand-alone cost 
(i.e., the cost of self-provision), the affiliate would be better off providing the 
service on its own?  If not, please explain fully.   
  

14.2 Does SEUL agree that if the affiliate were charged exactly stand-alone cost (i.e., 
the cost of self-provision), the affiliate would be no better off than if the affiliate 
providing the service on its own?  If not, please explain fully.   

 
14.3 Does SEUL still maintain that stand-alone cost is not a maximum with respect to 

the appropriate charge to an affiliate for a service provided to the affiliate?   
 

 
15.0 Reference: Exhibit B-4, BCOAPO IR 1.7.6 

 
15.1 Please confirm that the response provided indicates that SEUL is 100% debt 

financed: if unable to so confirm, please explain.   
  

15.2 If SEUL is 100% debt financed, please comment on how the risks and rewards 
are different for SEUL and its owner than it would be if it were actually financed 
as indicated by its deemed capital structure.    

 
15.3 Does SEUL agree that financiers usually consider firms that are 100% debt 

financed to be risky and therefore usually are required to pay a higher cost for 
their debt?   

 
15.4 Are any of the assets of SEUL pledged as collateral to WFC in order to secure 

the debt financing?  If so, please explain fully. 
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15.5 Is there any possibility that SEUL could default on its loan obligations to WFC or 

is the interest free aspect of the loans a feature to ensure that in the event of 
financial hardship of SEUL, the carrying costs of the debt would be zero? 

 
15.6 Please discuss fully the financial advantages and disadvantages, including the 

ramifications with respect to taxes paid, for SEUL and for WFC of the current 
actual capital structure and debt terms of SEUL. 

 
 

16.0 Reference: Exhibit B-4, BCOAPO IR 1.7.8 Attachment, WFC 2020 AR 
 

16.1 Please confirm that per the AR, the only mentions in respect of regulatory affairs 
or regulatory issues are (i) “municipal regulatory requirements” (p. 7), (ii) 
“environmental regulatory authorities” (p. 7), and (iii) “additional regulatory 
scrutiny” in the event of cyber-attacks (p. 8).  If unable to so confirm, please 
explain.    
 

 
17.0 Reference: Exhibit B-3, BCUC IR 1.3.1  
  

17.1 Does SEUL agree that if all of its fixed costs are recovered by fixed charges, the 
risk of under-recovering fixed costs due to demand variations is reduced to 
almost zero?  If not, please fully explain why not.   

 




