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Dear Ms. Tresoglavic, 

Re: Project No. 1598984 
British Columbia Utilities Commission ("BCUC") 
PKM Canada (Jet Fuel) Inc. ("PKMJF") Tariff Filing Proceeding (the 
"Proceeding") regarding Application for Tariff No. 40 for 2019-2021 Tolls (the 
"Application") for Services on the Jet Fuel Line ("JFL") 
PKMJF Supplemental Response to BCUC Order P-4-20 

I. SUPPLEMENTAL RESPONSE 

1. On August 10, 2020, the BCUC issued Order P-4-20 to PKMJF1 ("Order P-4-20"). In 
Order P-4-20, the BCUC directed PKMJF to: 

2. 

3. 

2 

3 

... provide further and better answers to the information requests 
attached as Appendix B to this order by Thursday, August 20, 2020. 
Specifically, PKMJF must provide answers that are responsive to the 
items outlined in Table 1 of the reasons attached. 

The deadline for the response for the supplemental information responses was extended 
to September 10, 2020.2 PKMJF was unable to achieve that deadline, and requested a 
further extension to September 21, 2020.3 

Order P-4-20 requires that PKMJF provide certain information relating to Pembina 
Pipeline Corporation's ("Pembina") acquisition of Kinder Morgan Canada (Jet Fuel) Inc. 
("KMJF") (the "JFL Acquisition"). PKMJF, which is the rates applicant under these 
proceedings, is an indirectly wholly owned subsidiary of Pembina. As previously noted in 

A-34, Order P-4-20 from BCUC re Amended Regulatory Timetable and Reasons for Decision (August 10, 2020). 

A-36, Letter L-53-20 from BCUC re PKMJF IR Response Extension Request Approval (August 24, 2020). 

B-46, Letter from PKMJF re Supplemental Response to BCUC Order P-4-20 Further Extension (September 10, 
2020). 
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this proceeding, the JFL Acquisition was a very small part of an approximately $4.3 
billion strategic acquisition by Pembina of Kinder Morgan Canada Limited and its assets 
and entities (including the Canadian portion of the Cochin Pipeline System, its Edmonton 
storage and terminal business and Vancouver Wharves, a bulk storage and 
exporUimport business), and the U.S. portion of the Cochin Pipeline system (the 
"Transaction"). 4 

4. Table 1 of Order P-4-20 requires PKMJF provide full and better responses and must 
provide an explanation in any instances where information cannot be provided, for the 
following information requests: 

(a) VAFFC(IR2)-PKMJF 11.1; 

(b) VAFFC(IR2)-PKMJF 14.1; 

(c) VAFFC(IR2)-PKMJF 14.2; and 

(d) Parkland(IR2)-PKMJF 6.1 .1 -6.1 .3, 

(the "Supplemental IRs"). 

5. In compliance with Order P-4-20, PKMJF encloses the responses to the Supplemental 
IRs (the "Supplemental Response") as set out in the attached Table 1, which includes 
Appendix A, listing the documents being produced and also sets out: 

(a) the IR(s) each document is responsive to; 

(b) an explanation of any redactions that have been made for Transaction 
information not related to the JFL; 

(c) the confidentiality requested for the document (if any); and 

(d) the rationale for each confidentiality request. 

6. PKMJF files: 

4 

(a) unredacted confidential copies of the Supplemental Response, including: 

(i) Appendix A and its listed documents all of which indicate PKMJF's 
requests for confidentiality ("Confidentiality") for the specific documents 
(please note content irrelevant to the JFL Acquisition has been redacted 
from these documents); 

(ii) Appendix B, 
filed with a request for Confidentiality; and 

(iii) C, 
filed with a request for Confidentiality; and 

(b) Copies redacted for Confidentiality of the Supplemental Response for filing on 
the public record. 

https:/fwww.pembina.com/ media-centre/ news/details/ 135443/ 
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..... REGULATORY 
¥ L AW CHAMBERS Page 3 

II. PROCESS FOR IDENTIFYING DOCUMENTS RESPONSIVE TO SUPPLEMENTAL 
IRS AND THE BCUC SUPPLEMENTAL RESPONSE ISSUES 

7. The Supplemental IRs are set out in the attached Table 1. 

8. The Reasons for Decision that accompanied BCUC Order P-4-20 provided additional 
context regarding the BCUC's view of the scope and purpose of the Supplemental IRs. 
The Reasons for Decision included the following paragraph: 

With respect to VAFFC IR 11.1, 14.1, 14.2 and Parkland IRS 6.1.1, 6.1.2, 
6.1 .3, the Panel notes that any information or documentation provided to 
investors that may contain information pertaining to COS/revenue 
requirements, cost of abandonment and environmental costs is 
relevant to the proceeding and provides, at minimum, complementary 
data for comparison purposes. This information is valuable in the 
analysis of PKMJF's JFL financial information currently on the record. 
Further, the fair value of the tangible and intangible assets within the 
acquisition purchase price of Kinder Morgan by Pembina includes the 
JFL, is public information in Pembina Public Corporation's Fourth 
Quarter Annual Report for 2019 and is relevant to the COS and the JFL 
proceeding. This information, amongst other things, may 
corroborate the Panel's current understanding of the market value 
and condition of the assets of the entity.5 [Emphasis added.] 

9. Having regard to the wording of the Supplemental IRs and in particular the BCUC 
Reasons for Decision cited above, PKMJF took steps to identify documents relevant to 
the JFL Acqu isition. These documents were reviewed to identify JFL Acquisition material 
that may be relevant to the questions set out in the Supplemental IRs and the following 
three areas of concern highlighted by the BCUC: 

10. 

5 

• COS and revenue requirements; 

• Abandonment and environmental costs; and 

• Market value, and condition of assets and pipeline, 

collectively the "BCUC Supplemental Response Issues". 

As noted above, the JFL Acquisition was a very small part of the overall Transaction . 
There is a significant volume of documentation that relates to the overall Transaction 
with extremely limited content pertaining to PKMJF or the JFL. Each document produced 
in Appendix A required detailed review for any references to JFL relevant to these 
proceedings and redaction of other information unrelated to JFL that is irrelevant and/or 
confidential. A number of the documents produced in Appendix A contain material 
related to the Transaction regard ing other assets in the Transaction that is not PKMJF 
information and does not pertain to the JFL. This information is not responsive to the 
Supplemental IRs and the BCUC Supplemental Response Issues and irrelevant to the 
JFL Acquisition. For this reason , such information has been redacted . In addition, in 
some documents, the JFL financial data was aggregated with the financial data for other 
assets in the transaction, with the result that such financial data did not provide any 

A-34, Order P-4-20 at PDF p 10. 

00108559. 39 
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meaningful information pertaining to the JFL responsive to the Supplemental IRs and the 
BCUC Supplemental Response Issues. 

11. PKMJF provides the information about the JFL (only) as the portion that is relevant. 
Irrelevant material in the same documents have not been included, compliant with Rule 
14.04(b) of the BCUC Rules of Practice and Procedure ("BCUC Rules'? , which provides: 

14.04 (b) If the party contends that the information required to answer 
the information request is not relevant, the party must: 

(i) file a response that sets out specific reasons in support of that 
contention; and 

(ii) file any portion of the response that the party does consider 
relevant; 

12. As noted above, PKMJF provides details regarding redactions that were made for 
irrelevant materials in Appendix A that lists documents 01 to 58 (the "Documents"). 

