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British Columbia Utilities Commission 
Sixth Floor, 960 Howe Street, Box 250 
Vancouver, B.C. V6Z 2N3 

Attention: Commission Secretary 

February 24th, 2021 

Subject: Request for Extension to Timing of Stargas' Response of its Final 
Argument on Stargas' Natural Gas Purchase Plan and Updated Application to Vary 

Commodity Rate 

Dear Mr. Wruck: 

Stargas was to file, on or prior to February 18th, 2021, its Written Final Argument on the 
above, but did not as it was working towards resolution of the treatment of unrecovered gas costs 
on the completion of its contemplated sale of its regulatory assets and operations to FortisBC. 
The proposed treatment was only resolved when documented in the FortisBC/Stargas Joint 
Application finalized and filed February I 9th, 2021. The Joint Application describes agreement 
on the proposed treatment of unrecovered gas costs, that subject to BCUC review and approval 
of same, provides Stargas recovery of its gas cost variance account deficit from FortisBC who 
proposes to absorb that amount within FortisBC's Commodity Cost Reconciliation Account 
(CCRA). As completion of the transaction awards meaningful benefits to Stargas ratepayers, 
with only modest incremental impact on current FortisBC ratepayers, Stargas submits that 
BCUC approval warranted. While each ofFortisBC and Stargas have termination provisions 
within the Asset Purchase Agreement, Stargas does not anticipate either party opting out of the 
agreement. Accordingly, Stargas requests that Stargas' final Written Response to the utility's 
application to vary its commodity rate be deferred to a date five (5) business days following the 
date of termination of the FortisBC/Stargas Asset Purchase Agreement. 

Stargas' application on its updated commodity rate increase contemplates it continuing in 
independent operation. Stargas proposed an increase from $3.98 to $7.06 per gjgajoule and had, 
in responses to Commission interrogatories, provided alternative treatments by which it could 
recover its gas cost deficit. Stargas suggested an alternative that would mitigate the impact of the 
commodity rate increase by set-off of the proposed reduction in delivery rates from $5.77 to 
$4.59. If the sale transaction completes the gas cost deficit will have been addressed as provided 
above. Stargas submits that efficient deployment of its management time, and that of 
Commission Staff on the file, for the present be restricted to that awarded the proposed 
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FortisBC/Stargas transaction. Only following a determination that Stargas to remain an 
independent operator would a decision on the current commodity rate application be required. 

Stargas notes that while the proposed treatment of its gas cost deficit obviates the need to 
complete the commodity application in advance of a decision on the purchase/sale, it will require 
a decision on its delivery rate as it will, following receipt of the Commission decision, refund 
each of its ratepayers the difference between its current interim delivery rate of $5. 77 and that 
reviewed and approved by the BCUC from November 1st, 2020 to the date at which the revised 
rate applicable ($1.18 per gj if the rate approved is as requested of$4.59 per gj). 

Should further clarification on Stargas' request to defer the utility's final response to its 
application to vary its commodity rate, please request same by email to M. A. Blumes, President, 
Stargas Utilities Ltd. at info@stargas.ca. 

Moe Blumes, President 
Stargas Utilities Ltd. 
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