
B-1-1-3

British Columbia Utilities Commission 
Sixth Floor, 960 Howe Street, Box 250 
Vancouver, B.C. V6Z 2N3 

Attention: Acting Commission Secretary 

January 251h, 2021 

Dear Ms. Tresoglavic: 

Subject: Commodity Rate Application 
Response to Commission Exhibit A-7 

Stargas, on Friday, January 15th, 2021 filed its response to the above request seeking clarification 
of documentation filed as confidential, that based on the execution of an agreement of sale between it and 
FortisBC Energy Inc., need not thereafter be withheld from public dissemination. Accordingly, Stargas 
filed revised documents (B 1, B-1-1-2, B-5-1 and B-6-1) that are now to be made available for public 
review. Stargas, based upon its expectation that all the information provided in Bl, B-t-1-2 and B-6-1 
will be disclosed in a forthcoming Joint Application to be filed with the Commission has determined that 
the information within these documents originally tiled as confidential is to be made available to the 
public. 

Should further clarification on Stargas' filing on the 15th of January 2021 be required, please 
request same by email to M. A. Blumes, President, Stargas Utilities Ltd. at info@stargas.ca. 

President, Stargas Utilities Ltd. 

Yvonne.Lapierre
Natural Gas Purchase Plan and Updated App to Vary Commodity Rate



British Columbia Utilities Commission 
Sixth Floor, 960 Howe Street, Box 250 
Vancouver, B.C. V6Z 2N3 

Attention: Acting Commission Secretary 

December 101h, 2020 

BCUC filed as B-1-1-2 

Subject: Natural Gas Purchase Plan and Updated Application to Vary Commodity Rate 

Dear Ms. Tresoglavic: 

We, hereby, update our application filed October 21, 2020 to alter the variable rate charged 
customers for the commodity from its current $3.98 to $7.06 per gigajoule, effective November 1st, 

2020 which if approved would entail an increase of$3.08. The increase in our commodity rate is 
based on recovering the deficit in our GCVA at October 31, 2020 of $59,641 and our estimate of gas 
costs for the fiscal year from November 18', 2020 to October 3181

, 2021 of$280,961 (Exhibit B-3). 
These estimates are as of December 3nt, 2020 and reflect updates coinciding with the utility's 
response to Commission staff interrogatories. 

We ask that our attachments, B (our natural gas purchase plan) 83, B3a, B4 and BS in which 
we estimate our gas costs be held as confidential as they contain commercially sensitive materials 
that, if made available to the public, could compromise Stargas, its customers and or its suppliers. 

Stargas, December 71h, 2020 received an executed document that, subject to BCUC approval 
of the sale by Stargas of its Regulatory Assets and Operations to FortisBC Energy Inc. A completion 
date of April t51, 2021 was selected to allow the parties to allow for the filing ofajoint application 
seeking Commission approval and for adequate time to address Commission interrogatories. As a 
tangential issue, the closing date of April I st, 2020 met a further objective of the parties - the 
achievement of a relatively neutral balance in Stargas' GCVA March 315', 2020 ($170 credit in the 
current forecast). 

We ask that the resolution of this application be addressed by written 
submission. All enquiries should be addressed to: 

M.A. (Moe) Blumes, President 

Stargas Utilities Ltd. 
1960 KLO Road, Unit 17 
Kelowna, BC. VtW 5L2 

763-6717; email Info@Stargas.ca 
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BCUC filed as B-1-1-2 

Attachments: 
Exhibit BI Stargas - Natural Gas Purchase Plan Contract Year ending October 31, 2021 
Exhibit B2 Forecast Activity in the Gas Cost Variance Account 
Exhibit 83 Estimated gas costs for the twelve months ending October 31, 2020 
Exhibit 83a Cost estimates 
Exhibit 84 Shell Confirmation 

Exhibit BS Shell Market Update December 3, 2020 

Exhibit 86 Draft Notice to Customers 
Exhibit 87 Monthly summary - activity in the GCV A November I, 2018 to October 31, 2020 
Exhibit 88 Proposed Alternative Treatment 
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Exhibit B1 

Stargas Utilities Ltd.  
Natural Gas Purchase Plan  

Contract Year Ending October 31, 2021  
October 30, 2020 

 

In accordance with the British Columbia Utilities Commission's requirements (Rule14)  
and in the interest of Stargas Utilities customers, we are seeking approval of our natural gas  
purchase plan for the contract year from November 1st, 2020 to October 31st, 2020. 