13. Regarding the BCUC Supplemental Response Issues, to assist the BCUC in its review 
of the Appendix A documents, with respect to VAFFC(IR2)-PKMJF 11.1 requesting "all 
documents relating to the Jet Fuel Line that Kinder Morgan and its agents and advisors 
provided to Pembina as part of the marketing and due diligence process for the Kinder 
Morgan Acquisition. (a) Please provide any notes, including further supplemental 
explanations, which Kinder Morgan provided to Pembina as part of the due diligence 
process for the Kinder Morgan Acquisition," PKMJF includes in this response several 
summary level due diligence documents in addition to the individual due diligence 
documents provided as Documents #6 to #50. PKMJF encloses Document #4, which is 
the due diligence QA log in relation to the JFL as well as Document #5, which is an 
additional list of due diligence questions and responses in relation to the JFL. PKMJF 
further notes that it has provided, in response to Parkland(IR2)-PKMJF 6.1.2, 
Documents #4, #5 and #57 , which include summaries of due diligence efforts in relation 
to the JFL. Parkland(IR2)-PKMJF 6.1.1 requests "[w]orking papers and analysis of KMJF 
by Pembina, or its advisors, as part of its due diligence process prior to the acquisition of 
Kinder Morgan Canada Limited". Parkland(IR2)-PKMJF 6.1.2 requests "internal reports 
relating to KMJF used by management of Pembina in consideration of the acquisition," 
PKMJF encloses a series of materials prepared for the Pembina Board of Directors 
representing the culmination of review efforts regarding the JFL acquisition in an iterative 
process prior to the announcement of the Transaction on August 21, 2019.6 These 
materials include the following information regarding the value attributed to the JFL in 
the Pembina Transaction at the applicable points in time: 

6 

• 
• 
■ 

• 
https: f/www.pembina.com/ media-centre/ news/details/ 135443/ 
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• 
Ill. REQUEST FOR CONFIDENTIALITY 

14. Pursuant to Rule 18 of the BCUC Rules PKMJF requests confidential treatment of the 
redacted parts of the Supplemental Response enclosed. 

15. Section 18 of the BCUC Rules requires that requests for confidentiality be accompanied 
by a description of: 

(a) the nature of the information subject to the confidentiality request; and 

(b) the reasons for the request for confidentiality. 

16. PKMJF sets out the nature of the information and reasons for its request at a high level 
below, and provides detailed information regarding the reason for requesting 
confidentiality for each document in Appendix A. 

A. Nature of the Supplemental IRs 

17. As noted earlier, the Supplemental IRs request PKMJF provide information related to the 
JFL arising from Pembina's acquisition of KMJF and as more specifically set out in the 
Supplemental IRs and the BCUC Supplemental Response Issues. 

B. Reasons for Confidentiality Request 

18. PKMJF submits that the parts of the Supplemental Response redacted for Confidentiality 
(after irrelevant information has already been redacted) should be treated subject to 
confidentiality on the basis that these materials redacted for Confidentiality: 

(a) Contain financial, commercial , or technical information that is commercially 
sensitive and has consistently been treated by Pembina and PKMJF as 
confidential (Rule 20.01 (b) of BCUC Rules); 

(b) Pembina and PKMJF has a legal obligation to maintain confidentiality over some 
of these redacted materials (Rule 20.01 (d) of BCUC Rules); and 

(c) Disclosure of the information in some of these redacted materials could 
reasonably be expected to result in harm to individual or public safety or to the 
environment (Rule 20.01(a)(iii) of BCUC Rules). 

19. PKMJF submits its interest in confidentiality outweighs the public interest in the 
disclosure of the redacted materials in the Supplemental Response in accordance with 
Rule 20.01(c) of BCUC Rules. 

20. Detailed reasons to support the confidentiality request for each document are set out in 
Appendix A. 

00108559.39 
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IV. BCUC LETTER DATED SEPTEMBER 4, 20207 

21. In its September 4, 2020 letter, the BCUC also asked for a more detailed explanation of 
the basis for PKMJF's request that access to the Parkland(IR2)-PKMJF 6.1.5 response 
be limited to within the BCUC only, including identification of the specific harm that cou ld 
reasonably be expected to result should any or all of the response be disclosed more 
broadly.8 The BCUC has now ruled that PKMJF is required to provide information related 
to the BCUC Supplemental Response Issues. PKMJF has further considered the 
information contained within the response to Parkland(IR2)-PKMJF 6.1.5. PKMJF 
releases the response to Parkland(IR2)-PKMJF 6.1.5 subject to the confidentiality 
undertakings of the representatives of VAFFC and Parkland. Enclosed as Appendix D is 
the response to Parkland(IR2)-PKMJF 6. 1.5. 

22. Since PKMJF has now undertaken to release access to the Parkland(IR2)-PKMJF 6. 1.5 
response subject to the confidentiality undertakings, there is no longer a need for 
PKMJF to provide a more detailed explanation to restrict access to the information set 
out in the Parkland(IR2)-PKMJF 6.1.5 response to the BCUC only. 

23. In its letter to the BCUC dated September 10, 2020, PKMJF advised that documents for 
which it requested confidentiality (with the exception of Parkland(IR2)-PKMJF 6. 1.5) 
prior to September 4, 2020 had been provided to VAFFC and Parkland.9 

24. For the information herein and the documents in Appendix A over which PKMJF is 
requesting confidentiality, PKMJF confirms that it will take steps to release the 
information and documents for which it requests confidential treatment to VAFFC and 
Parkland, on the basis that those parties have signed confidentiality undertakings. These 
documents will be provided to VAFFC in electronic format and to Parkland via courier. 
PKMJF will confirm with the BCUC having provided these documents to VAFFC and 
Parkland , once it has done so. 

V. RELIEF REQUESTED 

25. PKMJF requests that the BCUC grant, pursuant to Part IV of the BCUC Rules, PKMJF's 
request for Confidentiality of the Supplemental Response. 

Yours truly, 

<Submitted electronically> 

Rosa Twyman 
Regulatory Law Chambers 

cc: 

8 

9 

Cassia Prentice, Legal Counsel for PKMJF 
PKMJF Shippers 

A-38, BCUC Letter dated September 4, 2020. 

Ibid, PDF p 2. 

8-46, Letter from PKMJF re Supplemental Response to BCUC Order P-4-20 Further Extension (September 10, 
2020). 

00108559. 39 
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TABLE 1 - RESPONSES TO BCUC ORDER P-4-20 

IR IR PKMJF June 16, 2020 Response•~ BCUC Direction in Order P-4-20 PKMJF Supplemental Response 
No. 

VAFFCIRs 

11.1 Please provide all documents relating to See response to Parkland(IR2)- PKMJF 6.1. 1 to 6.1.3. PKMJF must provide a fu ll and better response and must Please see above and attached Appendix A setting out 
the Jet Fuel Line that Kinder Morgan and Pursuant to Rule 14.03 of the BCUC Rules of Practice provide an explanation in any instances where information the re levant documents, as indicated . 
its agents and advisors provided to and Procedure PKMJF submits it is not willing to cannot be provided. 
Pembina as part of the marketing and due provide the requested information. The information 
diligence process for the Kinder Morgan requested has no bearing on the cost of service 
Acquisition. (a) Please provide any notes. Application under consideration in this Proceeding. 
including further supplemental VAFFC requests information that is not PKMJF 
explanations, which Kinder Morgan information, the information is irrelevant to the cost of 
provided to Pembina as part of the due service Application, and the information has no bearing 
diligence process for the Kinder Morgan on what constitutes just and reasonable rates for cost 
Acquisition. of service tolli ng on the JFL. 

