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26 November 2020 

VIA E-FILING 

Marija Tresoglavic 
Acting Commission Secretary 
BC Utilities Commission  
6th Floor 900 Howe Street   
Vancouver, BC V6Z 2N3                                                                            Our File:  7500.400 

Dear Ms. Tresoglavic, 
 
Re:  British Columbia Hydro and Power Authority (BC Hydro) Walden North 

Hydro Forbearance Agreement 
BCOAPO Information Request No. 1  

 
We represent the BC Old Age Pensioners’ Organization, Active Support Against Poverty, 
Council of Senior Citizens’ Organizations of BC, Disability Alliance BC, Together Against 
Poverty Society and the Tenant Resource and Advisory Centre, known collectively in this 
process as "BCOAPO et al.”. 
 
Enclosed please find the BCOAPO's Information Request No. 1 with respect to the above-
noted matter.  
 
If you have any questions, please do not hesitate to contact the undersigned. 
  
Sincerely,  
BC PUBLIC INTEREST ADVOCACY CENTRE  
 
Original on file signed by: 
 
Leigha Worth 
Executive Director | General Counsel 
 
Encl.  

 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

Reply to: Leigha Worth 
ED@bcpiac.org 

Ph: 604-687-3034 

C3-3

BCPIAC 
Public Interest Advocacy Centre 

Yvonne.Lapierre
Walden North Hydro Forbearance Agreement
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REQUESTOR NAME:    BCOAPO 

INFORMATION REQUEST ROUND NO:  #1 

TO:       BRITISH COLUMBIA HYDRO & POWER 
AUTHORITY (BCH) 

DATE:       NOVEMBER 26, 2020 

PROJECT NO:     1599133 

APPLICATION NAME:    WALDEN NORTH HYDRO  
      FORBEARANCE AGREEMENT 

 ______________________________________________________________________  

 

1.0 Reference: Exhibit B-1, pages 4-5 

Preamble: At pages 4-5, BCH states: 

“Under the Forbearance Agreement, BC Hydro agreed to forbear 
from exercising its termination rights under the evergreen Walden 
North 1990 EPA in consideration for a forbearance payment. For 
administrative convenience, we agreed that the forbearance 
payment would simply be set-off against the EPA payments.  

At the same pages BCH also states: 

“The Forbearance Agreement did not change the term of the EPA, 
which is evergreen, nor did it change the quantity of energy or 
price under the EPA”. 

1.1 Based on the first reference noted in the Preamble, please confirm that 
the Forbearance Agreement changed the actual price per kWh received 
by the owners of the Walden North project and similarly changed the 
actual cost to BCH for each kWh purchased. 

1.2 Did the Forbearance Agreement change the ability of BCH to terminate 
the Walden North 1990 EPA? 

1.2.1 If yes, why isn’t this “change” considered to be a change in the 
term of the EPA? 

2.0 Reference: Exhibit B-1, page 4 
Exhibit A-3, BCUC IR #4 

Preamble: At page 4, BCH states: 

“Around this same time period, BC Hydro also wished to resolve 
the outstanding Walden North 1990 EPA and Diversion 
Agreement issues, and therefore entered into the Forbearance 
Agreement with an effective date of April 1, 2014”. 

2.1 At what level in BCH’s organization was approval given to enter into the 
Forbearance Agreement? 

2.2 On what date was this decision made? 
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2.3 Please provide copies of any business case or cost/benefit analysis that 
was undertaken in support of this decision. 

2.4 BCUC Staff IR #4.1 requests “BC Hydro’s forecast of the load/resource 
balance for the BC Hydro system as it existed at the time the 
Forbearance Agreement was executed. Clearly identify the year(s) in 
which BC Hydro anticipated a need for incremental energy resources and 
the magnitude of the yearly energy deficits forecast.”  If different from that 
provided in response to BCUC IR 4.1, please provide the load/resource 
balance for the BC Hydro system as it existed at the time the decision to 
enter the Forbearance Agreement was made by BC Hydro. 

2.5 BCUC Staff IR #4.3 requests a discussion of “the value energy purchases 
from the Walden North hydroelectric facility provide to BC Hydro in the 
context of (i) BC Hydro’s forecast load/resource balance as it existed at 
the time the Forbearance Agreement was executed; … . Provide the 
market price of energy and any other assumptions used in the response”.  
If different from that provided in response to BCUC IR 4.3, please provide 
a discussion of the value energy purchases from the Walden North 
hydroelectric facility provide to BC Hydro in the context of BC Hydro’s 
forecast load/resource balance as it existed at the time the decision to 
enter the Forbearance Agreement was made by BC Hydro. 

3.0 Reference: Exhibit B-1, pages 4-5 
Exhibit A-3, BCUC IR#4 
BC Hydro Application - Electricity Purchase Agreement (EPA)  
Renewals – Sechelt Creek Hydro, Brown Lake Hydro, and  
Walden North Hydro, Exhibit B-1, page 31  

Preamble: BC Hydro’s Application for EPA Renewals contained the following 
comparison of cost-effectiveness benchmark regarding the 
Walden North renewal. 

 

3.1 Please provide a similar schedule that sets out the values for all rows 
(except the Renewed EPA) based on the forecast value of energy to BC 
Hydro at the time the decision to enter into the Forbearance Agreement 
was made and based on the term of the forbearance agreement. 
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4.0 Reference: Exhibit B-1, page 6 

Preamble: At page 6, BCH lists the factors and criteria that the BCUC is to 
consider when assessing whether or not an energy supply 
contract filed by BC Hydro is in the public interest.  One of the 
factors noted is “The quantity, availability and price of the energy 
to be supplied under the contract”. 

At page 6, BCH also notes that “There is no energy supplied 
under the Forbearance Agreement nor does the Forbearance 
Agreement increase or otherwise change the quantity or form of 
energy supplied to BC Hydro under the Walden North 1990 EPA.” 

4.1 The statement in the second reference does not mention price, please 
explain why. 

4.2 Also, with respect to the second reference, please confirm that the 
Forbearance Agreement does not change the quantity of energy that 
Walden North can supply or is required to supply to BC Hydro on an 
annual basis.  If not confirmed, please explain. 

 