Stargas, in collaboration with its consultant (Independent Energy Consultants Ltd.) 
continuously reviews third party sources for the commodity including the commercial 
section of www.fortisgas.com as well as market updates from marketers other than Shell 
(it's current supplier) to ensure that offered prices are competitive wholesale rates. As the 
date hereof, Stargas has not contracted any purchases with respect to winter deliveries and 
while it would consider doing so, would seek Commission approval only if those available at 
or below $2.25 per al. 

If the utility's purchase plan accepted as filed, Stargas will take winter deliveries and 
those through the balance of the fiscal year at daily index. Stargas has and proposes to 
continue delivery from Station 2; while incurring third party transportation costs, aggregate 
commodity costs would have been higher were delivery from Sumas and the utility 
considers that savings will continue to be generated from that source. 

Stargas has retained flexibility in its current gas purchase planning and continues to 
believe that mitigating market price volatility in favor of rate stability a worthy goal. However, 
Stargas incurs a premium in whatever are the negotiated prices as well as does it incur 
additional management fees in addressing the complexities of an active market were it to seek 
to lock in future deliveries. Given that Stargas is exposed neither to gain nor loss through the 
operation of the GGVA its motivation is and must be based on a pursuit of ratepayers' 
interests. In its fiscal year ended May 31, 2020, Stargas purchases were $53,171 (2018- 
$49,191) less than the amount that would have been incurred under Fortis Rate 5. In the 
period from its entering into supply contracts with Shell (November 1. 2013) its costs, versus 
those had it been operating under Fortis Rate 5 were as follows: 

http://www.fortisgas.com/
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Exhibit B 

  

   

 Stargas Fortis BC Delta Impact 

Fiscal Year Gas Cost Rate 5 Cost per GJ 

2014 $159,970 $156,185 ($3,785) ($0.11) 

2015 $108,063 $166,573 $58,510  $0.99  

2016 $67,995 $107,164 $39,169  $1.61  

2017 $130,283 $116,245 ($14,038) ($0.30) 

2018 $78,913 $98,673 $19,760  $0.44  

2019 $69,635 $118,826 $49,191  $1.07  

2020 $69,635 $123,006 $53,371  $1.16  

   $202,178  

     
Stargas has, in June & July 2020 purchased the commodity at continued reductions 

to that it would have paid were it taking supply from Fortis Rate 5. As that rate has had an 
approved increase of $.73 as of August 1st, 2020 and a further $.566 increase effective 
October 1, 2020, Stargas expects to continue to benefit operating under Fortis Rate 25 
where it acts independently in sourcing the commodity. 

Natural gas producers have cut back on drilling and completion activities placing 
upward pressure on prices currently forecast through the test year ending October 31, 
2021. At this point, it apparent that the markets upward pressure on pricing awarding 
those reductions greater impact than is allowed with respect to declines in pandemic 
impacted commercial activity. 

Stargas has, and will continue to file annually, effective from November 1st of each 

year, a commodity price adjustment that reflects absorption of the previous year's balance 

in its Gas Cost Variance Account, together with its estimate of forecast gas costs and 

deliveries. Stargas acknowledges that the hours required to manage commodity supplies 

were gas purchased under Fortis rate 5 would be reduced but submits, that the modest 

increment in management fees and fees paid Independent Energy Consultants (at four cents 

per gigajoule) has been and will continue to be a worthy expenditure on behalf of 

ratepayers. 

Stargas, requests, therefore, that its purchase plan, as described herein, be approved 
as filed. 