14.1 In determining the fair value of the [sic] See response to Park land(IR2)- PKMJF 6.1. 1 to 6.1.3. PKMJF must provide a fu ll and better response and must Please see the answer to 14.2, and the attached 
each of the categories of assets and provide an explanation in any instances where information Appendix A which includes Document #51. 
liabilities Pembina acquired in the Kinder cannot be provided. 
Acquisition, as set out in the table 
reproduced in Reference (i): , above (i.e., 
"Current assets", "Property , plant and 
equipment' , "Intangible assets", etc.), 
what value did Pembina's 2019 Audited 
Financial Statements assign to the Jet 
Fuel Line? Please provide the 
calculations, data, and assumptions 
supporting this value assigned by 
Pembina's auditors. 

14 .2 What value did the "independent valuator" See response to Parkland(IR2}- PKMJF 6.1. 1 to 6. 1.3. PKMJF must provide a full and better response and must Please see attached Appendix A which includes 
retained by Pembina "to assist with provide an explanation in any instances where information Document #51 , and the relevant documents as 
determining the fair value of certain cannot be provided. indicated. 
tang ible and intangible assets within the See also the attached confidential Appendix B and 
purchase price equation" assign to the Jet Appendix D. 
Fuel Line? Please provide the documents 
and correspondence from the 
independent valuator that provide and 
explain the value attributed to the Jet Fuel 
Line. 

10 Ex. B-38, Response from PKMJF lo VAFFC IR No. 2 (June 16, 2020 ): Ex. B-39, Response from PKMJF to Parkland IR No. 2 (June 16, 2020). 

00103559.39 
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IR IR PKMJF June 16, 2020 Response•• BCUC Direction In Order P-4-20 PKMJF Supplemental Response 
No. 

Parkland IRs 

6. 1 1 This request focuses on Pembina 6.1.1. to 6.1.3. Pursuanl to Ru le 14.03 of the BCUC PKMJF must provide a fu ll and better response and must Please see above and attached Appendix A setting out 

Pipel ine Corporation's (Pembina) Rules of Practice and Procedure PKMJF submits it is provide an explanation in any instances where information the re levant document(s). 

considerations with respect to its not wi lling to provide the requested Pembina Pipel ine cannot be provided. 
acquis ition of KMJF. Please provide the Corporation ("Pembina") information. The information 
following: requested has no bearing on the cost of service 

6.1.1. Work ing papers and analysis of Application under consideration in this Proceeding. 

KMJF by Pembina, or its advisors, as part Park land requests information that is not PKMJF 

of its due di ligence process prior to the information, the information is irrelevant to the cost of 

acquisition of Kinder Morgan Canada service Application, and the information has no bearing 

Limited. 
on what constitutes just and reasonable rates for cost 
of service lolling on the JFL. 

6.1.2. Copies of internal reports relating to 
KMJF used by management of Pembina 
in consideration of the acquis ition. 

6. 1.3. Pembina's deal model (or 
components thereof) showing detai ls of 
the expected net cash flows related to 
KMJF. 

6. 1.2 This request focuses on Pembina 6.1.1. to 6.1.3. Pursuant to Ru le 14.03 of the BCUC PKMJF must provide a fu ll and better response and must Please see above and attached Appendix A setting out 

Pipel ine Corporation's (Pembina) Rules of Practice and Procedure PKMJF submits it is provide an explanation in any instances where information the re levant documents. 

considerations with respect to its not wi lling to provide the requested Pembina Pipeline cannot be provided. 
acquis ition of KMJF. Please provide the Corporation ("Pembina") information. The information 
following: requested has no bearing on the cost of service 

[ .. . ] Application under consideration in this Proceeding. 
Park land requests information that is not PKMJF 

6.1.2. Copies of internal reports relating to information, the information is irrelevant to the cost of 
KMJF used by management of Pembina service Appl ication, and the information has no bearing 
in consideration of the acquisition. on what constitutes just and reasonable rates for cost 

[ . .. ] of service tolling on the JFL. 

6.1.3 This request focuses on Pembina 6.1.1. to 6.1.3. Pursuant to Ru le 14.03 of the BCUC PKMJF must provide a fu ll and better response and must See the attached confidential Appendix C. 
Pipeline Corporation's (Pembina) Rules of Practice and Procedure PKMJF submits it is provide an explanation in any instances where information 
considerations with respect to its not willing to provide the requested Pembina Pipel ine cannot be provided. 
acquisition of KMJF. Please provide the Corporation ("Pembina") information. The information 
following: requested has no bearing on the cost of service 

[.,, ] Application under consideration in this Proceeding. 
Park land requests information that is not PKMJF 

6.1. 3. Pembina's deal model (or information, the information is irrelevant to the cost of 
components thereof) showing detai ls of service Appl ication, and the information has no bearing 
the expected net cash flows related to on what constitutes just and reasonable rates for cost 
KMJF. of service tolling on the JFL. 

00103559.39 
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APPENDIX A 

DOCUMENTS RESPONSIVE TO VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

Please provide all documents relating to the Jet Fuel Line that Kinder Morgan and its agents and advisors provided to Pembina as part of the marketing and due diligence process for the Kinder Morgan Acquisition. (a) Please provide any 
notes, including further supplemental explanations, which Kinder Morgan provided to Pembina as part of the due diligence process fo r the Kinder Morgan Acqu isition. (Also see response to Parl<land(IR2)-PKMJF 6. 1.1. set out below.) 

Doc No. Name of Document IR(s) the Document Is Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 
Responsive to 

1. VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for the entirety of this document. 

Redactions to this document which are in the Confidential fili ng re late to details regarding other assets in the Transaction, or the Transaction 
as a whole, which are irrelevant to the JFL and this proceeding. 

PKMJF requests that this document remain confidential because it is a commercial document that was part of a confidential sales process, 
that is confidential and has consistently been treated as confidential . To that end, PKMJF makes note of the confidentiality provision that is on 
the final page of Document 1. 

2. -
VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia li ty for the entirety of this document. It provides significant detai ls regarding the Transaction. 

Redactions and excisions to this document which are in the Confidential fili ng re late to details regarding other assets in the Transaction, or 
the Transaction as a who le, which are irrelevant to the JFL and this proceeding. 

In certain instances, the document groups Jet Fuel content with content relating to another asset Consistent with the foregoing, pages where 
content perta ins to that other asset have been redacted, or excised if fully irrelevant to the JFL and this proceeding, JFL data that has been 
aggregated with data for another asset have also been redacted. As aggregated numbers, they reveal no information responsive to the 
Supplementa l IRs and the BCUC Supplemental Response Issues. 

PKMJF requests that this document remain confidential because it is a commercial document that was part of a confidential sales process, 
that is confidential and has consistently been treated as confidential. PKMJF also makes note of the confidentia lity provision that is on PDF p 
2 of Document 2. 

3. == VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia li ty for the entirety of th is document. It provides significant details regarding the Transaction. 

Redactions and excisions to this document which are in the Confidential fili ng re late to details regarding other assets in the Transaction, or 
the Transaction as a who le, which are irrelevant to the JFL and this proceeding. 

In certa in instances, the document groups Jet Fuel content with content relating to another asset. Consistent with the foregoing, pages where 
content perta ins to that other asset have been redacted, or excised if fully irrelevant to the JFL and this proceeding. JFL data that has been 
aggregated with data for another asset have also been redacted. As aggregated numbers, they reveal no information responsive to the 
Supplemental IRs and the BCUC Supplemental Response Issues. 

