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Subject:  Nelson Hydro’s  applications for rate increases 
 
To whom it may concern 
 
We received the proposal for Nelson Hydro rate increase and we disagree 
with the total increase for rural customer. We are on fixed income and 
realise that they are trying to get most of the increase to rural customers. 
 
The following information came to our attention, and we feel that the 
increase would be unfair. 
 
The information from Nelson Hydro is either inadvertently or intentionally 
misleading. Nelson Hydro shows that “current rates do not recover the full 
costs of serving the rural customers by approximately $ 1.5 million per 
year.” That result is only achieved by applying a disproportionate amount of 
the more expensive purchased power from Fortis to rural residential 
customers.  The power that Nelson Hydro receives from its Bonnington 
plant is much cheaper than the power purchased from Fortis. If the power 
costs from both sources were allocated to rural customers in the amount 
we actually consumed, Nelson Hydro would be recovering 97% of its costs. 
That is well within the accepted rate of return of between 95-110% of cost 
accepted as standard for power utilities. 
 
 

In its circular Nelson Hydro says, the typical rural customer electrical bill is 
$98.00 per month. In fact, the average bill is $127.00 per month. Nelson 
Hydro is asking for increases of 5.72% per year on Sept. 1st in 2021, 2022 
and 2023, that will apply only to rural residential customers. In additions, 
the circular mentions a 2.5% increase for all residential customers for 2021, 
but neglects to mentions that the same 2.5% will be sought in 2022 and 
2023. The compounded result of all those increases will be least a 28% 
increase in power bills for rural residential customers by 2023. 
 