Respectfully submitted 

M.A. Blumes, President (signed) 
Stargas Utilities



Stargas Utilities Ltd. Exhibit B-Z 
Forecast GCVA 

Twelve Months Ended October 31, 2021 

Calculation - Commodity Price Effective November 1, 2020 
Anticipated deliveries - Nov 1, 2020 to October 31, 2021 48,250.0 
Allowance for lost and accounted for gas - percentage* 1.00% 
Allowance for lost and accounted for gas - gigajoules 480.4 
Gas Purchases - includes allowance for lost gas 48,730.4 Shell $146,451 $3.035 

*average over previous twelve years Rate25 $134,510 $2.788 
Forecast cost of gas (see attached B-3) $280,961 $5.823 
Gas Cost Variance Debit Balance - October 31, 2020 $ 59,641 $1.236 
Gas Costs to be recovered in Fiscal 2021 $ 340,602 $7.059 

Deliveries 48,250.0 $7.06 

Proof GCVA should reduce to nil balance October 31, 2021 Balance 
Deliveries Price Recoverl Cost Movement ($59,641) 

November 4,750.0 $7.06 $33,531 $26,382 $7,149 ($52,492) 
December 7,600.0 $7.06 $53,649 $38,379 $15,270 ($37,222) 

January 7,700.0 $7.06 $54,355 $39,485 $14,870 ($22,352) 
February 7,250.0 $7.06 $51,179 $37,920 $13,258 ($9,093) 

March 5,500.0 $7.06 $38,825 $29,902 $8,923 ($170) 
April 3,500.0 $7.06 $24,707 $20,161 $4,545 $4,375 
May 2,200.0 $7.06 $15,530 $15,531 ($1) $4,375 

June 1,450.0 $7.06 $10,236 $12,859 ($2,623) $1,751 
July 1,250.0 $7.06 $8,824 $12,147 ($3,323) ($1,572) 

August 1,250.0 $7.06 $8,824 $12,147 ($3,323) ($4,894) 
September 2,200.0 $7.06 $15,530 $15,531 ($1) ($4,895) 

October 3,600.0 $7.06 $25,413 $20,518 $4,895 $0 
48,250.0 $271,776 $280,961 $64,016 

The above estimate subject to change; the current estimate made as of December 3, 2020 



Confidential Stargas Utilities Ltd. Exhibit B-3-
Forecast of Commodity Cost 

Twelve Months Year Ended October 31, 2021 

Consultant Fortis Fortis Fortis 
Forecast Allowance Index* Transport Index Charge Demand Transport Ad/Basic Total 
Deliveries 1.00% Purchase Estimate Fuel Plus Adds Index so.04 Commodi!}'. - ~ Gas Cost 

Forecast Nov-20 4,750.0 47.3 4,797.3 $2.21 $0.8060 $3.02 14,469 192 14,661 7,030 4,183 508 26,382 
Forecast Dec-20 7,600.0 75.7 7,675.7 $2.30 $0.8060 $3.11 23,841 307 24,148 7,030 6,693 508 38,379 
Forecast Jan-21 7,700.0 76.7 7,776.7 $2.37 $0.8060 $3.18 24,699 311 25,010 7,186 6,781 508 39,485 
Forecast Feb-21 7,250.0 72.2 7,322.2 $2.41 $0.8060 $3.22 23,548 293 23,841 7,186 6,385 508 37,920 
Forecast Mar-21 5,500.0 54.8 5,554.8 $2.28 $0.8060 $3.09 17,142 222 17,364 7,186 4,844 508 29,902 
Forecast Apr-21 3,500.0 34.8 3,534.8 $2.15 $0.4650 $2.62 9,244 141 9,385 7,186 3,082 508 20,161 
Forecast May-21 2,200.0 21.9 2,221.9 $2.15 $0.4650 $2.62 5,810 89 5,899 7,186 1,937 508 15,531 
Forecast Jun-21 1,450.0 14.4 1,464.4 $2.15 $0.4650 $2.62 3,830 59 3,888 7,186 1,277 508 12,859 
Forecast Jul-21 1,250.0 12.4 1,262.4 $2.15 $0.4650 $2.62 3,301 50 3,352 7,186 1,101 508 12,147 
Forecast Aug-21 1,250.0 12.4 1,262.4 $2.15 $0.4650 $2.62 3,301 50 3,352 7,186 1,101 508 12,147 
Forecast Sep-21 2,200.0 21.9 2,221.9 $2.15 $0.4650 $2.62 5,810 89 5,899 7,186 1,937 508 15,531 
Forecast Oct-21 3,600.0 35.8 3,635.8 $2.15 $0.4650 $2.62 9,508 145 9,653 7,186 3,170 508 20,518 