PKMJF requests that this document remain confidential because it is a commercial document that was part of a confidential sa les process, 
that is confidential and has consistently been treated as confidential. PKMJF also makes note of the confidentia li ty provision that is on PDF p 
2 of Document 3. 

4 , 
VAFFC(IR2)-PKMJF 11.1 and PKMJF requests Confidentia li ty for the entirety of this document. It provides significant detai ls regarding the Transaction. 
Parkland(IR2}-PKMJF 6.1.1 PKMJF requests that this document remains confidentia l because it is a commercia l document that was part of Pembina's due dil igence 

process for the Pembina Transaction, that is confidential and has consistently been treated as confidentia l, and also contains information 
relating to third parties (including shippers and landowners), Pembina has also redacted responses to questions 139 and 184 as they raise 
significant commercia l sensitivities regarding third parties. 

00108559.39 
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Doc No. Name of Document IR(s) the Document is Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 
Responsive to 

5. VAFFC(IR2)-PKMJF 11 .1 and PKMJF requests Confidentia lity for this document. It provides commercial information that is confidential and has been consistently treated 
Parkland(IR2}-PKMJF 6.1.1 as confidentia l. Redactions to this document which are in the Confidential Filing re late to details regarding other assets in the Transaction, 

which are irrelevant to th is proceeding. 

6. - VAFFC(IR2}-PKMJF 11 .1 No confidentiality is requested for this document, which will be publicly filed. 

7. VAFFC(IR2)-PKMJF 11 .1 No confidentiality is requested for this document, which wi ll be publicly filed. 

8. ===== - VAFFC(IR2)-PKMJF 11 .1 No confidentiality is requested for this document, which wi ll be publicly filed. -9. - ----- ----

VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been cons istently treated as == confidential. Taken together with other documents disclosed , it also provides highly detailed information regarding a pipeline repair location 
that raises asset security concerns, which in turn raise public safety and envi ronment concerns. 

10. VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been consistently treated as - confidential. Taken together with other documents disclosed , it also provides highly detailed information regarding a pipeline repair location 
that raises asset security concerns, which in turn raise public safety and envi ronment concerns. 

11 VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been consistently treated as - confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

12. ---
VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been cons istently treated as 

confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

13. 
VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been consistently treated as 

confidential. II also provides highly detailed information regard ing a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

14. 
VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides technical informat ion that is confidential and has been consistently treated as 

confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset securi ty concerns, which in turn 
raise public safety and environment concerns. 

15. ·- VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides third party confidential information and information regarding pipel ine repair 
locations that raises asset security concerns, which in tum raise public safety and environment concerns. 

16. VAFFC(IR2)-PKMJF 11 .1 Pembina requests Confidentia lity for this document. It provides information that is confidential and has been consistently treated as 
confidential. 

17. VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentia lity for th is document. It provides technical information that is confidential and has been consistently treated as 
confidential. 

00108559.39 
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18. 

19. 

20. 

21 . 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 
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IR(s) the Document is 
Responsive to 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 

No confidentiality is requested for this document. wh ich wi ll be publicly filed . 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, wh ich in turn 
raise public safety and environment concerns. PKMJF has redacted references to a third-party vendor and its technology, as these raise 
confidentiality concerns, and are not relevant to the matters at issue in this proceeding. 

No confidentiality is requested for this document, which will be publicly filed. 

PKMJF requests Confidentia lity for this document. It provides highly detailed information regarding construction and operation of tanks near 
the airport which raises asset security concerns, which in turn raise public safety and environment concerns. 

PKMJF requests Confidentia lity for this document. It provides highly detailed information regarding the location of tanks near the airport 
which raises asset security concerns, which in turn raise public safety and environment concerns. Finally, PKMJF notes that this permit 
concerns the lands of a private landowner (Vancouver Airport Authority). 

PKMJF requests Confidentia lity for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l, and also contains information on a private landowner (Vancouver Airport Authority) . 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. Finally, PKMJF notes that this report concerns the lands of a private landowner (Vancouver Airport Authority). 

PKMJF requests Confidentiality for this document, as this document concerns the lands of a private landowner (Vancouver Airport Authority). 

PKMJF requests Confidentiality for this document. It provides highly detailed information regarding the location of tanks near the airport 
which raises asset security concerns. which in turn ra ise public safety and environment concerns. Finally, PKMJF notes that tl1 is permit 
concerns the lands of a private landowner (Vancouver Airport Authority). 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It provides highly detailed information regarding the location of tanks near the airport wh ich raises asset securi ty concerns. 
which in tum raise publ ic safety and environment concerns. Finally, PKMJF notes that this report concerns the lands of a private landowner 
(Vancouver Airport Authority). 

PKMJF requests Confidentiality for this document. as this documenl concerns lhe lands of a private landowner (Vancouver Airport Authority), 
and also delails contractual arrangements with a third party vendor. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. 

This report contains information on the JFL and otl1er assets. Information that relates to other assets has been redacted. 

PKMJF requests Confidentia lity for this document. It provides a licence plan and air photo of the Burnaby Terminal, and the release of this 
information publicly raises asset security concerns, which in turn raise public safety and environment concerns. 
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Doc No. Name of Document IR(s) the Document is Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 
Responsive to 

31 . VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentia lity for this document. It provides a licence plan and air photo of the Westridge Terminal, and the release of this 
information publicly raises asset security concerns. which in turn raise public safety and environment concerns. 

32. -

VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides commercial and financial information that is confidential and has been 
consistently treated as confidential. 

33. == VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

34. 
VAFFC(IR2}-PKMJF 11 .1 

No confidentiality is requested for this document, which will be publicly filed . Portions of this document regarding assets that are not related 
to the JFL have been redacted because they are not responsive to the Supplemental IRs and the BCUC Supplemental Response Issues, and 
relate to information of a third party. 

35. VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as - confidential. It also provides highly detailed information piping information for a site near the airport that raises asset security concerns. which 
in turn ra ise public safety and environment concerns. Finally, PKMJF notes that this concerns assets on the lands or a private landowner 
(Vancouver Airport Authority). 

36. VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as - confidential. It also provides highly detailed information piping information for a site near the airport that raises asset security concerns. which 
in turn ra ise public safety and environment concerns. Finally. PKMJF notes that this concerns assets on the lands of a private landowner 
(Vancouver Airport Authority), 

37. VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides commercial and financial information that is confidentia l and has been - consistently treated as confidential. 

38. VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidenlial. It also provides detailed information regarding the operation and control or the pipe line. as we ll as ai r photos and site plans for 
key sites which raise asset security concerns, which in turn raise public safety and environment concerns. 

39. ==-- - VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides a detailed site plan for monitoring wells at a tank site near the airport that raises asset security concerns, which in 
turn raise public safety and environment concerns. Fina lly, PKMJF notes that this concerns assets on the lands of a private landowner 
(Vancouver Airport Authority). 

40. == VAFFC(IR2}-PKMJF 11 .1 PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides detailed site plans and photographs of monitoring wells at a tank site near the airport that raises asset security 
concerns. which in turn raise public safety and environment concerns. Fina lly, PKMJF notes that this report concerns the lands of a private 
landowner (Vancouver Airport Authority) . 

41. 
VAFFC(IR2)-PKMJF 11 .1 PKMJF requests Confidentiality for this document. II provides the in-line-inspection ("Ill") schedule for the JFL. which is technical informa.tion 

that is confidential and has been consistently treated as confidentia l. 

This document contained Ill schedules for other assets unrelated to the JFL, which have been redacted because they are not responsive to 
the Supplemental IRs and the BCUC Supplemental Response Issues. 

Vendor names have also been redacted because of confidentiality and the vendor names are not responsive to the Supplemental IRs and the 
BCUC Supplemental Response Issues. 
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Doc No. Name of Document 

42. 

43, 

44, 

45. 

46. 

47. 

48. 

49. 

50. 

■ 

00108559,39 

IR(s) the Document is 
Responsive to 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

VAFFC(IR2)-PKMJF 11 .1 

VAFFC(IR2}-PKMJF 11 .1 

Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipe line repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides highly detailed information regarding a pipeline repair location that raises asset security concerns, which in turn 
raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides detailed information regarding the location of the pipeline and a detailed description of its components, which in 
turn raise public safety and environment concerns . 

PKMJF requests Confidentia lity for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides detailed information regarding the location of the pipel ine and a detailed description of its components, which in 
turn raise public safety and environment concerns. 

PKMJF requests Confidentiality for this document. It provides technical information that is confidential and has been consistently treated as 
confidential. It also provides detailed information regarding the location of the pipe line and a detailed description of its components, which in 
turn raise public safety and environment concerns. 

No confidentiality is requested for this document. which will be publicly filed. Excisions to this document relate to details regarding other 
assets in the Transaction, which are irrelevant to the JFL and this proceeding. 
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DOCUMENTS RESPONSIVE TO VAFFC(IR2)-PKMJF 14.1-14.2 

VAFFC(IR2)-PKMJF 14.1 

Page 14 

In determining the fair value of the [sic] each of the categories of assets and liabi li ties Pembina acquired in the Kinder Acquisition , as set out in the table reprod uced in Reference (i): , above (i.e., "Current assets", "Property, plant and 
equipment", "Intangible assets", etc.), what value did Pembina's 2019 Audited Financial Statements assign to the Jet Fuel Line? Please provide the calculations, data, and assumptions supporting this value assigned by Pembina 's 
auditors . 

VAFFC( IR2)-PKMJF 14.2 

What value did the "independent valuator" retained by Pembina "to assist with determining the fair value of certain tangible and intangible assets within the purchase price equation" assign to the Jet Fuel Line? Please provide the 
documents and correspondence from the independent valuator that provide and explain the value attributed to the Jet Fuel Line 

Doc No. Name of Document IR(s) the Document Is E1tplanatlons Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 
Responsive to 

51 . VAFFC(IR2)-PKMJF 14.1 and PKMJF requests Confidentiality for the entirety of this document. It is a report by a third-party subject to obligations of confidentiality, and 
involves an examination of the entire Transaction. Irrelevant portions of this document that relate to other assets in the Transaction and that 14.2 
are not responsive to the Supplemental IRs and the BCUC Supplemental Response Issues have been redacted. PKMJF has redacted 
references to a third-party vendor as well as well as material that references the names of other third parties, as these raise confidentiality 
concerns, and are not relevant to the matters at issue in this proceeding. 

See also the attached Appendix B and Appendi1t D. 
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DOCUMENTS RESPONSIVE TO PARKLAND(IR2)-PKMJF 6.1.1 AND 6.1.2 

Parkland(IR2)-PKMJF 6.1.1 

Working papers and analysis of KMJF by Pembina, or its advisors. as part of its due di ligence process prior to the acquisition of Kinder Morgan Canada Limited. 

Doc No. Name of Document 

See Doc 
#4 

See Doc 
#5 

52. 

53, 

54. 

55. 

56. 

57. 

58, 

00108559.39 

IR(s) the Document Is 
Responsive to 

VAFFC(IR2)·PKMJF 11 .1 and 
Parkland(IR2}-PKMJF 6.1.1 

VAFFC(IR2}-PKMJF 11 .1 and 
Parkland(IR2}-PKMJF 6.1.1 

Parkland(I R2}-PKMJF 6.1 .1 and 
6 .1.2 

Parkland(IR2}-PKMJF 6.1 .1 and 
6.1 .2 

Parkland(IR2}-PKMJF 6.1 .1 and 
6.1 .2 

Parkland(IR2}-PKMJF 6.1 .1 and 
6 .1 .2 

Parkland(IR2}-PKMJF 6.1 .1 and 
6.1 .2 

Parkland(IR2}-PKMJF 6.1 .1 and 
6.1 .2 

Parkland(IR2}-PKMJF 6.1 .1 

Explanations Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 

PKMJF requests Confidentiality for the entirety of this document. It provides significant detai ls regarding the Transaction, 

PKMJF requests that this document remains confidentia l because it is a commercia l document that was part of Pembina's due diligence 
process for the Transaction, that is confidential and has consistently been treated as confidential, and also contains information re lating to 
thi rd parties (including shippers and landowners). PKMJF has also redacted responses to questions 139 and 184 as they ra ise significant 
commercia l sensitivities regard ing third parties. 

PKMJF requests Confidentiality for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential filing re late to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentia lity for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential filing relate to details regard ing other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentia li ty for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential fili ng re late to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential fil ing relate to details regard ing other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentia lity for this document. It provides commercial information that is confidentia l and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential fi ling relate to details regard ing other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentia lity for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential filing re late to details regard ing other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confidential filing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentia lity for this document. It provides oommercial information that is confidential and has been consistently treated 
as confidentia l. Redactions to this document which are in the Confid ential filing relate to details regard ing other assets in the Transaction. 
which are irrelevant to this proceeding. 
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Parkland(IR2)-PKMJF 6.1.2 

Copies of internal reports relating to KMJF used by management of Pembina in consideration of the acquisition. 

Doc No. Name of Document 

See Doc 
#52 

See Doc 
#53 

See Doc 
#54 

See Doc 
#55 

See Doc 
#56 

See Doc 
#57 

00108559.39 

IR(s) the Document is 
Responsive to 

Parkland(! R2}-PKMJF 6.1 .1 and 
6. 1.2 

Parkland(! R2}-PKMJF 6.1.1 and 
6.1.2 

Parkland(IR2}-PKMJF 6. 1.1 and 
6. 1.2 

Parkland(! R2}-PKMJF 6.1.1 and 
6. 1.2 

Parkland(! R2}-PKMJF 6. 1.1 and 
6. 1.2 

Parkland(! R2}-PKMJF 6.1 .1 and 
6.1.2 

EKplanatlons Regarding Relevance, Level of Confidentiality Requested, and Justification for Confidentiality Requests 

PKMJF requests Confidentiality for this document. It provides commercia l information that is confidential and has been consistently treated 
as confidential. Redactions to this document which are in the Confidential filing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercia l information that is confidential and has been consistently treated 
as confidential. Redactions to this document which are in the Confidential fil ing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercia l information that is confidential and has been consistently treated 
as confidential. Redactions to this document which are in the Confidential filing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercial information that is confidential and has been consistently treated 
as confidential. Redactions to this document which are in the Confidential filing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercia l information that is confidential and has been consistently treated 
as confidential. Redactions to this document which are in the Confidential filing relate to details regarding other assets in the Transaction, 
which are irrelevant to this proceeding. 