Total 48,250.0 480.4 48,730.4 $144,502 $ 1,949 $146,451 $ 85,921 $42,493 $ 6,096 $ 280,961 

Index Price Table 

Month Station 2 Transport 
Comgress 

Demand Charge Calculation /fuel Price 
Forecast Forecast Nov-20 $2.21 $0.80 $0.0060 $3.02 

High Vol* 7,675.7 Dec-20 $2.30 $0.80 $0.0060 $3.11 
Daily 274.1 Jan-21 $2.37 $0.80 $0.0060 $3.18 

Multiplier x1.1 301.5 Feb-21 $2.41 $0.80 $0.0060 $3.22 
Rate* $23.831 $7,186 Mar-21 $2.28 $0.80 $0.0060 $3.09 

2020inc 100.0% $7,186 Apr-21 $2.15 $0.46 $0.0050 $2.62 
May-21 $2.15 $0.46 $0.0050 $2.62 
Jun-21 $2.15 $0.46 $0.0050 $2.62 
Jul-21 $2.15 $0.46 $0.0050 $2.62 

Aug-21 $2.15 $0.46 $0.0050 $2.62 
Sep-21 $2.15 $0.46 $0.0050 $2.62 
Oct-21 $2.15 $0.46 $0.0050 $2.62 

The above estimate subject to change; the current estimate made as of December 3, 2020 Prepared by M.A. Blumes 



Stargas Utilit ies Ltd. 

Application to Alter Commodity Component of Our Rates - Cost Estimates 

December I 0, 2020 

Confidential 

Projected deliveries: 

Exhibit B3a 

Stargas projects deliveries in the twelve months ending October 3 1, 202 1 of 48,250.0 
gigajoules. Stargas deliveries in its fiscal year ended May 31'1, 2020 were 47,826.3 and for the twelve 
months ended October 3 1, 2020 are forecast at 47,6 13.0 gj ' s. 

Projected purchase volume: 
The Company estimates that it will purchase 48,730.4 gigajoules; that estimate is based on a 

loss provision of 1.0%. Unaccounted for and lost gas in the prior tw_elve years averaged 1.0% and has 
ranged from a low of . 75 to a high loss year of 2.2%. 

Gas Cost Variance Account: 
At its fisca l period ending October 3 I, 2020 Stargas projects of an under recovery in its 

GCV A of $59,641 resulting from higher than anticipated commodity and transportation costs; that 
amount will be recovered from ratepayers in the test year by its inclusion in the estimate of 
commodity costs recoverable in the rate set effective November I , 2020. 

[ndex prices: 
-· Station 2 prices reflected in Exhibit 83 were extracted from Shell Energy North America ' s 

Daily Energy Market Update, dated December 3rd, 2020. These prices were updated to December 
3rd

, from October 20'", 2020 during which there a meaningful reduction in indicated prices. 

Sprectra transportation and She l I Fuel Charge: 
Sprectra transportation charges vary summer/winter and initially estimated at 42 cents per GJ 

through summer and 48 cents through winter were confirmed as increased signi ficant ly in reso lving 
the replacement supply contract with Shell at 46 cents per GJ through summer and 80 cents per GJ 
through winter. Compressor fuel costs include an estimate of applicable carbon and motor fuel taxes 
and are estimated at 5 cents summer and 6 cents winter. 