PKMJF requests Confidentiality for this document. It provides commercia l information that is confidentia l and has been consistently treated as 
confidential. Redactions to this document which are in the Confidential fil ing re late to details regarding other assets in the Transaction, which 
are irrelevant to this proceeding. 
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APPENDIXC 
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APPENDIX D 

Response to Parkland(IR2)- PKMJF 6.1.5: 

A. PURCHASE OF KINDER MORGAN ASSETS BY PEMBINA 

6. REFERENCE: EXHIBIT B-30, LETTER FROM REGULATORY LAW CHAMBERS TO 
BCUC 

In Section A, the letter states: "On December 16, 2019, Pembina acquired Kinder 
Morgan Canada Limited, which included KMJF ... " 

6.1. This request focuses on Pembina Pipeline Corporation's (Pembina) 
considerations with respect to its acquisition of KMJ F. 11 Please provide the 
following: 

6.1.5. Purchase Price Allocation (PPA) analysis showing the amount of the total 
purchase price allocated to KMJF, including a breakdown of tangible and 
intangible assets. If a final PPA has not been prepared, provide a 
preliminary PPA together with estimated date the final PPA will be 
prepared. 

Response: 

11 In this series, we are using KMJF to refer to Kinder Morgan Canada (Jet Fuel) Inc. prior to acquisit ion by 
Pembina. 
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Trans Mountain  Jet Fuel Inc. (0202)


Company Cost Acc Dep COR Proceeds Net G/(L) Asset Accounting
Acq. Date Asset No. Description (CAD $) (CAD $) (CAD $) (CAD $) (CAD $) Disposal Date Type Unit Location State
12/31/2000 1321487 2000 BALANCE - 15300 616,894.43 316,729.20 0.00 $0.00 -300,165.23 10/31/2012 153 0202 GATHERING BC
12/31/2000 1321488 2000 BALANCE - 15800 44,117.66 24,462.64 0.00 $0.00 -19,655.02 10/31/2012 158 0202 GATHERING BC
12/31/2000 1321489 2000 BALANCE - 15900 63,011.76 36,084.49 0.00 $0.00 -26,927.27 10/31/2012 159 0202 GATHERING BC
12/31/2000 1321490 2000 BALANCE - 16000 117,571.91 36,049.23 0.00 $0.00 -81,522.68 10/31/2012 160 0202 GATHERING BC
12/31/2000 1321491 2000 BALANCE - 16060 94,480.05 94,480.05 0.00 $0.00 0.00 10/31/2012 160 0202 GATHERING BC
12/31/2000 1321492 2000 BALANCE - 18901 25,344.87 16,463.14 0.00 $0.00 -8,881.73 10/31/2012 189 0202 GATHERING BC
12/31/2000 1321493 2000 BALANCE - 18911 27,189.85 16,418.99 0.00 $0.00 -10,770.86 10/31/2012 189 0202 GATHERING BC
12/31/2000 1321494 2000 BALANCE - 19010 124,733.15 77,610.13 0.00 $0.00 -47,123.02 10/31/2012 190 0202 GATHERING BC
12/31/2000 1485783 2000 BALANCE - 15900 177,313.68 0.00 0.00 $0.00 -177,313.68 12/31/2013 159 0202 GATHERING BC
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152 153 156 158 159 160 161 162 163 164 165 166


ROW Line Pipe Buildings
Pumping 
Equipment Valves/Strainers


Other Station 
Equip Oil Tanks


Delivery 
Facilities


Communications 
Equip


Office Furn/Computer 
Equip


Vehicles & Other 
Work Equip


Other 
Property


Jet Fuel 21 20‐50 25‐39 23‐29 24‐35 17‐76 30‐65 10


Summary of Useful lives
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Jet Fuel 
0202


2018 347,475               
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Days  Jet Fuel 
0202


UCC per 2017 T5013 RTP/TBBS File 5,115,788            5,115,788             
Additions  TB 302,363               302,363                 
Half year rule  151,182               151,182                 
Estimated Eligible UCC  5,266,970            5,266,970             
Estimated CCA  Rate  6.60%
CCA 347,475.10         347,475                 
Ending UCC (2018) 5,070,676            5,070,676             
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Water
Stormwater Discharge Permit
Issued 1‐5‐2015  
Parameter pH  6.5‐8.8


Total Hydrocarbons  0.02 mg/l
Polycyclic aromatic Hydrocarbons .020 mg/l


Quarterly Discharge Reporting Required (last day of the reporting period) 
April, July, October, January 


Air 
No Air Permit required. 
Registration with Environment and Climate Change Canada (EC)


Registration # EC‐0004124
Reported in KM Canada 2017 National Pollutant Release Inventory 


No reportable Criteria Air Contaminates 


Wate 
BC Waste Generator # GCG11176


No reporting required


Hazardous Occurrence Reporting 
Annual reporting of number of accidents, occupational diseases and other hazardous occurrences


Due March 31 each year
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Proposed Tariff No. 40 
Cancels Final Tariff No.  39 


 


KINDER MORGAN CANADA 
(JET FUEL) INC. 


TURBINE FUEL TARIFF 


THE RATES AND CHARGES IN THIS TARIFF ARE FOR THE TRANSPORTATION 
OF TURBINE FUEL 


Subject to the rules and regulations as defined herein: 
 


Table 1: Rates  


From  Connected Locations Connected Refinery 


To  Vancouver International Airport Burnaby Terminal 


Fees  Annual Revenues allocated by Formula Gathering Line Fee ($/m3) 


2019  $7,111,026 $1.318 


2020  $7,288,801 $1.351 


2021  $7,471.021 $1.385 


2022  $7,657,797 $1.420 


2023  $7,849,242 $1.455 


 


 


 
Issued:  November 29. 2018    Effective: January 1, 2019


      
Issued by:      Complied by: 
James Holland, for     Bruce Reed 
Kinder Morgan Canada (Jet Fuel Line) Inc.   Kinder Morgan, Inc. 
1001 Louisiana St., Suite 1000    1001 Louisiana St., Suite 1000 
Houston, TX 77002     Houston, TX 77002 
       Voice: (713) 420-4687; FAX (713) 369-9394 
       Tariff Group@kindermorgan.com 
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Proposed Tariff No. 40 
 Cancels Final Tariff No. 39 


Page 2 
 


RULES AND REGULATIONS 


1. DEFINITIONS 
1.1 "annual" means the period beginning at 7:00 a.m. Mountain Time on the first day of January of any calendar 


year and ending at 7:00 a.m. Mountain Time on the first day of January of the next calendar year. 


1.2 "Burnaby Terminal" means a point of delivery from carrier's gathering system to the Kinder Morgan Canada 
(Jet Fuel) Inc. booster pump located at the Burnaby Terminal. 


1.3 "carrier" means Kinder Morgan Canada (Jet Fuel) Inc. 


1.4 "connected locations" means the receipt points for Jet Fuel located at the following pipeline locations, and 
demarcated as the suction side of the jet fuel pumps at these facilities: 


1.4.1  Marketing Terminals located at the Burmount Terminal owned and operated by Shell Canada Ltd. and 
Westridge Terminal owned and operated by Trans Mountain Pipeline L.P.; and 


1.4.2 "connected refinery" located at Burnaby, B.C. owned and operated by Parkland Fuel Corporation. 


1.5 "formula" means the formula as described in Rule 15. 


1.6 ‘M3’ means cubic metre at 15 0 Celsius. 


1.7 "month" means the period beginning at 7:00 a.m. Mountain Time on the first day of any calendar month and 
ending at 7:00 a.m. Mountain Time on the first day of the next calendar month. 


1.8 "tender" means an offer by a shipper to carrier of a stated quantity of turbine fuel for transportation from a 
specified reception point or points to a specified destination point or points in accordance with these rules and 
regulations. 


1.9 "turbine fuel" means aviation turbine fuels which fall within the definitions of treated turbine fuel or 
untreated turbine fuel. 


1.10 "treated turbine fuel" means aviation turbine fuels conforming to the latest revisions of the Canadian General 
Standards Board, currently CAN/CGSB-3.23-2005 Aviation Turbine Fuel (Grades JET A and JET A-I). 


1.1 1  “untreated turbine fuel" means aviation turbine fuels which meet the standards applicable to treated 
turbine fuel except for electrical conductivity. 


2. DUTY OF CARRIER 
Subject to any applicable government regulations carrier will accept tenders for transportation of turbine fuel in 
accordance with the terms of this Tariff if satisfactory evidence has been furnished by shipper that arrangements 
acceptable to carrier have been made to deliver such turbine fuel into carrier's pipeline system. Carrier will transport 
turbine fuel with reasonable diligence, considering the quantity of turbine fuel being transported, the distance of 
transportation, the safety of operation and other material factors. Carrier may refuse to accept turbine fuel for 
transportation unless satisfactory evidence is furnished that shipper or consignee has provided the necessary facilities for 
the prompt receiving of said turbine fuel at its destination. Carrier's terminal tanks are working tanks only and carrier does 
not furnish storage facilities. 


3. TITLE 
No turbine fuel will be accepted for transportation the title to which is in litigation or as to which a dispute of title exists or 
the title to which is encumbered by lien or charge of any kind, provided, however, that carrier may waive this requirement 
if satisfactory bond or other surety has been furnished by shipper or consignee. 


4. SPECIFICATIONS AS TO QUALITY RECEIVED 
No turbine fuel will be accepted for transportation except good merchantable turbine fuel which is readily transportable by 
carrier's facilities and no turbine fuel will be accepted the quality of which has been impaired through the character of storage in 
which it has been held, nor will turbine fuel be accepted which contains undissolved water, mineral acidity, sediment, or 
suspended matter or which has a nauseating or irritating odor. No substance of known dangerous toxicity under usual conditions 
of handling and use shall be present, except as permitted herein. No turbine fuel will be accepted unless, in the opinion of carrier, 
its characteristics are such that it will be readily transportable as a separate batch or in a commingled batch and will not 
materially affect the quality of other shipments or cause disadvantage to other shippers and/or carrier. No turbine fuel will be 
accepted for transportation until shipper has Certificate of Quality in a form satisfactory to carrier. 
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5. CONDUCTIVITY ADDITIVE AND CLAY FILTERING 
Carrier's airport injection and filtering facilities are utilized as required to ensure that only treated turbine fuel is delivered by 
carrier in accordance with Rules 6 and 8. Carrier will operate its injection and filtering facilities, as requested by shipper, and 
will exercise reasonable care in so doing; however, shipper is solely responsible for determining the steps to be taken to upgrade 
its untreated turbine fuel including the selection and supply of additives, the determination of volumes to be injected and the 
initiation and duration of filtering. 


6. RESPONSIBILITY FOR QUALITY DELIVERED 
Carrier will use reasonable efforts to deliver treated turbine fuel of a grade and density equivalent to that accepted from shipper, 
however, carrier shall be under no obligation to deliver the identical turbine fuel but may make delivery out of its common stock. 
Shipping specifications of Jet Aw l shall be such as to permit the blending of Jet A into Jet A- I to the limit of one percent (l %) 
of Jet A- I delivered to consignee. Within these limits revaluations deemed appropriate by reason of difference in grade and 
quality that may occur between receipt and delivery of turbine fuel by carrier shall be between and for the account of the 
shippers and consignees. Carrier shall have no responsibility in or for such revaluations or settlements other than to furnish data 
on quantities and densities of the turbine fuel so received and delivered. 


7. BATCHING INFORMATION 
Turbine fuel will be accepted for transportation in accordance with batching schedules to be issued monthly by carrier. 
Information for these batching schedules is to be supplied to carrier by shipper and/or consignee on or before the twenty first (21 
st) day of the month preceding the month during which the turbine fuel is to be transported. Batches of turbine fuel will be 
transported in minimum quantities of not less than eight hundred (800) m except that carrier may move smaller batches when, in 
the opinion of carrier, such movement is practical. The quantity delivered at destination must be a minimum of eight hundred 
(800) m 3 unless, in the opinion of carrier, the delivery of smaller quantities is practical. If total volume tendered for shipment 
during any one month exceeds the pipeline delivery capacity for such month, turbine fuel will be transported in such quantities 
and at such times to the limit of capacity so as to avoid discrimination among shippers. 


8. DELIVERIES 
At Vancouver International Airport, turbine fuel will be delivered into carrier's terminal tanks. On completion of delivery and 
any necessary additive injection or filtering, carrier will isolate tank or tanks utilized and will determine quality of treated turbine 
fuel delivered. Immediately tankage is so isolated, custody of treated turbine fuel therein is transferred from carrier to consignee. 
Deliveries of turbine fuel at Burnaby Terminal will be made by direct injection from carrier to Burnaby Terminal. 


9. GAUGING AND VOLUME CORRECTIONS 
Prior to its acceptance by carrier and following its delivery, turbine fuel will be measured by representatives of carrier. At the 
option of carrier turbine fuel may be measured by metering or gauging. If tank gauges are used, quantities will be determined 
from regularly compiled 100% tank tables. Turbine fuel of required specification will be received and delivered with volume 
corrected from observed temperature to 15 0 Celsius. 


10. DOCUMENTS 
Turbine fuel received or delivered in each instance shall be evidenced by tickets showing either the metered total or the opening 
and closing tank gauges, temperature and any other data essential to the determination of quantity. Shipper may have a 
representative present at the gauging, metering, and testing. 


11. DESTINATION 
Upon 24 hours notice by carrier, shipper or consignee shall accept and remove its shipment from carrier's delivery facilities. If 
shipment is not being removed in a reasonable manner after expiration of the twenty-four (24) hours notice, a demurrage charge 
of $0.025 per m per day or part thereof shall accrue on all turbine fuel not removed. 


In the event shipper is unable to upgrade its untreated turbine fuel so that it will meet the standards of treated turbine fuel, 
shipper shall take immediate steps to remove the untreated turbine fuel in order to provide space in carrier's terminal tanks for 
the receipt of succeeding tenders, and any untreated turbine fuel not removed t by carrier at the expense of the responsible party 
or parties. 
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12. PAYMENT OF TARIFF CHARGES AND LIEN FOR UNPAID CHARGES 
Shipper or consignee shall pay all applicable transportation charges, cargo rates, airport charges and other lawful charges 
accruing on turbine fuel delivered to and accepted by carrier for shipment, and, if required, shall pay the same before delivery at 
destination. Carrier shall have a lien on all turbine fuel in its possession belonging to shipper or consignee to secure the payment 
of any and all unpaid transportation or other lawful charges that are due to carrier, and may withhold such turbine fuel from 
delivery until all unpaid charges have been paid. If such charges remain unpaid fourteen (14) days after notice and demand 
therefore, or even in the absence of unpaid charges when there shall be a failure to take turbine fuel within fourteen ( 14) days 
after the expiration of notice of arrival at destination as provided in Rule I l, carrier shall have the right directly, or through an 
agent, to sell such turbine fuel at public auction, at carrier's office in Calgary, Alberta, Canada, on any day not a legal holiday, 
after three (3) consecutive days' publication of notice of such sale in a daily newspaper of general circulation published in that 
city, stating the time and place of sale, and the quantity and location of turbine fuel to be sold. At such sale carrier shall have the 
right to bid and, if the highest bidder, to become the purchaser. From the proceeds of such sale carrier will pay itself the 
transportation and all other lawful charges, including reasonable storage charges pending sale and expenses incident to said sale, 
and the balance remaining, if any, shall be held for whomsoever may be lawfully entitled thereto. 