SHELL ENERGY NORTH AMERICA 
(CANADA) INC. 
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Confirmation Date: 

Trader: 

Commodity: 

09/24/2020 

Mary McCordic 

Natural Gas 

Trade Date: 

Endur#: 

Contract#: 

09123/2020 

13847367 

015-NG-BS·20586 

CONFIRMATION 
STARGAS UTILITIES LTD 
Attn: Mike Blumes 

Fax: 1·866-421-ll074 

Phone: lnfo@stargas.ca 

2475 DOBBIN ROAD UT 3 PO BOX 26039, 

WEST KELOWNA, BC V4T 2G3 

This Transaction Confirmation ("Confirmation") shall confirm and effectuate the agreement between SHELL ENERGY NORTH AMERICA (CANADA} INC. 
("Sholl Energy") and STARGAS UTILITIES LTD ("Counterparty") regarding the purchase and sale of natural gas under the following terms. Capitalized 
terms used but not defined herein shall have the meaning ascribed to them in the Contract. 

Sollor: SHELL ENERGY NORTH AMERICA (CANADA) INC. Buyer:STARGAS UTILITIES LTD 

Period of Performance Transporter I 
Deliyery Polntls) 

Contract Quantity Contract Price 
Delivery ~ GJ Per pay CAD I GJ 

11/01/2020 · 10/31/2021 Firm FORTIS BC, STARGAS • 9770 SILVER STAR MTN Soo 11-0low Natural Gas Exchange D WC STN +$0.08000 

Other Costa (CAD}: Tho followlng charges wlll bo addod to tho contract price etatod above: 
Start Dote -End Dato Fee Description Pay Freq Cale Type 
11/01/2020-10/3112021 PST EXEMPT-Customer Mgmt Foo Monthly Per Unit 

11/01/2020-10/31/2021 PST EXEMPT-Fuel Recovery Monlh!y Per Unit 

11/01/2020-03/31/2021 PST EXEMPT-Tpotl Recovery Mon!hly Per Unit 

0410112021-10/31/2021 PST EXEMPT-Tpotl Recovery Monthly Per Unit 

Spoclal Prov'slona: 

Buyer will be invoiced based on Buyer's consumption of Gas, as provided electronlcally by FortisBC. 

Fee 
0.04000 

Soo Spocial Provisions Below 

0.80000 

0.46000 

2CADGJ 

In Iha event on any day Buyer consumes Gas In excess of a fixed price oontract quanUly and/or a fixed volume contract quantity eslabllshed during a 
particular month, tho Contract Price for the lncremenlal Gas requirements above such fixed price and/ or fixed volume contract quanllilles will be STATION 2 
NGX Next Day CAD/GJ + $0.08 CAD/GJ + fuel + transporlaUon charges. 

In the event on any day Buyer consumes lass Gas than Iha fixed price contract quantity and/or fixed volume contract quantity eslablished during a particular 
month, Seller will be deemed to buy back the daily shortfall quantity of Gas at STATION 2 NGX Next Day CAD/GJ less $0.02 CAD/GJ. 

Title transfer point = Slatlon No. 2. Seller will facilitate re-delivery at BC Gas Interior on Buyer's behalf. 

Fuel charges are updated monthly. 

Transporlatlon charges are subject to change. 

Additional charges may apply In the event of transmission pipeline restrictions and/or a hold to authorized event 

Any and oil charges, fees, adjustments, penalties or similar costs Issued or applled by FortisBC with regard or relating to Buyer's account or gas usage will be 
paid by Buyer and invoiced on a flow through basis. 

Buyer may convert the dally Index to a fixed price at any time throughout the transaction term. 

On behalf of Buyer, Soller will remit a customer management fee of $0.04 CAOIGJ to Independent Energy Consultants (BC) Ltd. 

This Confirmation is being provided pursuant to and In accordance with the master natural gas purchase and/or sale contract dated 9/1/2013 between Shell 
Energy and Counterparty (the "Contract") and constitutes part of and Is subject to all of the provisions of the Contract. With respect to the above stated Deal 
Number ldentlf):,,g this specific transaction, this Confirmation shall supersede any prior Confirmations of this speclfie transaction. 

Please evidence your acceptance of this Confirmation by signing below and retumlng a faxed copy lo Shell Energy .If no facslmHe objection lo this 
Confirmation is received by Shell Energy by 5:00 p.m., CALGARY, AB Ume, within two (2) Business Days after delivery of this Confirmation to Counterparty 
(unless othe,.,.,lse specified In the Contract}, then this Confirmation shall be the final expression of all the terms hereof and shall be binding and enforceable 
against Seller and Buyer regardless of whether executed by Counterparty. 
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Confirmation Date: 

Trader: 

Commodity: 

09124/2020 

Mary McCordlc 

Natural Gas 

STARGAS UTILITIES LTD 

Per: 

Namemlle: 

Date: 

Pleaso rotum the signed conflnnatlon to Fax: 

oremallto 

Trade Dato: 

Endur #: 

Contract#: 

SHELL ENERGY NORTH AMERICA (CANADA) INC. 

Per: 

Name/Tille: 

Date: 

1-866-421-0074 

SENAC-Confirmalions.PhysGas@shell.com 

Reml Obllgadon • Commercial Advisor 

0912412020 

Questions and comments should be directed to Shall Energy at Phone: 877-504-2491 

09/2312020 

13847367 

015-NG-BS-20586 
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Chicago, Bas is 
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Dawn, ON, Basis 
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($0.22) 
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($0.22) 
($0 .51) 
($0.26) 

Indicative Canadian Power Prices (CS/MWh) 
For 50 MW or greater 

v2 -Mar2 
$2.44 

$2.59 
$2.56 

$2.83 
$0.68 
($0.82) 
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{SO. 14) 
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Jan-21 

Feb-21 
Mar-21 

Q1-2020 
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S59.14 
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$61.36 
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$19.67 

$21.55 
$21 .55 
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$22.55 
S25.48 
$25.48 

Toronto: 
Toll Free 

Shell Energy North Ameri<D 

1-416-227-7315 
I -866-70-SHELL 
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S2. 17 
S2. I 1 
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Attachment B6 to the December 10th, 2020 Updated Commodity Rate Application 

Notice to Stargas Utilities Ltd. Ratepayers 

December 10th
, 2020 

Stargas has filed a commodity rate application with the British Columbia Utilities 
Commission that, if approved as filed, will result in a $3.08 increase in the variable 
charge per gigajoule for the commodity from its current rate of$3.98 to $7.06. The 
increase in the commodity cost is based on a Stargas estimate of volumes, its forecast of 
the cost of the commodity and includes its recovery ofits shortfall of $59,641 
experienced in the seventeen months ended October 31, 2020. 

Stargas has also filed a delivery rate application with the British Columbia Utilities 
Commission that, if approved as filed, will result in a $1.18 decrease in the variable 
charge per gigajoule for the commodity from its current rate of $5. 77 to $4.59. The 
reduction in the delivery rate is based on Stargas estimate of operating costs, a reduction 
in its annual amortization, allowed returns on its rate base, divided by increased volumes. 

Stargas, has within its resolution of each of its commodity and delivery rates, in response 
to "rate shock" and in recognition of the impacts of Covid-19 on its ratepayers, has 
proposed to ameliorate the impact of these changes by deferring recovery within a 
regulatory account and related rate-rider; requesting that the net amount be recovered 
from ratepayers over thirty-six months with interest at the utility's weighted average cost 
of debt. 



Stargas Utilities Ltd. 