13. LIABILITY OF CARRIER 
Carrier while in possession of turbine fuel, shall not be liable for any loss thereof, damage thereto or delay caused by fire, storm, 
flood, epidemics, acts of God, riots, insurrection, rebellion, sabotage, strikes, labor disturbances, shortage of labor or breakdown 
of transportation or storage facilities, war or acts of the Queen's enemies, or from quarantine, or authority of law or from any 
order, requisition, interest or necessity of the Government of Canada or any province thereof, default ol' the owner, shipper or 
consignee, or from any cause whatsoever, whether enumerated herein or not, except by its own direct negligence or the 
negligence of its servants or agents. In case of the loss of turbine fuel from any cause other than the direct negligence of carrier, 
its servants or agents, shipper shall bear a loss in such proportion as the amount of its shipment, already delivered to carrier, 
bears to all the turbine fuel then in the custody of carrier, and shipper shall be entitled to have delivered only such portion of its 
shipment as may remain after deduction of its due proportion of such loss. 


14. CLAIMS, SUITS AND TIME FOR FILING 
As a condition precedent to recovery, claims for loss, damage, or delay in connection with the shipment of turbine fuel tendered 
for shipment under the terms of this tariff must be filed in writing with carrier within one month after delivery of the turbine fuel, 
or, in the case of failure to make delivery, then within three (3) months after a reasonable time for delivery has elapsed; and suits 
arising out of such claims must be instituted against carrier within six (6) months from the day when notice is given in writing by 
carrier to claimant that carrier has disallowed the claim or any part or parts thereof specified in the notice. In causing turbine fuel 
to be transported under this tariff, shipper and consignee agree to be bound by the provisions of this Rule and waive any rights 
which they or either of them might otherwise have, at common law or otherwise, to make a claim after the expiration of the said 
period of one (l ) month or the said period of three (3) months as the case may be or to bring an action after the expiration of the 
said period of six (6) months. 


15. APPLICATION OF RATES AND CHARGES 
15.1  Turbine fuel accepted for transportation shall be subject to the charges in effect on the date of receipt thereof by carrier, 


irrespective of the date of tender. 


15.2 Turbine fuel accepted for transportation from the connected refinery for delivery to Burnaby Terminal shall be subject 
to the gathering line fee, as set out in Table l, to be assessed only on the net quantities of such turbine fuel delivered. 


15.3  Turbine fuel accepted for transportation for delivery to the Vancouver International Airport shall be subject to charges 
defined by formula. The formula is defined as: 


15.3.1 The annual revenues, as set out in Table l, divided by twelve (12) less monthly revenues collected under Rule 
15.2 (“net monthly revenues") all divided by actual volumes delivered to the Vancouver International Airport (the 


denominator) and multiplied by shippers share of actual volumes delivered to the Vancouver International 
Airport ("shippers volumes"). 


Sample formula = net monthly revenues * shippers volumes 
actual volumes delivered 


15.3.2 In the event that volumes are not received for delivery on the pipeline in a given month, the net 
monthly revenues shall be prorated based on the amounts invoiced to shippers in the prior month. 
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16. LICENCE 
No turbine fuel will be accepted for transportation hereunder from any shipper conducting the business of selling turbine fuel 
and other aviation fuel and oil products at Vancouver International Airport until such shipper has provided evidence satisfactory 
to carrier that it has received the necessary authority to conduct such business from the Vancouver International Airport 
Authority and/or the Minister of Transport pursuant to the Public Lands Leasing and Licensing Regulations. 
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TECHNICAL 
SAFETY BC 


Invoice Number: 
Invoice Date: 
Account Number: 


01027095 
October 7, 2018 
1053221 


OPERATING PERMIT RENEWAL INVOICE 


Kinder Morgan Canada. 
7815 SHELLMONT STREET 
BURNABY BC V5A 4S9 


'L\Ader-- fY\Cf'j Of\ Cn~tA. CJe+.-F'""ue\ )/"\S) 


The following Operating Permit(s) expire(s) on November 30, 2018. To renew operating permit(s) , please remit 


the total amount due. For Electrical operating permits, please also submit the Operating Permit-FSR Verification form 
(attached to this invoice). 


Operating permits will be issued upon receipt of payment and signed FSR Verification form for 


Electrical operating permit(s). 


Invoice Due Date PO/ Reference Invoice Payments/Adjustment Total Amount 
Number (If applicable) Total Credits Due 


01027095 11/30/2018 $2,117.00 $0.00 $2,117.00 


BOILERS, PRESSURE VESSELS AND/ OR REFRIGERATION 


Site/ Building Name: Site Address: Site Subtotal: 


KINDER MORGAN YVR FUEL DISTRIBUTION STATION 5951 FERGUSON RICHMOND, BC, V7B1W8 


Do not Permit 


I 
Unit Class /Type Unit Name CRN# Serial# 


Renew Number No. 


() BPV-272320-2015 BPV-014026 Unfired Pressure Vessel F-4, INJECTION H3002.1 92-2616 


- Designated MODULE, COALESER 


( ) BPV-272321-2015 BPV-014041 Unfired Pressure Vessel F-2, EAST FILTER H9927.1 97-2804-2 


- Designated 


() BPV-272324-2015 BPV-014043 Unfired Pressure Vessel F-1 , WEST FILTER H9927.1 97-2804-1 


- Designated VESSEL 


( ) BPV-272325-2015 BPV-014025 Unfired Pressure Vessel F-3, INJECTION H3000.1 9020038 


- Designated MODULE, PREFILTER 


() BPV-272323-2015 BPV-014024 Unfired Pressure Vessel C-1 , INJECTION H3001 .1 92-5401 


- Designated MODULE, CLAY 


FILTER VESSEL 


BC Safety Authority is now Technical Safety BC. While we have changed our name, we remain committed 
to our vision of Safe Technical Systems. Everywhere. Learn more about our evolving services and how we 
share safety knowledge at www.technicalsafetybc.ca. 


$483.00 


Fee 


$88.00 


$88.00 


$88.00 


$88.00 


$131.00 


Suite 600 - 2889 East 12th Avenue Vancouver, BC V5M 4T5 T 1 866 566 7233 E contact@technicalsafetybc.ca www.technicalsafetybc.ca 
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TECHNICAL 
SAFETY BC 


Invoice Number: 
Invoice Date: 
Account Number: 


BOILERS, PRESSURE VESSELS AND/ OR REFRIGERATION (CONTIN 


01027095 
October 7, 2018 
1053221 


Site I Building Name: Site Address: Site Subtotal: 


8099 SHELLMONT (BURNABY TERMINAL) BURNABY, BC, 


Do not Permit 


I 
Unit Class /Type Unit Name CRN# Serial# 


Renew Number No. 


() 4197178 PV69P2386 Unfired Pressure Vessel JET BOOSTER FILTER H8667.1 F3905-1 


- Designated EAST 


() 4197181 PV69P2382 Unfired Pressure Vessel JET BOOSTER FILTER H8667.1 F4321-1 


- Designated WEST 


BC Safety Authority is now Technical Safety BC. While we have changed our name, we remain committed 
to our vision of Safe Technical Systems. Everywhere. Learn more about our evolving services and how we 
share safety knowledge at www.technicalsafetybc.ca. 


$1 ,005.00 


Fee 


$88.00 


$88.00 


Suite 600 - 2889 East 12th Avenue Vancouver, BC V5M 4T5 T 1 866 566 7233 E contact@technicalsafetybc.ca www.technicalsafetybc.ca 
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