Gas Cost Variance Account 

Summary- GCVA Activity May 31, 2018 to October 31, 2020 

Revenue Revenue Total Attachment B-7 

Total Total PerGJ Shell Fortis Gas Cost GCVA 
GJ's m (Gas) (Transport) 

V/E May 2018 45,415.7 $202,396 $4.46 $78,913 $112,568 $191,481 $29,820 

Y/E May 2019 45,847.4 $183,935 $4.01 $69,635 $123,054 $193,869 $21,065 

Actual Jun-19 1,562.6 $6,219 $3.98 $1,499 $8,413 $9,912 17,372 

Actual Jul-19 1,509.5 $6,008 $3.98 $1,748 $8,289 $10,037 13,343 

Actual Aug-19 1,214.1 $4,832 $3.98 $1,607 $8,095 $9,701 8,474 

Actual Sep-19 2,144.2 $8,534 $3.98 $2,205 $8,732 $10,937 6,071 

Actual Oct-19 3,677.0 $14,634 $3.98 $3,416 $10,307 $13,723 $6,982 

Actual Nov-19 4,240.7 $16,878 $3.98 $12,816 $11,284 $24,100 (239) 

Actual Dec-19 7,426.5 $29,557 $3.98 $17,959 $12,843 $30,802 (1,484) 

Actual Jan-20 7,056.0 $28,083 $3.98 $21,570 $14,309 $35,879 (9,281) 

Actual Feb-20 7,636.9 $30,395 $3.98 $15,973 $13,678 $29,651 (8,537} 

Actual Mar-20 5,756.8 $22,912 $3.98 $14,659 $12,760 $27,419 (13,044} 

Actual Apr-20 3,242.6 $12,906 $3.98 $8,385 $10,507 $18,891 (19,030} 

Actual May-20 2,359.4 $9,390 $3.98 $5,889 $9,562 $15,451 (25,090) 

Actual Jun-20 1,677.5 $6,676 $3.98 $4,095 $9,058 $13,153 (31,566) 

Actual Jul-20 1,418.9 $5,647 $3.98 $3,073 $8,641 $11,714 (37,633) 

Actual Aug-20 1,061.6 $4,225 $3.98 $3,117 $8,464 $11,581 (44,989) 

Actual Sep-20 1,270.7 $5,057 $3.98 $3,551 $8,660 $12,211 (52,142) 

Actual Oct-20 3,619.0 $14,404 $3.98 $11,188 $10,714 $21,902 ($59,641) 

56,874.0 $226,358 $132,750 $174,314 $307,064 



Attachment B-8 

To: Commission Secretary 

From: Stargas Utilities Ltd. 

December 8, 2020 

Subject: Proposed Alternative Treatment- Updated Commodity Rate Application 

Introduction: Stargas filed Tariff pages incorporating interim rates as approved in BCUC G-271-20 and G-

272-20; these will be amended to reflect amounts and treatment reflected in the final orders issued on 

Commodity and Rate Applications currently before the Commission. The existing orders contemplate an 

extra billing of the increase in commodity rates and a refund of revenues billed at the interim rate over 

those billed at the rate found in the final order. Stargas, herein, offers a possible alternative to the 

impact (potential rate shock) were Stargas to follow the recovery/refund program outlined in the 

interim orders. 

Example - Should Commission approvals be available for the utility's February billing (decisions on each 

of Commodity and Delivery before February 12th, 2021) and assuming commodity & delivery rates of 

$7.06 and $4.59 approved (for example purposes those currently contemplated within the Applications) 

Stargas would, in accord with the Orders be entitled to recover from ratepayers, with interest, $61,754 

(being the $3.06 increase from $3.98 to $7.06) reduced by $23,659 in delivery revenues charged in 

excess of those approved (being the decrease from the $5. 77 charged to $4.59). 

Current forecast: Commodity costs unrecovered 

... ______ _ ·. Revenue ' Revenue 1 -·--·---·· _i Total ' 
Total Total 'Per GJ Shell 'Fortis Gas: Cost GCVA 

.. _ --•--Oct-20 . _ GJ's lH (Gas) . (Transport) , ($59,641.) 

Forecast Nov-20 4,750.0 $18,905 $3.98 I $14,661 $11,721 ' $26,382 : ($67,117) 

Forecast Dec-20 7,600.0 $30,248 $3.98 , $24,148 $14,231 $38,379 ! ($75,248) 

_Forec~_st Jan-21._ ! 7,700.0 ~30 ... 646 .. $3.98 i $25,01.0 __$14!475 • $39.,~-~~J . ($84,087). _', __ 

Forecast Feb-21 7,250.0 $51,185 $7.0~ i $23,841 ll~,079 $37,920 ; ($70,822) 

Forecast Mar-21 5,500.0 $38,830 $7.06 $17,364 $12,538 · $29,902 • ($61,894) 

Forecast Apr-21_ 3,500.0 $24,710_ ; $7.06 $9,385 $1C>,.1.!6 $20,161_ 
1 

($57,346) 

Forecast . May-21 2,200.0 $15,532 $7.06 $5,899 i $9,632 $15,531 ($57,345) 

i Forecast I Jun-21 1,450.0 $10,237 $7.06 $3,888 , $8,971 I $12,859 : ($59,967) 

i Forecast Jul-21 ; _.!,_?_50.0 $8,,825 : J].06 : $3!352 $8,795 : $12,14? ... ($63,289) ! 

· Forecast Aug~?l 1,250.0 $8,825 $7.06 $3,352 $8,795 i $12,147 ($66,610) 

Forecast Sep-21 2,200.0 $15,532 $7.06 · $5,899 $9,632 $15,531 ($66,609) 
. I , 

. Forecast Oct-21 3,600.0 $25,416 $7.06 , $9,653 $10,865 i $20,518 : ($61,711) 

· 48,250.0 $278,891 $146,451 ' $134,510 $280,961' 

llPage 

Delta 

$3.08 
$14,630 
$23,408 

$23,716 

$61,754 



Current forecast: Delivery revenue to be refunded 

. I 
: Oct-20 1 

i 

Total 

GJ's 

Total 'Per GJ 

m 
Forecast ' Nov-20 4,750.0 $27,408 $5.77 

Forecast 
Forecast 
Forecast 
Forecast 
Forecast 

Dec-20 7,600.0 $43,852 : $5.77 
Jan-21 1,1oe>.o $44,429 Js5.11 

1·-
Feb-21 1 7,250.0 , $33,278 ! $4.59 

Mar-21 !, 5,500.0 $25,245 1 $4.59 
Apr-21 3,500.0 : $16,065 $4.59 

Forecast ! May_:.?:!.+-?,200.0 _ .:-~1.0,098 _$4:_~_9. __ _ 
Forecast+ Jun-21 : !~4l5C>:0 1 $6,6_?_6 $4.59 

1 Forecast , J_lJ_I __ :.?.~ 1,250.0 $5,738 , $4.59 
1 Forecast Aug-~l. L 1,250.0 $5,738 ! $4.59 

! Forecast Sep-21 , 2,200.0 $10,098 $4.59 
Forecast j Oct-21 3,600.0 $16,524 $4.59 

48,250.0 I $245,127 : 

Delta 

$1.18 

$5,605 

$8,968 

$9,086 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$23,659 ' 

Attachment B-8 

Stargas would include in its February billing adjustments to each of the commodity and delivery rates 

billed November through January resulting in, before interest added, a net adjustment of $61.754 less 

$23,659 = $38,095. 

Discussion of Alternative: The Commission requires Stargas to maintain its existing rates until revised 

commodity and delivery rates have been ruled upon. While the adoption of interim rates, effective 

November 1, 2020 would have ameliorated the impact of a single extra billing, Stargas recognizes that 

multiple changes in rates ill advised. However, Stargas is concerned that in the current pandemic 

environment, that the quantum of the amount to be "extra" billed will be a hardship to both residential 

and commercial ratepayers. Should the net amount to be recovered exceed $30,000, ($38,095 in the 

example) Stargas suggests that the amount be captured in a Regulatory Account and recovered over 36 

months with interest at the utility's weighted average cost of debt (WACO). 

Respectf lly Su 

.A. (Mo 
President, Stargas 
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